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The objective of this study is to compare production costs of tomato and baby corn
products of Royél Project Food Processing Section which is located in two regions of
Thailand. In the Northern region, the factories are in Chiangmai and Chiangrai and in the
Northeastern region, they are in Sakon Nakhon and Buriram. The main production costs are
direct material, dircgt labor, and factory overhead especially canning and fuel costs. Other
factory overhead costs are electricity, chemicals, salary, maintcnance,‘ and depreciation. The
monthly analysis for the year 1988 and the annual analysis from the year 1986 to the year
1988 were conducted. The monthly analysis based on 1988 data indicate the variation of
production costs émong months. The annual analysis revealed the trend of production costs
which decreased due to production system improvements and the introduction of new
technology. The monthly analysis in 1988 for tomato products showed that the average
production cost per kilogram of the Northeastern plants was lower than those of the Northern
ones. However, the average production ‘cost per kilogram for baby corn products turned out to
be Vhighcr This is due to differences in the amount of raw materials used, the amount of
products produced, and the utilization of other input factors. The three-year analysis showed
that the production cost per kilogram of the Northeastern plants was lower than those of the
Northern ones. The production cost per kilogram between plants in each region were not
significantly difference. The statistical tests revealed that t-}l(c production cost of tomato
products of the Northern plants are not significantly higher tﬁan thosec of the Northeastern
ones. For baby corn products, the production cost per kilogram were not significantly lower
than those of the Northeastern ones. Because the raw materials are agricultural products, the
production process is inconsistently supplied and so the labor management and production
schedule are affected. Other problems encountered involve human resource development, a

production information system, and a cost accounting system.
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