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2.3
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2.7
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2.2
(Input Value)
(Expense)
(Cost)
(Output) (Input)
2.3

(Productivity)

(Traceable and Common Cost)
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2.4

(Direct and Indirect Cost)

(Fixed and Variable Cost)

(Material cost)
(Labor cost)

(Overhead cost)

13
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2.5

Cost Object

Cost Pool

Cost Tracing and Cost Allocation

cost object

object

(Direct costs) cost object
Cost tracing

cost object

(cost-allocation method)

(Indirect costs)

Direct

CostTracing ___ |
Costs
Indirect |  Cost Allocation _A
Costs

21

cost object

cost object

cost
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Cost Driver ( )

Cost Driver
cost object
Cost Driver
Cost Driver
Cost Driver
Compagq
Compaq
Cost Driver
Cost-allocation base ( )
Cost-allocation base cost
object
. (Cause and Effect) cost driver
. (Cost-Benefit
Approach)
. (Fairness or Equity)
. (Ability to bear)

Homogeneous cost pool

Homogeneous cost pool cost pool



(Traditional costing)

INDIRECT
Manufacturing
COST POOL
Overhead
COST ) .
Direct Manufacturing
ALLOCATION LaborAdufs
BASE
Rate per unit
COST Indirect Costs
OBJECT Direct Costs
DIRECT

Direct Direct

COSTS

Materials Labor

2.2

Cost Pool



Cost Pool

cost pool

System

2.1

Department-Costing System

2

(Allocation)

» Direct Allocation Method
» Step-Down Allocation Method

» Reciprocal Allocation Method

18
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Direct Allocation Method

Method

Service 1

Service 2

2.3

Step-Down Allocation Method

Production 1

Production 2

Direct Allocation Method

Sequencial Allocation Method

1

19

Direct



Service 1 Production 1

Service 2 Production 2

24 Step-Down Allocation Method

Reciprocal Allocation Method

Service 1| Production 1

Service 2 Production 2

25 Reciprocal Allocation Method
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2.8 (Activity based costing: ABC)
(Activity based costing)
(Traditional costing)
ABC

ABC driver 2
2.6



2.6
2.7
cost pool
ABC
(Activity center)
center cost pool
center

Cost of Resources

(overhead costs)

Activities

1r

22

Direct Attribution Resource Drivers

Unit-Based Drivers, and

Nonunit-Based Drivers

Products (Cost center)

cost object

ABC

cost pool

cost object

Activity

activity



DIRECT LABOR DEPRECIATION UTILITIES RESOURCE

FIRST
STAGE
PUNCH PRESS DIE CASTING

I [ X

; ‘ \ + ACTIVITY

OO0 @ OO0 @ | =
SECOND
STAGE

PRODUCTS
") m ~» Cost Pools
2.7 ABC

ABC 2 ABC



1)

2)

1)
2)
3)
4)

(Activity center)
(Resource driver)
(Activity driver)
)
Functional decomposition
Hierarchy
* Uint-level
» Batch-level

* Product-Sustaining

* Facility-Sustaining

(Activity center)
(Activity center)

24



3) (Resource driver)
?]
Secondary Primary Activity Secondary
Primary Secondary
4
4) (Activity driver)

A cost object
cost object

cost object

Primary
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2.9

, 2540

2539

Simultaneous equation method

, 2537

2537

26



27

, 2518

2518

, 2539

2537

(Simultaneous linear equation

method)

Charles T. Homgren, George Foster, Srikant M. Datar, 2000

(cost accounting)

(cost allocation) 1

(Activity based costing)

Michael c. O'Guin, 1991
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