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GRAVITY WODEL [DISTANCE ITRADE DIVERSION [TRADE INDICES
FUTTANAN  WICKHITAKSORN: TRADE OPPORTUNITY AND OBSTACLE BETWEEN
THATLAND AND LATIN ANERICAN COUNTRIES. THESIS ADVISOR: ASSOC. PROF.
PATTOON WIBOONCHUTIKULA, PA.D 282 pp. ISBN ST4-01T-14001-7.

The objective of this study ds to discover opportunities and obstacles frade between
Thailand and  Latin Ameriva, The study @5 separated dinto two major parts, opportunities and
thstacles,

Phe first part, the factor-proportion theory was tested by wsing the Togit and probit
methods, The results indicate that the trade pattern between Thailand and Latin Americe way the
Pnter-industoy trade, whereby Thailand inported physical-capital-intensive goods from Latin Anerics
ind exported humen-capital-intensive goods to the grovp. The study also computes the Grubel-
Lloyd index formeasuoring the extent of intra-industry trade. Itis found that Thailand had Tow Tevel of
Pntra-industry trade with Latin Americe buot the trend of intra-industoy was increasing. To find out the
epportunities for future trade we wsed the framework of flying-geese hypothesis to show (hat
Thailand's potential trade with Latin Amevrice concentrated inthe human-cepital and physicel-capital-
intensive seotory,

Finally, Phe firstpartw e compule the variows trade indices to indicate the benefits of trade
between Thailand and Latin Americe Woe find that the trade intensity index was low although the
frade complementarity index was rather high, This means that Thailand couvld improve the trade
relations with Latin America by cedvceing many trade distortions and biases. Besides, acceess to
information on trading opportenities, and cefforts to develop V ohumanr resovree and production
teehnology could greatly help Thailend gain benefits from Targer trade with Latin America,

Phe second part, we wsg the gravity model together with & comparative study with the
South Korean trade to conclude thet distence dbetween Thailend and Latin Americe was 1ot @ najor
ebstacle for trade etxpension between them . Actvally, Sovth Korea, which has distance from Latin
Americe not much different from Thailend to Latin Americe, traded with Latin Anmerice three times
Pigher than Thailand interms of trade voluae,

Phe analysiv of the ippactobvariows LatioAnericen trade blocy with countries both inside
ind outside ftsoowan region, we Blodothat the trade Giversion effect, particolarly that adversely affected
Thailand was minor, HBowever, the trade tistortion effects of LAIA, WECOSUR, a0 d WERCOSUR-EL
Were larger than the FTAA. Therefore, Thailend needs to continue monitoring the formation and
progress of economic integration i Latin Americe so as not to be adversely affected by the trade
[Giversion, and at the seme time, notto miss the potential trade opportunities with then,

ftean be concluded that with the cpportunity intrade Thailand should emphasize on hunman
cepital and techoology development, and provision of Latin Amevrica Information by Thai goverament
isalso nevesyary.
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