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This study proposes to examine the different purchasing behavior o f households that bring 
about difference in prices paid among income classes.

Low-income households with budget constraint may be forced to purchase small-sized goods 
more frequently. The average prices per unit of these smalls are mostly higher than larger ones. 
Furthermore, low-income households usually shop at small groceries that mark up higher price on 
goods than supermarkets or discount stores do. As a consequence, low-income households pay more 
for goods than other households, causing their real income to decrease and attributing to the real 
poverty incidence.

Price indices categorized into 10 classes by per capita household income are computed by 
using survey data collected from 315 households in Bangkok. The sampling method follows that used 
by the Household Socio-Economic Survey. Samples were drawn from the list of sample blocks 
produced by National Statistical Office. The collected data, concerning 20 goods which are food and 
basic consumption items, includes quantity and quality of goods, value o f purchase per time and 
places of purchase. Household income data is collected from the Household Socio-Economic Survey 
2002. The poverty line used in this study is from the Office of the National Economic and Social 
Development Board.

average level. This is higher than price index of the highest income class, say, 93.95 percent. Most 
results show that the indices of lower income classes are significantly high compare to the indices of 
higher income classes. When adjust per capita income by price indices of each class and recalculate 
the real poverty incidence, result shows that the number of poor in the total population in Bangkok 
and municipal areas increase. These results can serve as a guide line to improve poverty measurement 
and may be useful for setting effective remedy policies for the poor.
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