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Charter’s spirit 
is inviolable

---------- -» iüangkok Çost «—

Oh, how lot cheered when Parliament, despite our worst fears, 
passed Thailand's first constitution based on the input of the peo­
ple. At last we had a charter which served the interests of the 
ordinary- person. But that was before our elected representatives 
in Parliament made their contribution.

ost Thai people lake pride in what has be­
come known as the “People's Constitution" 
that came into force late last year. The con­
stitution is touted as the best, most democ­
ratic, most liberal and most progressive this * 
country has ever known. For all of these rea­
sons the people hope this supreme legisla­

tion can lead to the major political reform and good governance so 
badly needed to put the country on track น) prosperity and gener­
ally improved livelihoods.

The new chapter and its accompanying laws advocate several po­
lit ic a l and social reforms and ensure greater protection for the 
rights and freedoms of the people. One such provision is the righ t 
of electors tQ vote outside the constituency where they have a domi­
cile or where the ir residence น officially registered. This provision 
greatly benefits m igrant workers and Thais studying, working or 
holidaying abroad as previously they were denied the righ t to vote 
for the simple reason that they could not be physically present in 
the ir home constituency.

.Unfortunately, however, this provision is now being distorted in 
the House o f Representatives. Several MPs have demanded that, 
overseas Thais aside, a ll voters must continue to cast the ir ballot in  _ 
the ir home constituency. M igrant workers and government officia la 
assigned to duties far from d ie ir home provinces w ill have to make 
the effort to re tu rn  or lose their righ t น) vote. Overseas Thais can 
vote a t the Tha i embassy or con­
su la r office in  whatever country 
they find themselves.

The attem pt to distort the char­
ter seems all too clearly the product 
of self-interest, the work of narrow­
minded MPs who fear tha t votes 
cast by m igrant workers w ill not be 
in the ir favour. Also, the provision 
would make vote buying, all so 
common in  the countryside, much 
more difficu lt, i f  not impossible.

The rig h t o f voters to cast their 
ballot in  areas outside the ir home 
province, as stipulated in Article 
1U5 o f the constitution, IS complemented by Article 66, wtuen states 
in  essence that a ll Thai citizens aged 18 years and meeting the re­
quirements of the election law are duty-bound พ) vote. Rather than 
denying migrant workers the right to vote, i t  should be the respon­
s ib ility  of the state to do whatever i t  can to facilitate this right. 
Sadly, many MPs have yet to appreciate this fact.

There are provisions in  the election b ill other than the Election 
Commission of Thailand b ill now being scrutinised that do need 
amendment. Take the provision requiring applicants for a seat in 
the Senate to pay a 50,000 baht application fee plus a surety of 
300,000 baht tha t w ill be confiscated i f  the applicant fails to secure 
the m in im um  m andatory number o f votes. Prospective Lower 
House members only have to pay a 10,000 baht application fee, so 
w hy the double standard weighted against Upper House hopefuls?

The charter states th a t the election commission is entrusted 
w ith  the duty o f organising and supervising the election o f MPs, 
senators, and local councillors and administrators. I t  is fu lly  au­
thorised to order state, provincial or local officials to do whatever i t  
feels necessary น) support these elections. B u t the power o f the 
cohamission น being watered down by the House, with the end re­
su lt tha t i t  m ight be rendered ineffective. ._ . _\

Members of the House of Representatives might feel obliged to 
rush through the election and election commission bills น) meet the 
Psb 7 dsadhns. But time constraints are no excuse for MPs น) tam­
per w ith  the sp irit o f the “People’s Constitution*.

The attempt to 
distort the charter 

seems all too 
clearly die product 

of self-interest, 
the work of 

narrow-minded AtPs.
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Summary statem ent

No turning |Dack 
from Apec goals
Leaders from the Asia-Pacific Economic Cooperation forum meet 
today and tomorrow in Vancouver. Since the last summit in the 
Philippines, much of the Asian section of Apec has taken an eco­
nomic downturn. The group is four years old, and this year's 
meeting will be a turning point.

he leaders of the 18 Apec forum members have 
gathered in Bogor and Subic Bay, Seattle and 
Vancouver. Their meetings have been informal, 
and the results meagre. The prime ministers and 
presidents have gained a reputation for having a 
bit o f a holiday every December. They have in­
sisted their only topic is business, neatly avoid­

ing pesky questions about human rights and social development. 
Starting today in Vancouver, Apec and thoae who run i t  can prove 
their business is national and in ternational development -

The first three Apec summits were arguably ligh t and fluffy for 
a reason. Life was generally good back home. A year ago. after all, 
Thailand was everyone’s favourite. We wore on top of the world, 
«tatistically, w ith a 10-yeaorecord for the highest economic growth.' 
What a difference a year makes.

In the good times. Apec leaders were hoppily focused on one is­
sue: free trade. There were no barriers, except time, to a globalised 
Asia and Pacific region, trading goods and services across borders. 
Free traders ran over the more conservative Apec members. In  one 
infamous case, there were angry words and more when the Aus­
tralian prime minister jeered that Malaysia's leader was "recalci­
trant" in resisting free trade.

I t  remains to be seen, therefore, i f  the men who guide Apec have 
the fortitude to continue. Free trade, liberalising industry and pri­
vatising services are not at the top o f the popularity chart. Prime 
M inister Chuan Leekpai sounded 
timorous to a fault as he boarded 
his flight to Vancouver. The main 
message he has for the summit, 
said our Apec founder: The Asian 
currency crisis is net Thailand's 
lault.

This is a tim id stance, to ja y  tHfe 
least. The Apec club does not have 
blame-laying on its agenda, and for 
a good reason. There น enough to 
go around the table, including for 
M r Chuan and those w ith him in 
Vancouver. But the stated purpose • 

of Apec is to set future policies that
are imaginative, in order to build the economies of the region and its 
member nations. , '
■ I t  would be a great disservice to this cause i f  the Apec summit 

tries to back down from the meagre achievements since 1993. Apec 
is neither a trade bloc nor a power group. I t  is nothing but a forum, 
where leaders can get together in pairs, groups and a ll at once, to 
make creative and skilfu l decisions for the future.

The Apec summit is not a place for politicians to save the ir faces 
or other parts of their bodies. That includes M r Chuan. I t  also in ­
cludes Dr Mahathir of Malaysia and hi# anti-foreigner rants, Mr 
Jiang of China and his never-ending justification o f political pris­
oners. I t  also includes M r Clinton o f the suddenly fearful America, 
who comes to Vancouver wringing his hands over new and record 
trade deficits w ith Japan, Singapore, Malaysia and Thailand.

Apec leaders owe their constituents back home some continuity 
at the least. I f  ever-freer trade was the proper policy for the Asia- 
Pacific region for the past four years, then a currency crisis is no 
reason to stop. A report to the summit predicts that tearing down 
trade barriers w ill add $67 hillion to Apec economies by 2010.

Officials agree in every country that the economic fundamentals 
are fine, and renewed prosperity is a matter of time and system- 
tweaking. I f  the 18 national leaders simply shake hands and talk 
today and tomorrow, then perhaps the Apec forum has litt le  reason 
to survive. I t  is time for the leaders of this club to rise to the occa­
sion and provide a summit ot hope an^direction.

------------- ♦  Bangkok ̂ Boôt ♦--------------

The stated purpose 
of Apec is to set 
policies that arc , 
. imaginative, 
in order to build 
the economies of 

the region-
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Being Pauline 
can be perilous
They are out to get her because she w i l l  not be silenced a nd  is a 
fo rm idab le  foe. Çauline H anson th in k s  she is  a member o f  an  
endangered species and  has recorded a video fo r  posterity. Her 
bizarre behaviour indicates th a t a l l  th a t is  a t risk is the p o litic a l 
fu tu re  o f  Pauline Hanson.

h e r e ’s  n o t h i n g  l i k e  a . g o o d  c o n s p i r a c y  t h e o r y  to  
s t i r  t h e  i m a g i n a t i o n  o f  p e o p le  w h o  l i k e  t o  t a l k  i n  
h u s h e d  t o n e s  o f  s i n i s t e r  a n d  b i z a r r e  p l o t s  t o  t u r n  
u s  a l l  i n t o  a u t o m a t o n s .  T h e  b e s t  o f  t h e o r i e s  a l ­
w a y s  s e e m s  t o  r e v o l v e  a r o u n d  i n t e r n a t i o n a l  c o n ­
s p i r a c i e s  f i n a n c e d  b y  m e g a - r i c h  i n d u s t r i a l i s t s ,  
b a n k e r s  a n d ,  o f  c o u r s e ,  a r m s  m e r c h a n t s  w h o  

w a n t  d e v i l i s h  f o r e i g n e r s  t o  f o i s t  a l i e n  t r a d i t i o n s  u p o n  g o d - f e a r i n g ,  
d e c e n t  fo lk  w h o  l ik e  t o  g o  t o  h o m e  i m p r o v e m e n t  s t o r e s  a t  w e e k ­
e n d s .
. I n  e x t r e m e  c a s e s ,  t h e  p l o t t e r s '  g r a n d  d e s i g n  i s  t o  f o r c e  n o o d le s  
u p o n  p e o p le  w h o  p r e f e r  f i s h  a n d  c h i p s .

T o  q u a l i f y  f o r  a  s t a r r i n g  r o l e  i n  a n y  s u c h  c o n s p i r a c y  t h e o r y ,  i t  
! h e l p s  i f  t h e  s u b j e c t  i s  n o  l o n g e r  o f  t h i s  p l a n e t  T h e o r i e s  a b o u t  t h e  

a s s a s s i n a t i o n s  o f  J o h n  K e n n e d y  a n d  R o b e r t  K e n n e d y  l i n g e r  a f t e r  
a l l  t h e s e  y e a r s  b e c a u s e  t h e y  a r o  d e a d ,  a n d  t h e  f in g e r  o f  b l a m e  s t i l l  
p o i n t s  a t  t h e  C u b a n s ,  t h e  M a f i a ,  t h e  C e n t r a l  I n t e l l i g e n c e  A g e n c y  
a n d  J .  E d g a r  H o o v e r ,  i n d i v i d u a l l y  o r  c o l le c t iv e ly .

