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## (435268 :MAJOR  HOUSING DEVELOPMENT

KEY WORD: ApPITAL MARKET/HOUSING BUSINESS INVESTMENT/COMMON SHARE
DEBENTURE : A STUDY FOR THE ROLE OF CAPITAL MARKET FOR
HOUSING BUSINESS INVESTMENT. THESIS ADVISOR : ASSO PROF.
SAKCHAI KIRINPANU. 180 PP. -ISBN 974-632-041-6

Capital market is a crucial fund mobilization for the country’s
economic development. Recent development in the capital market has been
occurred to serve economic growth for all -sectors including the housing
business. Such developments enable the housing developers to access more
diversified sources of funds in order to strengthen their housing projects.
The more understandings in changing capital market conditions. will enrich
the more funding opportunities to developers, and induce them to improve and
restructure financial systems to maximized benefits to their business.

The objective of this study are to understand various source of
financing for housing development business, to analyze roles of. the capital
market, procedures and problems of fund mobilizing in this market, and to
compare strengths and weaknesses with other sources of financing.

According to the study, the results show that the major source of
financing is in form of loans from financial institutions, both domestic and
foreign. Short-term loans are used for working capital while long-term
facilities for land acquisition and construction financing. The other major
sources of fund which provide longer maturity (over 1 year) are financial
instruments including straight equity and debenture.

With respect to problems and obstacles of fund mobilizing from the
capital market, we have found that the regulations set by SEC and SET for
real estate business are very stringent while most of the developers are not
qualified or ready to be listed on the stock market. In contrast, for the
advantages of becoming a listed companies will directly be able to raise
long-term capital with lower cost of fund and a huge premium over the issued

price. In addition, the 1listed housing development companies will
indirectly gain confidence from public, have more secured financing standing
with growing assets and reduced interest expenses. Regarding the

disadvantage, it is found that the developers will bear more burdens in
their business management as they have to generate more income and pay more
dividends. As the raising of straight equity will negatively affect their
earning per share, the developers tend to issue debentures which will take
more advantages in the long term.

However, the funding via issuing of financial Instruments in capital
market is an attractive alternative of fund raising apart from loans from
financial institutions which have always been the major source of financing
for housing business development.
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