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# # 4482289026 : MAJOR ACCOUNTING

KEY WORD: FINANCIAL INSTURMENT / RISK MANAGEMENT
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The objectives of this study are two folds: 1. to study the environmental factors
that affect the level of financial instrument disclosures and 2. to assist financial
statement users in comprehending and using the information in decision making. The
framework used in this study was developed from the past research related to the
quality of financial report. A self-administered questionnaire was sent to top
management in the department of accounting of all banks listed on the Stock Exchange
of Thailand. The response rate was 92.86 percent. The method of analysis and testing

included factor analysis, multiple regression and correlation analysis.

The results showed that factors that affect the level of financial instrument
disclosures include 1. profitability; 2. firm capitalization; 3. ownership structure and auditor
reputation; and 4. fund structure and independent director structure. The multiple
regression analysis found no significant relation using factor analysis. However, in the
absence of factor analysis, four factors are found to.be positively related to the level of
disclosures, including firm capitalization; fund structure; profitability; and independent
director structure. It was found that-a significant positive relation exists between firm
capitalization and profitability and the level of disclosures when control years established.
The results suggest that users of financial statement receive more benefits from financial

instrument disclosures of long-established large banks.
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