P a u l i n e  H a n s o n ,  h o w e v e r ,  h a s  a  p r o b l e m .  I n  t h e  p h y s ic a l  s e n s e ,  
t h e  s o le  m e m b e r  o f  A u s t r a l i a ’s  O n e  N a t i o n  P a r t y  i s  s t i l l  v e r y  m u c h  
o f  t h i s  p l a n e t ,  i n  C a n b e r r a ,  t o  b e  p r e c i s e ,  e v e n  i f  h e r  i d e a s  b e lo n g  to  
a  m o r e  d i s t a n t  c o m e r  o f  t h e  M i l k y  W a y . B u t  t h a t  m i n o r  in c o n v e ­
n i e n c e  h a s  n o t  p r e v e n t e d  t h e  f o r m e r  d i s p e n s e r  o f  f r i e d  f i s h  a n d  
p o t a t o e s ,  b a t t e r e d  s a v e l o y s  a n d  c h i c o  r o l l s  f r o m  i m a g i n i n g  t h a t  s h e  
h a s  b e e n  b u m p e d  o f f  a n d  m a y  b e  s w a p p i n g  p o l i t i c a l  c h i t - c h a t  w i t h  
t h e  K e n n e d y s  b e y o n d  t h e  p e a r l y

I

g a t e s .
P a u l i n e  h a s  d i v e d  h e a d  f i r s t  i n t o  

f a n t a s y  l a n d  w i t h  a  v i d e o . i n  w h i c h  
s h e  d e l i v e r s  a  1 2 - m i n u t e  “ a d d r e s s  
t o  t h e  n a t io n *  e x p l a i n i n g  t h a t  s h e  
h a s  b e e n  m u r d e r e d .  T h e  m o t i v e ,  
n e e d l e s s  to  s a y . is  t h a t  P a u l i n e  h a s  
a r o u s e d  t h e  w r a t h  o f  t h e  n o o d l e  
c o n s p i r a t o r s  a n d  i s  t o o  b r i l l i a n t  i  

‘ •p o K U c ia n  a n d  to o  f o h n i d a b l e 'à  fo e  
■ t o  b e  l e f t  to  h e r  o w n  d e v i c e s .

I n  h e r  m o v i e  d e b u t ,  P a u l i n e  
d o e s  n o t  e x p l a i n  h o w  s h e  c a m e  to  
b e  m u r d e r e d  b u t  w e  s u s p e c t  t h e
a g e u p o i  u é r  a e n u s e  w a s  a  h u m b l e  h a  f r y  s p i d e r  f r o m  t h e  j u n g l e s  o f  
B o r n e o  o r  p e r h a p s  t h e  d r i v e r  o f  0 .1 .0 -w h e e l  t r u c k .  S h e  d o e s  n o t  s a y  
i f  s h e  e x p e c t s  to  m e e t  E l v i s .

' ‘B a c k  o n  P l a n e t  E a r t h ,  t h e  l a t e  P a u l i n e  h a s  s a i d  s h e  w o u l d  l ik e  
h e r  v id e o  to  b e  b r o a d c a s t  o n  n a t i o n a l  t e l e v i s i o n  i n  t h e  e v e n t  o f  h e r  
d e a t h ,  w h ic h  w il l ,  o f  c o u r s e ,  b e  u n t i m e l y .  “F e l lo w  A u s t r a l i a n s ,*  e x ­
p l a i n s  t h e  e x - P a u l i n e ,  “ i f  y o u  a r e  s e e i n g  m e  n o w , i t  m e a n s  I  h a v e  
b e e n  m u r d e r e d .  F o r  t h e  s a k e  o f  o u r  c h i l d r e n  a n d  o u r  c h i l d r e n 's  c h i l ­
d r e n ,  y o u  m u s t  f ig h t  o n .  D o  n o t  l e t  r a y  p a s s i n g  d i s t r a c t  y o u  f o r  o n e  
m o m e n t '

T h e  f ig h t  t h a t  t h e  f o r m e r  P a u l i n e  r e f e r s  t o  i s  h e r  c a m p a i g n  to  
s t o p  A s ia n  i m m i g r a n t s  f r o m  s w a m p i n g  A u s t r a l i a  a n d  n a t i v e  A u s ­
t r a l i a n s  f r o m  m a k i n g  c l a i m s  t o  s o m e  o f  t h e  n a t i o n 's  b o u n t y .  T h e  i n ­
d e p e n d e n t  M P  f r o m  t h e  s e m i - t r o p i c a l  s t a t e  o f  Q u e e n s l a n d ,  w h o  
a l s o  i n s i s t s  t h a t  A b o r i g in e s  a t e  o n e  a n o t h e r  a n d  t h a t  p e o p le  o f  a  
d a r k e r  h u e  to  h e r s e l f  a r e  i n f e r i o r ,  h a s  m a d e  h e r  m o v e  a t  a  t im e  
w h e n  h e r  c r e d i b i l i t y  i s  f la g g in g .  H e r  b i d  f o r  c e l lu lo i d  i m m o r t a l i t y ,  i t  
s e e m s ,  i s  a  d e s p e r a t e  a t t e m p t  t o  r e v i v e  t h e  p o p u l i s t  f o r t u n e s  o f  a  
w o m a n  w h o  is  p a t e n t l y  d i m .  4

P a u l i n e  i s  b e i n g  a  l i t t l e  h a r d  o n  h e r s e l f  i n  h e r  v id e o ,  w h i c h  IS a  
b r e a k  f r o m  p o l i t i c a l  t r a d i t i o n  i n  t h a t  s h e  i s  m a k i n g  h e r s e l f  a v a i l ­
a b l e  f o r  t a r g e t  p r a c t i c e .  A  s o f t e r  a p p r o a c h  m i g h t  b e  m o r e  e f f e c t iv e  
a n d  a  s h a d e  m o r e  r e a l i s t i c :  P a u l i n e  c o u l d  t o n e  i t  d o w n  t o  s a y  t h a t  
h e r  d a y s  i n  p o l i t i c s  a r e  n u m b e r e d .  T h e  p r o b l e m  is ,  w e  s u s p e c t ,  t h a t  
t h a t  is  to o  c lo s e  to * th e  t r u t h .

H e r  b i d  f o r  

c e l l u l o i d  i m m o r t a l i t y ,  

i t  s e e m s ,  i s  a  

d e s p e r a t e  a t t e m p t  t o  

r e v i v e  t h e  p o p u l i s t  

. f o r t u n e s  o f  a  w o m a n  

w h o  i s  p a t e n t l y  d i m .



♦  Bangkok Çoët

Let’s help each other 
out of Asian crisis

A
There's no need fo r  cheap ta lk  fro m  western w orriers  when 
Am erica a nd  the E U  are a lre ad y  g iv in g  cash-strapped A s ia  as 
much as they theore tica lly  can. We're a ll in th is  together.

g r e a t  m a n y  p e o p le  h e r e  i n  A s ia ,  b o t h  f o r e i g n  a n d  
l o c a l ,  h a v e  e x p r e s s e d  d e g r e e s  o f  d i s d a i n  a t  t h e  
f a c t  t h a t  t h e  U n i t e d  S t a l e s  o f  A m e r i c a  a n d  t h e  
E u r o p e a n  U n i o n  i n  s o m e  w a y s  h a v e  l e t  A s i a  
d o w n  e c o n o m ic a l l y .

Y e t  i t  i s  w id e ly  r e c o g n i s e d  h e r e ,  r e g a r d l e s s  o f  
M a l a y s i a n  P r i m e  M i n i s t e r  M a h a t h i r  M o h a m ­
m e d 's  n e v e r - p r o v e n  a c c u s a t i o n s ,  t h a t  f o r e i g n  

s o u r c e s  w e r e  r e s p o n s i b l e  f o r  t h e ' r e g i o n 's  f is c a l  w o e s .  W e .h e ld  t h e  
r e i n s :  w e  d r o p p e d  t h e  b a l l .  P o i n t  o v e r .

B u t  i t  IS s t i l l  a l a r m i o g  t o  s e e  c o n t i n u i n g  d i s r e s p e c t  f r o m  t h e  
w e s t e r n  p r e s s  t h a t  A s ia  s h o u l d  “ l e a r n *  to  copie b y  i t s e l f .

P r i m e  M i n i s t e r  C h u a n  L e e k p a i  h a s  t r i e d  h i s  b e s t  t o  r e a s s u r e  f o r ­
e i g n  b a c k e r s  t h a t  e v e r y t h i n g  u n d e r  t h e  รนท i s  b e i n g  d o n e  to  n o t  
o n l y  s u s t a i n ' t h e  I n t e r n a t i o n a l  M o n e t a r y  F u n d ' s  b a i l o u t  p r o ­
g r a m m e  b u t  a l s o  t o  s a t i s f y  t h e  T h a i  a n d .  f o r e ig n  p o p u l a t i o n  t h a t  
e v e n t s  a r e  p r o c e e d i n g  a s  t h e y  s h o u l d  b e . B y  a l l  a c c o u n t s ,  o n c e  
m o r t ,  t h e y  a r e .

O p p o s i t io n  p o l i t i c i a n s  i n  t h e  U n i t e d  S t a t e s  c a n  a n d  w i l l  m a k e  
g r e a t  p o l i t i c a l  h a y  o u t  o f  t h e  f o l lo w i n g ,  w h i c h  a p p e a r e d  o n  t h e  
w o r ld  n e w s  w i r e s  o n  F r i d a y :  " R e t i r e e  M .C .  W e b b  o f  P i k e v i l l e ,  T e n - . 
n e s s e e ,  h a s  a  b l u n t  m e s s a g e  f o r  A s i a ’s  s t r u g g l i n g  e c o n o m ie s :  * D e a l 
w i t h  i t  o n  y o u r  o w n ’."

I t  i s  u p  t o  M r  W e b b 's  s e n a t o r ,  c o n g r e s s m a n  a n d  p r e s i d e n t  t o  a d ­
v i s e  h i m  t h a t  i f  A s ia  n e e d s  h i s  t a x  d o l l a r s  t o d a y ,  h e  w il l  g a i n  t o ­
m o r r o w . j  i  '  «

T h e  f u n d a m e n t a l  r e s o l v e  o f  t h i s  ‘ A s ia n *  c r i s i s  i s  t h a t  i t  i s  n o t  
A s ia n ;  i t  i s  u n i v e r s a l .  T h e r e  a r e  n o  b o r d e r s  h e r e .  W h a t  d i s t u r b s  
A s i a  t o d a y  w i l l  b e  r a t t l i n g  t h e
t t o t i  c a g e  t o m o r r o w .  "  Once a g a i n  h a l e  a n d  .

น  i s  f r o m  t h e  o u t s e t  u n d e r s t a n d ­
a b l e  t h a t  I M F  c o n t r i b u t o r s  a n y ­
w h e r e  w h o  a r e  t h e m s e l v e s  s t r a p p e d  
f o r  c a s h  s h o u l d  f e e l  h a r d - p r e s s e d  
w h a n  t h e  F u n d  i s  b e n d i n g  o v e r  
b a c k w a r d *  t o  h e l p  s t a b i l i s e  o u r  f i s ­
c a l  r i g o u r s .  B u t  t h i s  i s  n o  t i m e  fo r  
n a t i o n a l i s m .

T h e  i r o n i c a l l y - n a m e d  T e n ­
n e s s e a n  M r  W e b b  m a y  w e l l  r e p r e ­
s e n t  ร  m a j o r i t y  d p i n i o n ,  a c c o r d i n g  
t o  a  R e u t e r s / Z o g b y  I n t e r n a t i o n a l  
s u r v e y  o f  j u ^ a O v e r  1 , 0 0 0  A m e r i ­
c a n s .

“ I 'm  a  b i t  s i c k  o f  t h e  U S A  h a v i n g  
t o  b a i l  o u t  a l l  t h e s e  c o u n t r i e s . *  s a i d  
t h e  6 6 - y e a r - o l d  K o r e a n  w a r  v e t e r ­
a n .  “ L e t  t h e m  h a c k  i t  a l o n e ."

A c c o r d i n g  t o  t h e  p o l l ,  5 2 . 2  p e r ­
c e n t  o p p o s e d  g i v i n g  f i n a n c i a l  h e l p
t o  A s ia 's  s t r i c k e n  e c o n o m ie s ,  b u t  m o s t  s a i d  t h e y  w o u ld  c o n s i d e r  i t  
i f  t h e y  t h o u g h t  t h e  c r i s i s  m i g h t  h u r t  t h e  U S  e c o n o m y .

I t  d o e s ;  i t  w i l l .  P o i n t  o v e r .
L e t  a n y o n e  w h o  s u g g e s t s  t h a t  W a s h i n g to n  i s  n o t  d o i n g  e n o u g h  t o  

h e l p  o u r  e c o n o m y  b e  c e n s u r e d ,  b u t  l e t  a n y o n e  w h o  c o n s i d e r s  t h a t  i t  
w i l l  n o t  afT -sct t h e  W e s t  s t a n d  u p  a n d  b e  p r e p a r e d  t o  f a c e  t h e  m u s i c .  
W e  a r e  a l l  i n  t h i s  t o g e t h e r  .

W h a t  b e c o m e s  m o s t  a p p a r e n t  i n  - th e s e  t r y i n g  m o n t h s  g o e s  f a r  
b e y o n d  t h e  i n v a l i d  a n d  t h e  m e d i c .  O n c e  a g a i n  h a l e  a n d  h e a r t y  —  a s  
a i l  a c c o u n t s  a r e  p r e d i c t i n g  w i l l  h a p p e n  s o o n  — A s ia  w il l  a g a i n  b e  
h o m e  t o  f i s c a l l y  f e r o c io u s  t i g e r *  w i t h  t h e  s t r i p e *  t o  m a r s h a l  g lo b a l  
e c o n o m ie s  a n d  c h a n n e l  c a s h  f lo w s  i n  t h e  d i r e c t i o n s  t h e y  a r e  n e e d ­
e d ,  n o t  j u s t  i n  t h i s  r e g i o n ,  b u t  i n  T e n n e s s e e  a n d  H a w a i i ,  A l a s k a  
a n d  A l a b a m a .  .

L e t  A m e r i c a n  a n d  o t h e r ,  f o r e i g n  c h u r l i s h n e s s  b e  s e t  a s i d è r  L e t V  
p a t  o n e  a n o t h e n o n  t h e  b a c k  a n d  g e t o n  w i t h  t h e  jo b  o f  g e t t i n g  a l o n g  
a n d  d i g g i n g  e a c h  o t h e r  o u t  o f  t h e s e  p > o tho les.

he airy — as all 
accounts arc predict­
ing will happen soon 
— Asia will be fiill of 

fiscally ferocious 
tigers with the 

stripes to marshal 
global economies 
and channel cash 
flows in the direc­

tions they’re needed.
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1 New year brings 
I new challenges

Another Mew Year has dawned. 1998 w il l  o ffer some o f  the stiffcst I 
challenges in  T h a ilan d ’s long history. M a jo r changes a r t  certa in  ' 
as the country rises to battle  the economic crash. The country has 
suffered m ajor blows d u r in g  the past year. B ut despite the set­
backs there also are reasons fo r  optim ism .

a s t  y e a r  w a s  n o t  t h e  o n e  d u r i n g  w h i c h  e v e r y o n e  b e ­
c a m e  e v e r y o n e  e l s e *  e c o n o m ic  n e i g h b o u r .  B u t  i t  
w a s  t h e  y e a r  t h a t  T h a i s  g o t  t h e  m e s s a g e .  A s  a  n a ­
t io n  a n d  a  p e o p le ,  w e  l o s t  m a s s i v e  a m o u n t s  o f  m o n ­
e y  i n  1 9 9 7 โ  W e  a l s o  l o s t  a  t o u c h  o f  p r i d e .  a f t e r  10  
y e a r s  o f  l e a d i n g  t h e  e n t i r e  w o r l d  i n  e c o n o m ic  
g r o w t h .  T h e r e  w a s  m o r e  t h a n  a  t o u c h  o f  h u m i l i t y  

a s  w e  d i s c o v e r e d  s o m e  o f  t h e  o t h e r ,  l o n g  i g n o r e d  c o n s e q u e n c e s  o f  a 
g l o b a l i s e d  e c o n o m y  i n  a n  i n c r e a s i n g l y  s m a l l  w o r ld .

N o r  w a s  T h a i l a n d  a l o n e .  T h e  s o - c a l le d  A s i a n  c c o n u m ic  f lu  b e g a n  
in  B a n g k o k  o n  J u l y  2  w h e n  t h e  g o v e r n m e n t  c u t  t h e  b a h t  lo o s e  f ro m  
i t s  p e g  to  f o r e ig n  c u r r e n c i e s .  T h e  f lu  s p r e a d  r a p i d l y .  M a l a y s i a ’s  c u r ­
r e n c y  a n d  s t o c k  m a r k e t  f e l l  US i f  i t  w o u l d  n e v e r  s t o p .  I n d o n e s i a  
j o i n e d  T h a i l a n d  i n  a p p l y i n g  f o r  h e l p  f r o m  t h e  I n t e r n a t i o n a l  M o n e ­
t a r y  F u n d .  S o u t h  K o r e a  a l m o s t  w e n t  b a n k r u p t  a n d  t h e  N e w  Y o rk  
S t o c k  E x c h a n g e  t o o k  i t s  b i g g e s t  o n c - d u y  lo a s  i n  h i s t o r y .

T h i s  w a s  n o t  w h a t  T h a i s  h a d  s i g n e d  u p  f o r  d u r i n g  t h e  h e a d y  
1 9 3 0 s  a r .d  t h e  p r o f i ta b le  e a r l y  1 9 9 0 s .  B a c k  t h e n  —  i n  f a c t  o n l y  a  y e a r  
a g o  —  c o n s t a n t  g r o w t h  a n d  a  l a c k  o f  s e t b a c k s  s e e m e d  t h e  r u l e s  o f  
t h e  g a m e  w e  h a d  e n t e r e d .  T h e  t r u t h  h i t  h o m e  a n d  i t  h u r t .  T h e  v a l u e  
o f  o u r  c u r r e n c y  w a s  d e t e r m i n e d  to  b e  a b o u t  h a l f  o f  w h a t  w e  t h o u g h t  
i t  w a s .  T h e  p r o p e r t y  b o o m  iz b u s t  a n d  t h e  g r a n d i o s e  d e v e l o p m e n t  
s c h e m e s  a n d  s o c ia l  s e c u r i t y  s a f e t y  n e t s  a r e  o n  h o ld  o r  c a n c e l l e d .

B u t  in  s o m e  w a y s  1 9 9 7  w a s  a l s o  a n  e x c e l l e n t  y e a r  f o r  T h a i l a n d .
F o r  o n e  t h i n g ,  w e  m a d e ,  a r g u a b l y ,  t h e  g r e a t e s t  d e m o c r a t i c  p r o g r e s s  
e v e r .  A  h i g h l y  d e d i c a t e d  a n d  
s c r u p u l o u s l y  h o n e s t  C o n s t i t u t i o n  
D r a f t i n g  A s s e m b ly  p r o d u c e d  t h e  
f i r s t  p e o p le s  c o n s t i t u t i o n .  T h e r e  is  
r e a s o n  to  h o p e  i t  w il l  d r i v e  t h e  c o r -  

j r u p t .  t h e  s e l f - a b s o r b e d ,  t h e  s e l f i s h  
; a n a  t h e  c r o n y  p o l i t i c i a n s  f r o m  o f-  
' f ice  i n  a  r e l a t i v e l y  s h o r t  t i m e .

A n d  s p e a k i n g  o f  b a d  g o v e r n ­
m e n t s .  t h e  c o u n t r y  w a s  r id  o f  t h e  
C h a v a l i t  g o v e r n m e n t  b e f o r e  1 9 9 7  
w a s  o u t .  C h a v a l i t  Y o n g c h - ’y u d h  
a d m i t t e d l y  to o k  a  l o t  o f  p u b l i c  a n d  
p o l i t i c a l  a b u s e  d u r i n g  a  l i t t l e  l e s s  
t h a n  a  y e a r  in  o ff ic e . B u t  a r g u a b l y  
h e  d e s e r v e d  i t .  I t  w a s  o n  h i s  w a t c h  t h a t  t h e  e c o n o m y  f i r  i l l y  f a l t e r e d .
N o  o n e  c a n  b l a m e  G e n  C h a v a l i t  e x c l u s i v e l y ,  b u t  t h e  c o m b i n e d  g r e e d  
a n d  f u m b l in g  o f  o u r  e c o n o m y  d u r i n g  h i s  p r e m i e r s h i p  w a s  u n d e n i ­
a b le .  H is  d e p a r t u r e  w a s  d e m o c r a t i c ,  a n d  w i t h o u t  v io l e n c e .  น  w a s  t h e  
s e c o n d  g r e a t e s t  a f f i r m a t io n  o f  d e v e l o p i n g  d e m o c r a c y  i n  1 9 9 7 .

A s  1 9 9 8  d a w n e d  t h i s  m o r n i n g ,  a l l  o f  u s  T h a i s  f a c e  i n d i v i d u a l  a n d  
f a m i ly  p ro b le m s .  W e  a l l  a r e  w o r r i e d  a b o u t  o u r  lo v e d  o n e s .  W e  f r e t ,  
e s p e c i a l ly  p a r e n t s ,  a b o u t  t h e  g r o w i n g  t h r e a t s  t o  y o u t h ,  w h o  a r e  t r u ­
l y  t h e  f u t u r e  o f  T h a i l a n d .  M a n y  o f  u s  f a c e  p e r s o n a l  p r o b l e m s  w h ic h  
m a y  in c lu d e  lo s s  o f  a  j o b  a n d  n o  i m m e d i a t e  h o p e  f o r  a  n e w  o n e .

W e c a n  b e  t h a n k f u l  f o r  s o m e  t h i n g s  T h e  w o r ld  o u t s i d e  T h a i l a n d ,  
s t a r t i n g  r i g h t  a t  o u r  b o r d e r s ,  i s  o f t e n  a  v i o l e n t  p l a c e .  W e  s h o u ld  n o t  
f o r g e t j t h a t  m o r e  t h a n  4 0 , 0 0 0  K h m e r  r e f u g e e s  f l e e i n g  w a r  i n  t h e i r  
c o u n t r y  h a v e  f o u n d  T h a i l a n d  a  p e a c e f u l ,  d e p e n d a b l e  a n d  s a f e  
h a v e n .  M A n y  t e n s  o f  t h o u s a n d s  o f  B u r m e s e  h a v e  s o u g h t  s o m e  s o r t

b € t t « r  l if e  i n  T h a i l a n d  a s  w e l l .  D e s p i t e  t a l k  o f  r o u n d i n g  u p  a l l  i l ­
le g a l  a l i e n s  f o r  d e p o r t a t i o n ,  w e  s h o u l d  b e  p r o u d  t h a t  o u r  c o u n t r y  
h a s  t h i s  r e p u t a t i o n  a s  a  p e a c e f u l  p l a c e  o f  a m n e s t y .

A *  t h e  " T h a i s  H e l p i n g  T h a i s "  c a m p a i g n  p r o v e s ,  w c  T h a i s  w il l  
u n i t e  i n  a d v e r s i ty .  W e  a r e  s t i l l  c o m i n g  to  g r i p s  w i t h  n e w  t y p e s  o f  
p r o b le m s  b r o u g h t  a b o u t  b y  t h e  s u d d e n  p r o s p e r i t y  w e  h a v e  e a r n e d  
l"o r  ๐น ุ,’ c o u n t r y .  T h e  c o m i n g  y e a r  w i l l  s e v e r e l y  t e s t  u s  a l l .  a n d  e s ­
p e c i a l ly  o u r  p o l i t i c a l  l e a d e r s .  T h e  b a t t l e s  f o r  j u s t i c e ,  o p e n  a n d  r e ­
s p o n s iv e  g o v e r n m e n t  a r id  f r e e d o m  a r e  f a r  f»x>m o v e r .  O u r  t a s k ,  in  
1 9 9 8 , i s  to  e n s u r e  t h a t  w e  c o n t i n u e  t o  t r y  t c  a c h i e v e  t h e m .

in some ways i vy /  
was also ail excellent 
year for Thailand. 
For one thing, we 

made, arguably, the 
greatest democratic 

progress ever.
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I n t e r e s t e d  i n  o n e  

a n d  o n e  a l o n e  .
S a m a k  รนทd a r a te j  s a id  o f  the  neuj c o n s titu t io n  a t  th e  t im e  i t  texts — 
b e in g  d e b a te d  in  P a r l ia m e n t th a t he  co u ld  n o t su p p o r t น b ecause  
น uas a im e d  a i g e t t in g  r id  o f  p eople  lik e  h im se lf. S o  im a g in e  h is  
a n g e r  w h en  13 o f  h is  p a r ty  M P s a llie d  th em se lves  w ith  th e  
D e m o c ra ts  in  a  m o ve  o n ly  m a d e  p o ss ib le  by  th e  n ew  ch a rte r .

he contortions that Prachakom Thai is putting 
itse lf through would be amusing i f  the stakes 
were not quite so high, and what has become 
painfully obvious to the vast majority o f people 
in this country is precisely what is being disre­
garded by Samak Sundaravej, the party leader, 
and his small band of diehards.

They arc choosing to ignore the fact titat the economy is sick and 
certam to get sicker before it  can get better. They do not seem con­
cerned by the hardships brought upon the people by rising prices 
and unemployment, fa lling productivity and rock-bottom morale.

What appears to be uppermost ill the mind of M r Samak and lus 
supporters is that the Leader Of The Prachakom Thai Party has 
sufTered an alm ighty Loss O f Face and that life as we know i t  niay 
nul proceed until th is unhappy condition is corrected. Never mind 
the 53 finance companies in limbo, the multitudes to be thrown out 
of work, and the prospect of ructions before, during and after the 
privatisation of state utilities. The issue is that there has been a re­
volt in M r Samak's private dictatorship, and such things simply do 
not happen.

So piqued is M r Samak that 13. now 12, of his 17 MPs have 
thrown off the shackles o f domination that he is determined to en­
sure they pay for the ir treachery by forfeiting their parliamentary 
status, thereby denying the Democrat-led coalition the numbers i t *  
might need i f  it  is to stand a chance of bringing the economy back 
to health. The factors behind Mr 
Samak's obsession, apart from «
that of a facial nature, are hard to VVe d 0  110,  ex 
determine. A ll tha t is clear is that
M r Samak dislikes the Democrat 
Party intensely, and i f  that can be 
taken as a po litica l stand, then 
that it  is.

Only when viewed through the 
rosiest o f tinted spectacles could 
the coalition pu t together by 
Chuan Leekpai. the Democrat 
leader and prime minister, be seen 
as a creation of democratic beauty. 
Necessity has required that the

miracles of the new 
coalition and nor 
have they been 

promised; what we 
do want is stability 

and continuity.

coalition take on a warts-and-all nature because Thai parliamen­
tary' politics remains beholden to numbers rather than"quality. 
What i t  does have”  hbwlv?rrira-leader and an'Worfomic'teïnrthat 
has the experience and ability to inspire hope, and hope leads to 
confidence.

We do not expect miracles of the new coalition and nor have they 
been promised; what we do want is stability and continuity so that 
im portant policies are given time to work. น took Chavalit 
Yongchaiyudh 11 months to resign, realising that time was a crucial 
factor because the longer he stayed, the more confidence sufTered.

There is ample reason to believe that the 12 MPs who have opt­
ed to stay out of Stalag Samak have done so because they realise 
there is little  future in a party that prefers to look backwards. Fur­
thermore. jo ining the Democrat camp r iig h t do their image a litt le  
good and enhance the ir chances of success in future elections. 
Whatever their reasons, their support for the Chi.an coalition has 
to he taken as positive whereas M r Samak's thrashing about can 
only result in the opposite.

M r Sainak is also irked that it  was his own people who frustrat­
ed his efforts t j  ensure that the next prime minister was Chatichai 
Choonhavan, ancTnot M f-Çimaii. QerrChatlchai, It may be re­
called. played~sômething 0  ̂a starring role in the most recently de­
parted administration, in which he was chief economic adviser to 
the prime minister. In that position, Gen Chatichai was not a spec­
tacular success, but M r Samak did not seem to mind.



T h e  h e a t  i s  o n  o u r  

d e c i s i o n - m a k e r s  I
The ju r y  is  s t i l l  o u t o n  th e  p h e n o m e n o n  o f  g lo b a l w a rm in g  a n d  to  
w h a t ex ten t i t  is  c a u s e d  by th e  so -ca lled  g reenh o u se  gases.
Hou:euer m o st n a tio n s  h a v e  a g reed  น is  p ro b a b ly  best n o t to f l ir t  
w ith  danger, a n d  so a re  n o w  เท J a p a n  to dec id e  the  leve l o f  g a se s  
I t  is  acceptable to p u m p  in to  th e  a tm o s p h e r e .

epresentatives of science, business, government 
and environment groups have gathered in Kyoto, 
Japan, to promote conflicting theories and in ter­
ests and yet somehow contribute to a reduction 
in  the so-called greenhouse gases. Scientists 
have varying theories, representatives of indus­
try  and developed nations have statements on 

how much or how litt le  they are prepared to do. and green groups 
on how much they should do.

What is clear is that the world is getting hotter and w ill contin­
ue to do so without a cut in the emission of greenhouse gases that 
trap heat in the atmosphere o f the Earth. This has been borne out 
by Britain■ร Meteorological Office, which announced on Friday that 
this year is to be the warmest on record. What is certain to be the 
focuj of debate is who is to blame and who should do what about it.

It should be borne in mind here that certain participants, or the 
lobbyists behind the scenes, do not recognise a problem. There are 
influential schools o f thought that hold that corrective measures 
could tu rn  our accepted economic order into anarchy; that the 
Earth has what i t  takes to fix itse lf or that it  is time that the rich 
countries pay the ir dues to the poor countries.

The challenges are all the more formidable because the problem 
is truly global and mankind appears to have been lulled into น wor­
rying degree of acceptance. Rare is the city anywhere in the world 
that is not choked by traffic. When Iraqi forces set Kuwait's oilfields 
ablaze, pundits said never mind, 
the stuff was going to be burned 
anyway. W ien  Indonesian busi­
ness interests set the ir country's 
forests alight, they chose to point 
the finger at El Nino and wonder 
how anybody could have the effron­
tery to criticise them. Industry 
says it  must meet its obligations น) 
contribute to the pconomy and to 
keep people in work before i t  can 
protect the environment, which 
sustains more people than profits.

Similarly, politicians know that 
the environment has made itself a 
priority issue. The biggest challenge o f all might be ope in which 
politicians have to put the hard won! on the big business interests 
that wield colossal influence nowadays. Global wanning is for most 
the most part blamed on the bumixig o f fossil fuel* that keep our 
factories and u tilities  working, our houses and offices warmed or 
cooled, and our transport systems running. Effective measures to 
reduce mankind's contribution to global warming w ill have to be as 
bold as they are fundamental, and it  w ill take politicians of rare 
calibre to in itia te  any such moves.

To an extent, the battle lines have already been drawn, w ith  the 
United Sûtes, the main source of greenhouse gases, offering mere­
ly to subilise, and not reduce, emissions. Being a democratic kind 
of gathering, all are to be heard, even the lobbyists from oil and mo­
tor giants whose vision does not extent beyond the balance sheet.

Already, developing nations such as Ghina and India have re­
jected suggestions from the US that they cut their emissions. I t  
would be reasonable for developing countries to express consterna­
tion when told tha t they cannot get rich the way the developed 
countries got rich. Or on a more local level, how can a farmer in U t­
tar Pradesh o f Thlmg Kula Ronghai understand that he cannot 
have the pick-up truck for which he has worked and saved so long 
because it  is ecologically unsound?

The task is enormous and the goal a long way off. But represen­
tatives of 160 nations are gathered under one roof and that is a 
sign of recognition that Nature does not negotiate.
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Industry says it must 
meet its obligations 
to contribute to the 

economy and to keep 
people in work 

before it can protect 
the environment.
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y e t  f o r  น ร  t o  d o

The w o rld  th is  w eek  'm ade m a jo r  a d v a n c e s  to w a rd s  e lim in a tin g  
sem e o f  th e  w ea p o n s th a t once m e n a c e d  th e  ve'ry e x i t  ะenee o f  th e  
h u m a n  race. Yet th e  ce leb ra tio n s  w ere d e fin i te ly  m u te d , a t  le a s t in  
th is  p a r t o f  th e  w o rld , by  th e  c u r r e n t eco no m ic  woes.

e are approaching a deende since the end of 
the Cold War. which might be fixed, for con­
venience, at the fa ll o f the Berlin Wall เท 
1989. Inevitably, there are s t ill some d i­
nosaurs. noticeably in the US Senate, who 
have not yet realised, or accepted, that it  
has come to an end. But most of the world 
the fact that, given a modicum of luck and 

good management, we are in an era of unprecedented peace.
In the Arctic this week the Russians were destroying nuclear mis­

siles. in Washington the US was announcing international moni­
toring of the conversion of weapons-grade uranium to peaceful pow­
er sources, and the first meeting o f the Organisation for the Prohi­
bition of Chemical Weapons took place in The Hague, working to­
wards the enforcement o f the treaty already signed by 105 states.

And perhaps most notably of all. worldwide people-power scored 
a major victory in the signing o f the treaty banning the production, 
use and sale o f anti-personnel landmines by 121 states in Ottawa. 
The US. while refusing to sign and being generally obstructive, 
seems almost certain to be forced to abide by most of its provisions, 
and Russia and China arc likely to at least be rather more careful 
about where their landmines end up in the future.

It cannot be said that the nature of the human race has changed 
overnight Certainly, there w ill still be local conflagrations and there 
WÜ1 still be the odd rogue regime arising from strained social cir­
cumstances that might cause concern, along the lines of Iraq. But on 
a worldwide scale, quite simply, the 
US is the superpower, and everyone 
else is far behind, making m ilitary 
competition and development on 
anything like the scale of the Cold 
War totally senseless.

That is a state of affairs no liv-

A large proportion of 
research and new 
technologies came

is coming to recognise

ing person has ever known, and fro m  fe a r and
one with พ!.ich analysts and the . ___, 1. __ L
public alike have yet to grasp and tr iu m p h a lis m , th e  
define, le t alone come to terms de s ire  to  be  on e
with its results.

One of these w ill be. certainly, b e t te r  th a n  v o u r  r iv a l, 
.economic. I f  we consider B rita in
around the tu rn  o f the century, "  r .
Germany in the pre-World War I I  period, the US in the pre- and 
post-World War I I  eras, m ilita ry  development and competition 
were a driving force เท economic and technological development. A 
large proportion o f research and new technologies came from fear 
and triumphalism, the desire to be one better than.your riva l in 
having the bigger gun, the greater range or the newest weapon.

And while factories were churning out weapons of mass destruc­
tion, missiles and explosives, nuclear materials and even chemi­
cals. they were providing employment and growth. What happens 
if  that stops. i f  the driving force simply goes away?

The US has been trying, or. a small scale, to come to terms w ith 
this ‘ peace cost”, w ith  a battling regionalism closejy related to the' 
m ilitant stance o f some of those hawkish (senatbrs. There have 
been arguments about the closing of this or that base, that factory 
or the downsizing of that unit. But the broader impact on growth, 
on the loas of a driving force for innovation and development, has 
yet to be seriously analysed, a: least in the public arena. I t  may not 
yet be having a significant impact, but working in corÿunction with 
the current Asian woes, it  might be a significant multiplier.

Certainly no one wants to go back to the terrib le days of “M utu­
ally Assured Destruction" or children cowering under desks *prac- 
ciaing" for the day when the bombs reined down. But we may need 
to work to develop, perhaps through harnessing the very people- 
pow*r which triumphed in Ottawa, new driving forces for innova­
tion and development.
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S u r i n  m u s t  g e t  

M a l a y s i a ’s  h e l p  1
Foreign. M in u te r  S a r in  P i ts u w a n  น  to  tra ve l to M a la ys ia  soon. H e  
w ill have on e  m iss io n  o n  th e  tr ip . T h a t  w i l l  be to try  to convince  
a u th o ritie s  in  n o r th e rn  M a la y s ia  to  p r e v e n t a id  a n d  tr a in in g  fro m  
M a la ys ia  fro m  rea ch in g  T h a i  te rro r is ts . T h e  M a la y s ia n  g o v ern ­
m e n t m u s t ta ke  th is  im p o r ta n t  T h a i  m iss io n  seriously.

he Government has decided to go to the heart of 
the m atter over the escalating violence in our 
southern provinces. I t  w ill dispatch Foreign M in­
u te r  Surin Pitsuwan to Malaysia to seek a solu­
tion. Specifically, M r Surin is to travel to Kelan- 
tan state, in  Malaysia's northeast. ICelantan has 
long been known as a reliable refuge to Thai sep­

aratists from the South. Over the years, authorities or sympa 
thisers in Kclantan have provided sanctuary to terrorists who 
stage violent acts in Thailand and then flee across the border.

I t  is certainly time for M r Surin to try  again to sock Malaysian 
cooperation in anti-terronst action. Malaysian officials are issuing 
their standard denials and M r Surin says he doesn't yet have a 
date for a Malaysia v isit. But น is important to brush these state- 
menu aside and get on w ith  the task.

Terrorism has again begun to s ta lk  the South. Bombs and 
grenades have exploded, and shots have been fired. In recent days, 
the attacks have become mure deadly. Two days before the New 
Year, ร bomb exploded at a school fa ir  in Belong, k illin g  three 
young people. On New Year’s Eve, bomb disposal experts managed 
to defuse a bomb on a bridge ๒  Yala. On New Year's Day. two men 
on ร motorcycle threw a grenade at a two-man police box. An in­
jured officer and his partner killed  one of the terrorisU.

Our authorities have tried to play down this very serious turn of 
events. Spokesmen and even m inisters at the Interior M inistry 
have blamed drug addicts or 
drunken teenagers fo*- the re­
newed violence. Despite this clum­
sy attempt at m isinform ation, 
they also have acted carefully.
Most im portantly, the In te rio r 
M in istry and police have turned 
over responsibility for southern 
suppression to the Army. The Gov­
ernment has also approached the 
office of the C hularatcham ontri 
for help.

The first decision is important, 
and w ill have far-reaching conse­
quences we hope w ill be positive.
The Police Department has won a poor reputation through much of 
the South, particularly among Muslim  communities. In  the past, 
corrupt and poorly performing police were punished by being sent 
to the South. The Army, on the other hand, has largely been re­
spected in the same Muslim  quarters.

Now comes another d ifficu lt part o f the planning. Foreign M in­
ister Surin must get on w ith  his trip . Cross-border sanctuaries are 
vita l to Thai separatists. M r Surin must spare no effort in his diplo­
m atic talks with Malaysia. Kuala Lum pur officials, as well as those 
up-country ๒  Kelan tan, must realise it  is in the ir own interest tô 
help Thailand end its war w ith  separatist terrorists. Malaysia has 
insisted pie bandits are a uniquely Thai problem for far too long.

Thailand must insist that Malaysian officials halt both active 
and passive support to Thai separatists. Over the years. Thailand 
has bent over backwards to help Malaysia w ith  its own Muslim 
problems. Thailand was severely criticised in the world when the 
government returned peaceful members o f the Al Arqam sect from 
Chiaog Mai to Malaysia, where they were detained w ithout 
charges, lawyers or access to family.

Mr Surin and our authorities should insist on the success of the 
minister's mission as a benchmark o f relations between our two 
countries. We should no longer accept vague Malaysian promises to 
do their best to root out, arrest and deport known terrorists to Thai­
land. Malaysia says it  has done its best for a generation. Now i t  is 
time for Kuala Lumpur and its state governments to do far better.

Our authorities 
should insist on die 

success of the 
miiiister’s mission 
as a benchmark of 
relations between 
our two countries.
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แบบผสม ! W e  d e s e r v e  v i s i o n ,
I n o t  b a d  m e m o r i e s

_ The im pending resignation o f  C havalit Yongchaiyudh has fire d  !
the im ag ina tions o f the nation. No one can be certain who w ill 
succeed him . N o one is quite sure who they want as h is successor.
There are lim ite d  options, and among these there are those whose 
appointm ent w ou ld  be o f no benefit whatsoever to the country.

ome years back, รนกthorn Kongsompong, as the 
chairman of the ruling National Peace-keeping Coun- 
cil, made an interesting observation on the line of 
succession for the premiership after the overthrow of 
the Chatichai Choonhavar. administration. The junta 
said Suchinda Kraprayoon, the army commander, 
should be made prime minister. If he declines. Gen 

Sunthom said the post should be given to the next in line, Air Force 
Commander Kaset Rojananil. The third choice would be Army 
Deputy Commander Issarapong Noonpakdi.

As it was, all three declined the post and an outsider, Anand 
Panyarachun, was invited to head an interim government. But to 
Gen Sunthom’s mind, the premiership was clearly a piece of cake 
to be passed down the line made up of a handful of senior brass.

By coincidence or by design, Prime Minister Chavalit Yongchai­
yudh appears to share the same idea. Since he announced his in­
tention of stepping down after the passage of six financial decrees 
and three organic laws by Parliament this Thursday, the embattled 
prime minister has done his utmost to find a successor from among 
his coalition partners. But his first choice. Chart Pattana leader 
Chatichai Choonhavan, reportedly declined the offer and so the 
premier is now pinning his hopes on Privy Councillor Prem Tinsu- 
lanonda, at the recommendation of Gen Chatichai. Democrat 
leader Chuan Leekpai is the third choice.

The prime minister should not be involved in selecting his suc-

No one wept over 
the downfall o f 
the Chatichai 

administration, 
for him or for any of 
his ministers whose 
assets were frozen.

that accompany the wrong 
government leader heading the wrong government.

The latest insistence by Chart Pattana that Gen Chatichai as­
sume the premiership might well throw the country right back into 
the turmoil that it appeared to be escaping with Gen Chavalit’s im­
minent departure. Gen Chatichai would do well to remember the 
incident seven years ago when the corruption that characterised 
his government was just the excuse needed.by the military to rise 
up against him.

One wonders if Gen Chatichai has ever pondered why there was 
not widespread protest against the coup despite the flourishing 
democracy of the time? No one wept over the downfall of his ad­
ministration, for him or for any of his ministers whose assets were 
frozen by the* military junta, before mostly being returned several ! 
years later. The only memories of his administration are the cor­
ruption and the bubble economy which has burst so spectacularly.

Gen Chatichai belongs to the past. He might have been fit to lead 
the country in the past, but not now, not given the economic crisis 
to which he and his party contributed so much. And let U S  not for­
get Chart Pattana’s seemingly endless part in attempts to under­
mine the prime minister with absolutely no regard for political eti­
quette or the consequences for the wellbeing of the nation.

Gen Chavalit appears finally to be ready to step aside for the 
common good. Would it be that Gen Chatichai would do the same 
and content himself with being leader of the Chart Pattana Party.

cessor. It ’s a job that should be left 
to the parliamentary president as 
specified by the new constitution. 
And in keeping with tradition, the 
party commanding the second 
largest number of seats, the De­
mocrats, should be given the op­
portunity to form a new govern­
ment.

What transpires will be known 
in the next few days. But what is 
certain is that the Thai people will 
not accept anything less than a 
competent and honest govern­
ment. The past 11 months have 
been a painful experience of the ills
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EDITORIAL

P r o b e  o n  t h e  B B C  s c a n d a l  w e l c o m e d
S ome may see the government’s decision to 

investigate the central bank officialร respon­
sible for the Bangkok Bank of Commerce fias­
co as a personal vendetta. But that would be 

typical old Thai thinking in which personalities over­
shadow everything.
'No. The BBC probe -  to determine why the man­

agement of the bank under the Bank of'Diailand had 
failed -  is essential in an accountable and transparent 
society. It is part of the wide-ranging reform that peo­
ple have been talking about. And it  is part 
of a process to get down to the heart of the 
matter about an important problem in Thai 
society.

All too often in Thai history tasks have been 
left half-done or done so half-heartedly that 
the result was half-baked. The BBC fiasco 
amplifies a typical failing that had cost the country dear­
ly (more than BtlOO billion). But there are countless 
other examples, from the failure of various authorities, 
including the police and the military, to the Counter Cor­
ruption Commission in seeing that justice is served. 
There are also the examples of the guilty walking off 
scot-free and public dishonesty being swept under the 
carpet.

Justice is already cynically regarded by the public in 
general. And the failure to punish wrongdoers for rea­

sons of “relations” and "patronage” w ill cost Thai soci­
ety dearly.

The earlier BBC probe by the former Chavalit gov­
ernment was a half-hearted attempt to examine the 
errors committed by Bank of Thaûand officialร. The 
Suthee committee, which conducted the probe, found that 
there were grounds for abuse of power or even dishon­
esty in the Bank of Thailand’s decision when a former gov­
ernor pumped money into the baulk without first penal­
ising the shareholders through a capital write-down.

But the Suthee committee did not name names, nor 
did the government at the time push for it, although 
it knew there was much wrong with the conduct of some 
of the central bankers and that others were incompe­
tent and dishonest. As it  stood. BBC was going to be 
another case swept under the carpet. Any reform pro­
claimed to improve the workings of ihe central bank 
would be a smoke screen to hide the red issues.

So, it  is much welcomed that the Chuan govern­
ment, through the Finance minister, has agreed to

look into those responsible. This is a display of com­
mitment towards justice. This is what reform is all about 
-  to get into the heart cf the matter. If it  is a question 
of inefficiency and incompetence, then let it  be known. 
I f  it  is a question of abuse of power or dishonesty, 
then let justice takes its course.

This is not a personal matter. It is one of principle and 
the exercise of justice. It is about injecting trans­
parency and accountability into the system.

A probe พน! help end the dark spell that has ground­
ed the Bank of Thaüand due to an atmosphere 
of fear. At the moment, the officials are fear- 
fill of making a wrong move. Morale is low. 
Such an environment has affected the central 
bank’s sen3e of independence and responsi­
b ility to the country. The BBC investigation 
w ill help clear the air and define a new bound­

ary for the future.
In the final analysis, it  takes political w ill to do what 

is right. The Finance Ministry’s probe must be fair and 
just”  Those w ith credible backgrounds that were 
invited to sit on the probe committee should not 
reject the offer to carry out this onerous task. Some 
may see it  as dirty work. But no! This is a call of duty 
to put in place a society that has courageous people 
w illing to uphold the principles of law, justice and 
accountability.

All too often in Thai history tasks have been left half-done or done so 
half-heartedly that the result was half-baked. The BBC fiasco 

amplifies a typical failing that had cost the country dearly.



EDITORIAL

P C  i n v e s t i g a t i o n  m u s t  g o  a l l  t h e  w a y
I n the next two months, an Education M in istry com­

mittee wUl announce disciplinary charges against 
18 ranking officials alleged to have been involved 
in irregularities related to the purchase of personal 

computers.
The PC-for-school8 purchase scheme, p a rt o f the 

Education Ministry's controversial BtlO-billion computer 
and software acquisition plan, is one of the ugliest 
corruption scandals to occur in th is country.

I t  is one about which many parents and other peoplo 
who in one way or another come into contact 
w ith  teachers and schools have a tale or two 
to te ll, i t  is w idely known th a t the machines 
were bought at excessive cost, were obsolete, 
and most seriously, could not be used in  many 
schools because cither there were no teachers 
who knew how to operate them or there was no elec­
tr ic ity  to run  them.

I t  is im portan t th a t the current education m in ister 
and his deputy take note of the strong public feeling about 
this scandalous episode o f public sector corruption. A t 
the same time, the ministers must not politicise the case 
-  a tempting move as the PC purchase plan was in i t i ­
ated and overseen by m in isters in  the last govern­
ment.

W hat they must do is to make sure the investigation 
is conducted w ith utmost fairness and transparency and

th a t the complicated equipment and software pu r­
chase procedures are clearly explained to the public. They 
m ust also spell out w hat irregu la rities  wëre involved 
in  the PC purchase plan and how the deal seemingly 
moved through the Bystem w ithout any red (lags being 
raised.

Last but not least, the authorities must focus not only 
on the culprits who are state employees but also on p ri­
vate sector PC and software vendors and brokers, as 
well as politicians who were part of the conspiracy. The

state attomey-genoral must consider taking thesu sus­
pects to crim ina l court.

W hile the resolve being shown in tackling the school 
PC scandal is encouraging, tho government is concen­
trating its efforts at the tail-end rather than the source 
o f the problem. Tho au thorities m ust now look for 
ways to provent tho same thing from happening again. 
This is an urgent task for the education m inisters and 
m ust be considered an in tegra l part o f the education 
reform process, which is seeking to improve the efficiency 
of the school system and put an end to the centralisa­

tion  o f decision-making by dinosaur state officials.
F irs t o f all, i t  is a va lid  assumption th a t many ofTi-

nt. m inip.frv fin nftf Vinvp ท plna o p p  1๐
used for, what i t  can do or how to buy one. This is why 
they brought in  private sector advisers to help them. 
These agents, however, were evidently interested only 
in  m axim ising the ir revenue ra the r than considering 
interests o f schoolchildren. T ha t is also why many 
PCs ended up in tho wrong places and were grossly over­
priced. Future PC purchasing committees should not I 

be monopolised by m in is try  officials but should 
include credible members of universities, schools 
and colleges as well as technology-minded p r i­
vate sector members who must not have ties with 
any PC or software vendors.

Secondly, the PCs should be leased rather than 
bought i f  tha t ÎB financially viable. I t  is a fact tha t tech­
nology changes very fast.

Thirdly, one should expect a minimum of common sense 
from thé Education M in is try , such as not buying PCs 
for schools w ith  no electric ity or those whose teachers 
have net been tra ined in  using them.

For ทป่พ, tho focus must bo on bringing those who hnvo 
abused the ir au thority  to tr ia l. The m inistry 's inves­
tiga tion committee and the Counter Corruption Com­
m ittee m ust go a ll the way to make sure th is affa ir is 
not repeated..

It is widely known tile machines were bought at excessive cost, were 
obsolete, and most seriously, could not be used in many schools 
because there were no teachers who knew how to operate them.

LnO-N
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EDITORIAL

S h a m e  o n  t h e  S p e n c e r s
N o rest while  alive and now apparently no 

rest w h ile  dead. Not even six months 
have passed since Princess Diana per­
ished in  a car accident while  being chased 

by pho tog raphe rs , and now he r fa m ily  has 
announced i t  w ill be charging the public to v is it the 
"secluded” island where the one-time B rit ish  royal 
is buried.

The ticke ts , w h ich w il l  ta ise  money fo r the 
favourite charities of the form er wife 
of the heir to the B ritish  throne, Prince 
Charles, went on sale for the f irs t time 
on Tuesday.

Some cynics have noted th a t they 
had long suspected th a t E arl Spencer,
D iana’s controversial bro ther who won 
public support when he spoke against 
the monarchy’s dogmatic and s t if f  environm ent, 
would try  to commercialise his dead sister's celebri­
ty.

" I t  is shameful and not the r ig h t th ing  to do,” said 
one v is iting  B riton in Bangkok.

Earl Spencer is also doing to the princess the very 
th ing  she hated most -  leaving her alone. He and 
his fam ily  have buried Diana in iso lation -  on an 
island in  the middle of a lake in A ltho rp  Park, for 
generations the country estate o f the Spencers.

As ท fr ien d ly  and warm  personality, Princess 
Diana would have almost ce rta in ly  have preferred, 
i f  she was asked, to have been buried near other 
people.

The Spencer fam ily  w ill open th e ir  estate to 2,500 
v is ito rs  a day between Ju ly  1, the princess’ b ir th ­
day, and Aug 30, the eve o f the anniversary of her 
death.

For £9.50 (US$15.50) per adu lt und £5 per child,

v is ito rs w ill be uble to tour A ltho rp  House, v is it a 
museum dedicated to the p rincess 'life  and venture 
to the edge o f tile  lake to view the grave. The island 
its e lf w ill rem uin out of bounds.

In previous years, parts o f the estate had been 
open to the public fo r two months du ring  the sum ­
mer a t a price o f £6.50.

Ear) Spencer has said th a t any pro fits  from v is i­
tors th is  Bummer would be donated to the Diana, 
Princess of Wales M em oria l Fund. ,

The comm ercialisation o f the late princess has 
come amid the hype o f w hat is being called Prime 
M in is te r Tony B la ir ’s new B ritis h  nation. The U8U- 
ally-siibdued B ritons openly cried in  public during 
D iâna’s funeral.

Diana was k ille d  in  a road accident in  Paris I ท 
Aug 31 along w ith  her lover Dodi al-Fayed and the ir 
speeding car’s driver.

A spokeswoman fo r the princess’ fam ily , the 
Spencers, said 10,000 tickets to tour the com­
pound had been sold on the f irs t  day alone. 
W ith  a l im it  o f 152,000 tic k e ts  set by 
Spencer, a black m arket and forged tickets 
are considered inevitable.

The response suggests th a t the princess 
s t i l l  holds' a special place in  the hearts of 
the B ritish .

Rather than charging people who wish to pay the ir 
respects at her grave ëuch a high feo, a better idea 
would have been to allow vis ito rs to make con tri­
butions on th e ir own. The system as proposed by 
the Spencers, w ith  its  hot-lines, fees and ta lk  o f prof­
its and black m arket sales, has the trappings o f a 
freak show. .

Much o f D iana ’s life  was surrounded by such a 
fnedia circus. In  death, she should be allowed a l i t ­
tle more d ignity.

Rather than charging people who wish to pay their respects at her 
grave such a high fee, a better Idea would have been to allow visitors 

to make contributions on their own.

นท -J

Thft N
atick



%

E D IT O R IA L

S w e e t  j u s t i c e  i n  B u r i  R a m
T here could hard ly be a better way to begin po lit­

ical reform. The Supreme Courts ru ling  on Mon- 
dny '.ending two defendants il l  the m uch-publi­
cised B uri Ram vote-buying case s tra igh t to ja il 

brings concrete hope th a t for the Erst lim e, the biggest 
malaiso of Thai politics con be contained.

The highest court has done i t  in  a m anner th a t lives up 
to its name. The orig inal ru ling  by the C rim ina l Court 
allowed Naruepol and Prapaporn S ir ip a n it to w a lk free, 
although i t  did also order the seizure o f the B t l l  m illion  
in  cash found in the ir possession a t the tim e of the ir 
arrest. The court nevertheless baulked at handing down 
a stiffer sentence on the grounds tha t the law was unclear 
about conviction and punishment since tile defendants were 
not caught red-handed in  the act of buying voteB. The 
Appeals Court sentenced the couple to one year in prison 
each but suspended the term  for two years.

In  ท verdict directly related to the central po in t o f the 
issue, the Supremo Court emphasised th a t the evidence 
seized from tile  Buri Ram couple -  the enormous haul of 
cash divided up and attached to the election cards of 
three candidates -  proved beyond reasonable doubt what 
the defendants were 'a ttem pting ” to do. In  revoking the 
couple’s probation, tho Supreme Court ruled tha t the ir act 
was d e trim rn tid  to democracy, the people’s sovereign 
power, na tiona l’ adm in is tra tion  and BOcial s tructure. 
Moreover, th 3 court stated, the defendants are well-edu­

cated people w ith  considerable social status who should 
have mude tliemsc. .es a good example 1.(1 society.

'f l ic  verdict sends the strongest legal warning yet to |X)lil.i- 
cinns and the ir canvassers. 'IVndiUonnlly,, huge amounts 
of casli linve (lowed from place to plaec il l Die most defi­
ant m aim er du ring  election tim e. A ll these crim ina ls  
had to do was make sure they were not caught in the net 
o f physically handing out money to voters. Politicians 
entered the ir parlies’ offices and le ft w ith  boxes o f cash. 
Without shame, some even showed the money ๒  journalists.

A ll th a t is going to change. The conclusion of the Buri 
Ram case w ill serve as ท great deterrent. Knowing tha t 
simply keeping t«Q much cash at home during election limes 
could land them il l ja il,  vole-buyers w ill no longer he 
able to act w ith  impunity. Politicians, their canvassers and 
voters have received the clearest message Trom the 
Supremo Court: Wo mean business. Do it again ifyou dare.

Though no politic ians were convicted in the l iu r i Ram 
case, tlie  court’s ru lin g  is a good start. Controversial MP 
Newin Chidchob tried to brush the ru ling  aside, arguing 
that tile couple were try ing 1.0 help his election teammate, 
who ill till! woman’s brother. The Supreme Courts verdict 
has nevertheless fu rth e r ta inted ills  political career.

And politic ians cannot he complacent w ith  the fact 
tha t Newin and the other two candidates were let o ff the 
hook. As Central Investigation Bureau chief Pol L t Gen 
Sen Tbmiynvcj pointed out, i f  tile police who ๒ ok over the

case from him had conducted ท fa ir and vigorous follow­
up investigation, they would have found enough evi­
dence to bring the real Buri Rnm mastermind Injustice. 
Seri called fut an investigation of the police team, which 
even refused to prosecute the Couple on grounds that no 
electoral crime had been committed.

The case nearly collapsed when the police who replaced 
Seri as a result o f political intervention asserted that the 
couple could not he charged w ith  vote buying. T ile  sus­
pects were compared to a gunman arrested w ith  ท pistol, 
who enn’t  be charged w ith  murder. Tha t lame argument 
was left in pieces pillowing the Supremo Court's decision, 
and vote-buyers now know they are in un fam ilia r legal 
te rr ito ry  which is ทน longer in the ir favour.

W ill they adapt themselves? Crim inals always come up 
w ith  new methods to evade the arm of tile lnw. But the 
now Constitution and its organic laws w ill try  to cnU-h up 
w ith them. The party lis t system and the requirement th ill 
elected MPa relinquish the ir House seats i f  appointed to 
the Cabinet w ill make those who like to spread money 
around th in k  more than twice. The rule stating tha t 
voles he counled at ท central area in encli province instead 
of at ind iv idua l polling booths w ill ease voters' fears and 
encourage them to cast the ir ballots for anyone who 
doesn't try  to bribe them.

A new battle between good and evil has begun, marked 
by justice being partly  done in  the B uri Ram case.
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EDITORIAL

H e r e  c o m e
C itibank ' NA, the aggressive US bank, fired  the 

f i r s t  sho t o f a new  b a n k in g  w a r  w hen  i t  
agreed in  p r in c ip le  to assume a m a jo r ity  
stake in  F irs t Bangkok C ity  B ank, the coun­

t r y ’s seventh la rgest com m ercial bank. O the r T ha i 
banks are expected to fo llow  su it in  b rin g in g  fore ign 
partners in  to help fund the huge recapita lisations they 
need.

The C itibank move was propelled in  pa rt by the Bank 
o f T h a ila n d  w h ich  has signa lled  th a t  e x is tin g  m a jo r­
ity  shareho lders o f banks, u su a lly  w e a lth y  fam ilie s , 
should no t th in k  o f buy ing  new subscribed shares.

The a im  is to prod T h a i banks to look fo r s tra teg ic  
partners who can supply the management and knowhow 
needed in  the m odern era and as p a rt o f the ongoing 
push fo r g re a te r prudence and com petitiveness in  
bank ing  circles.

The Bank o f Tha iland  agreed earlier, a fte r tough bar­
ga in ing , to a llow  fore ign financ ia l in s titu t io n s  to hold 
stakes o f more than  50 per cent in  T h a i banks fo r a 
period o f up to 10 years. I t  has als0 relaxed cross-share- 
ho ld in g  regu la tions  fo r fin a n c ia l in s titu t io n s .

T h a ila n d  now has one o f the m ost libe ra lised  b a n k ­
ing  m arke ts  outside Hong Kong and S ingapore -  the 
two fina n c ia l centres o f Asia. U n fo rtu n a te ly , th is  has 
not been a v o lu n ta ry  w e ll-designed lib e ra lis a tio n , 
b u t ra th e r one forced on the coun try  by the  c ircu m ­

stances o f the day. A  lo t has been said o f the cen tra l 
bank ’s lax supe iv is ion  o f the coun try ’s financ ia l in s t i­
tu tions .

A  set o f measures announced la s t m onth  to ensure 
p ru d e n t b a n k in g  by re c a lc u la tin g  the n o n -p e rfo r­
mance loans form u la  is s t i l l  below in te rn a tio n a l bank­
in g  standards.

The a u th o rit ie s  should seize upon the o p p o rtu n ity  
provided by the cu rre n t bank c ris is  to  fu r th e r  t ig h t­
en the regu la tions  and supe rv is ion  a t the ea rlies t 
o p p o rtu n ity . The  new gove rnm en t is also con tem ­
p la tin g  separa ting  the superv is ion  and exam ina tion  
tasks from  the B ank o f T ha ila n d .

T ha i banks m ust accept much o f the blame for being 
catalysts for the present financia l crisis. They have ien t 
reck less ly  both to  in d iv id u a ls  and to business pro ­
jec ts  w h ich  were doomed to  ru n  in to  trou b le . The 
banks w ent for h igh grow th ra th e r than  qua lity  growth 
-  p rope lled in  p a rt ic u la r  by the  boom ing inves tm en t 
in  bank stocks" Prudence was pushed aside in  favour 
o f speculation.

The w ea lthy  fam ilies  also wanted to buy in to  banks 
and finance companies in  the  good tim es fo r prestige 
and ir  order to help source easy funds for the businesses 
in  th e ir  groups.

In te re s tin g ly  enough, despite financ ia l libe ra lisa tion  
w hich led to Luge foreign inflows, the in te rest margins

.1' ■ ' ; X  M
o f banks never re a lly  fe ll s ig n if ic a n tly  ,0'  
10 years. So sm all and m edium  sized indus 
benefit from  the lib e ra lisa tio n . ' ; •

The questions about the entry o f foreign fil 
tu tions in to  the T ha i economy have as muc 
the loss o f f in a n c ia l sovere ignty as anythi) 
th e  fo re igne rs  s tic k  a round  in  b o th  gO' 
tim es? W ill they  take advantage o f T ha i 
charg ing  m ore fo r loans and im pos ing  di 
ry  conditions? W ill they p lough back the 
the economy for sustained growth? W ill the 
banks in to  ob liv ion?

A ll o f these questions are w o rth  ponde: 
get a proper perspective]the same questii 
applied to the T ha i banks and how they lîê l 
past. I t  is tru e  th a t fo re ign  banka w i l l  h a \ 
advantage over the  T h a i banks,' b u t th i 
benefit T h a i borrowers i f  low er costs are p 
the line . I I ■ะ,. \  ร'-''.. -.'

In  the face ofjfore ign con ipe titiqn  T ha i bi 
forced to do b e tte r -  in  t^ rm s  o f pro fessii 
and n o n -d isc rim ina to ry  tre a tm e n t :- 'tq  \V1 
dence o f T h a i depositors a n d b o rio w e rs  

I t  is w o rth  rem em bering th a t  C itib a n k  If 
a t one tim e  because o f the p o lit ic a l tu rbo  
B u t i t  was also among the f ir s t  to  re tu rn  
its  s ights on becom ing a g lobal bank.
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EDITORIAL

E x i t  t h e  o x . E n t e r  t h e  t i g e r
A ccording to Chinese astrology, the Year of the 

Tiger portends vita lity, zest and vigour. Today, 
some 1.2 b illion  people in China and anotlv 
er 30 m illion  in  the Chinese diaspora bid 

goodbye to the ox and usher in  the tige r as they cel­
ebrate the Lunar New Year.

However, the 1998 tiger does not appear to be what 
i t  promises. As the ox made its fina l exit, 80 has the 
bull run  which has fuelled the Asian economic m ir­
acle. And analysts are predicting more pain and suf­
fering before the regional economy picks up again. 
Indeed, the tige r may well tu rn  out to be a pussy­
cat.

While the Chinese wish everyone “Gong X i Fa Chai” 
(a Happy and a Prosperous New Year), a ll indications 
show tha t i t  w ill not be a year they particu la rly  look 
forward to.

Southeast Asia -  the eye of the economic maelstrom 
-  is home to most of the Chinese diaspora, where 
waves of m igration over the centuries have produced 
vib ran t Chinese communities beyond the Chinatowns 
of Malaysia, Singapore, Indonesia, the Philippines and 
Thailand.

These migrants, propelled by the incessant desire 
to seek a better life in the ir adopted homes, have done 
well economically. Not surprisingly, in  much of South­
east Asia, the Chinese m inority  dominates commerce

and trade.
B ut in a region where there is s t ill a great gull' of 

d isparity between rich and poor, the Chinese economic 
dominance has become a ligh ting rod for social unrest. 
This is the reason why Southeast Asian Chinese 
have a much more pressing concern than the ir bot­
tom lines as the regional economy plunged fu rther 
in to abyss -  in times of strife  and crisis, they are 
made the scapegoats.

The recent rio ts in  Indonesia where shops belong­
ing to Chinese merchants were bu rn t down are a 
painful rem inder tha t anti-Chinese resentment s till 
exists and remains a potentia lly explosive force in the 
archipelago. The same is true o f Malaysia, Singapore 
and the Philippines, though to a lesser degree.

Thailand appears to be the only exception” Thu Chi­
nese in this country are so well fused into Thai cul­
ture and its social mores tha t Lhe country is v ir tu ­
ally free from ethnic clash ;s t l iu l have bedeviled our 
neighbours.

Indeed, as the economic tu rm o il in Indonesia deep­
ens, there is much for the Chinese m inority  to worry 
about. The country has a long history of anti-Chinese 
pogroms. In  1965 -  the year o f liv ing  dangerously -  
many Chinese were among the estimated one midion 
massacred as Suharto rode to power in  a bloody coup. 
This year, an embattled President Suharto banned

the celebration o f Chinese New Year in  hotels and 
other public places for fear of inc iting  riots.

Last month, Prime M in is ter M aha th ir Mohamad 
argued th a t the strong bonds between the different 
c tliu ic  communities in  Malaysia w ill be able to w ith ­
stand the economic slowdown. B u t the government 
w ill be hard pressed to pu t a lid  on ethnic unrest in 
a countrv in  which politics is very much organised 
along ethnic lines. In  th is tinderbox, politicians lo 
not th in k  twice about fanning racial and religious sen­
tim ents to d ive it the people from the ir economic 
woes.

Interestingly, M uslims w ill celebrate the ir end of 
the M uslim  fasting month o f Ramadan th is year on 
the day after Chinese New Year. And for Malaysia -  
ท Muslim-rruyority nation w ith  a largo Chinese m inor­
ity  -  the occasion represents a double celebration. 
W hether th is w ill translate in to a better rapport 
between the two communities is yet to be seen!

B ut w hat is clear, however, is th a t in  th is  year of 
the tiger, Southeast Asian governments may well dis­
cover that the decade-long economic growth which has 
enriched a handful o f elites -  the cronies o f the pow- 
ers-that-be and the ir Chinese compradors -  w ill now 
come home to roost. How they are going to meet this 
ch a llenge w ill no doubt shape the political landscape 
ofThis legion into the next century.
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EDITORIAL

T ie s  i m p r o v e d  a t  ‘n o - t i e  s u m m i t ’
I I ,  ties between Russia and World War I I  -  did not progress a t the sum m it, fu tu re  the chill in  ties. From a broade 
the weakest among the major discussion on the issue is expected to proceed faster than improvement o f ties between 
rid. B u t the weekend meeting before as the two leaders have, for the firs t time, fe lt cial to balance the increased :

S ince World War I I,  ties between Russia and 
Japan have been the weakest among the major 
powers in  the world. B u t the weekend meeting 
between Russian President Boris Yeltsin and 

Japanese Prime M in is te r Ryutaro Hashimoto in  K ras­
noyarsk, Siberia, has helped tigh ten th is  weak link .

The so-called “no-tie sum m it" went w ithou t the pomp 
and fanfare which accompanied the Washington sum­
m it between US President B ill Clinton and 
Chinese President Jiang Jemin. But its out­
come is no less significant. The meeting 
has, no doubt, laid a strong foundation for 
the expansion of economic, po litica l and 
security cooperation between Russia and 
Japan.

One o f the most im portan t results was 
an agreement to iron out a peace treaty by 
the year 2000. This is the firs t tim e th a t the two coun­
tries have given any specific tim e-frnm o for tho trenty, 
which is crucial น) ensure stability in the volatile N orth­
east Asian region.

The treaty, based on the Tbkyo declaration of 1983 which 
committed the form er enemies to w ork out a peace 
treaty, leaves both sides w ith another three years to meet 
the declaration’s objective.

Although the issue o f the return o f the K urile  Islands 
-  occupied by the Russians during the dying stages of

the chill in  ties. From a broader strategic viewpoint 
improvement o f ties between Russia and Japan it 
cial to balance the increased influence o f China u 
Asia-Pacific region.

A lthough the overall relations of both Russia

before as the two leaders have, for the firs t time 
more a t ease w ith  one another.

A t th is  "no tie sum m it" both leaders referred to each 
other by the ir f irs t names -  Boris and Ryu. I t  appcars"*W apan w ith  China have strengthened, both-ipo 
th a t they have struck the r ig h t chord They also agreed have yet to match C hina’s growing clout in  the re 
to set up a hotline, which indicates th a t they are eager especially in Beijing’s ties w ith  the Association of Si

r tû û f A o in n  M flftA T io

The two countries agreed to play a moreAt this ‘no-tie sum m it’ both leaders referred to each other by their first 
names -  Boris and Ryu. It appears that they have struck the right chord. 
They als0 agreed to set up a hotline, which indicates that they are eager 

to comm unicate with one another on major issues.

to communicnto w ith  ono another on major issues.
Politics aside, