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ABSTRACT

The Marketing Organization for Farmers (M.G.F.) is one of State.
Enterpries, Its purpose is to help farmers in Thailand. Carrying out
with such aims projects involves a great deal of money. If there is no
proper accounting system and proper 1lnventory control, the executives
would be unaple to follow up the work and cannot control the operation.
Therefore, this thesls on the accounting system and lnventory control
for the Marketing Organization for Farmers is written with the aim of
presenting a more effective control over the cpergtions and the.recording
of such operations of the Organization.
Since the work of the M,0.F. depends on the economic situation of
the country, projects in operation at the present time may be inappropriate
for the future, new projects have to he initiated upon; the accounting system
"and the inventory control system presented here are thus designed to be

adaptable to the varilous projects to be undertsken by the M.O,F.,



considerations having been given to the past experience concerning such
systems as well as future expectations,

One of the problems concerning the accounting work in the past was
that the Accounting Division could not be sure that all the documents
.have reached their office and been properly recorded, Documents may be
lost on their way to the Accounting Division or arrived there too late to
be of effective use; Thus a new accounting system 1is presentad, specliying
the types and forms‘of documents required for each operation, by whom it
should be originated, authorized, checked, recorded etc., how many copiles
oé each document required, the flow chart of such documents 1s also
provided, Such a system of recoerding and checking would result in up-to-
datz and reliable reports on the operation; and financial status of the
Crganization which should be of great benefit to the Organization's
executives.

The accounting system and the 1nveﬁtory contrel system presented here
are based on the following bhasis:- |

1. Accounting unit: Each operational project undertaken by the
\M.O.F. is to be regarded as an independent accounting unit, thus there
will he a separate set of accounts to record the operation of each project,

2. Accounting record will be done on cash‘ﬁasis, though depreciation
of fixed assets is also teken into account.

3, Expenses which cannot be easily identified to any project will be

first recorded in Central Fund's account. This will later be pro-rated



to various projects on appropriated basis or in accordance to the ratio of
the operational fund of each project to the total operational fund of the
Organization for each budget year.

4, The Inventory Control. Since most of the Organization’s inventory
are deposited in leased ware-houses, the recording of such inventory should
be on the perpetual system of control that is each movement of the
inventory will be recorded at once on a First-in, First-out basis.

5, The accounting }ear—end of-all projects should be September 30th,
the end of the Government's fiscal year.

It is the author's sincere hope that should the M.0.F, adapted the
purposed accounting system and the inventory control system, quite a number
of probléms encountered in the past on the recordings of the operations
and the presentation of financial statements will be deleted, and the
executives of the M.0,F, will benefit from an up-to-date and more rellable

report on financial situations of the Organization.
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