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The study is to investigate the relationship between mechanism  to control agency problem  
by shareholders and non-life insurance business performance. The fixed effect model w ith panel 
data of some listed and non-listed non-life insurance company du ring  the period of 1993 to 1997 is 
used in this paper. The return on assets, return on equity and loss ratio are adopted as a proxy of 
companies ' performance.

Regarding the structure of stockholders and board, fo r non-life insurance companies, the  
holding o f major stockholders are stable at the level o f abou t 60.68%. The share of major 
stockholders who are also d irectors is about 10.78%. On ave rage the percentage of financial 
institutional investors is about 11.31%, while the percentage o f equ ity  held by foreigners increase  
steadily during the study period and maintain at 11.61% average. The average size of board of 
d irectors is 9. Most non-life insurance companies can be categorized as a family business.

เท this paper, the results show  that the holding of major stockholders who also serve as 
directors, major financial institutions, and the directors from found ing fam ily have positive relation to 
the non-life insurances' financial performance, while the size o f equ ity  held by foreigners is found to 
be negatively related to the performance. However, board size and listed company status have no 
s ign ificant im pact on the performance.

It is concluded that po licies o r measures regard ing promotion the holding of major 
stockholders who are also directors, financial institutions as well as the better understanding of 
agency problems may improve corpo ra te  governance of Thailand's non-life insurance companies.
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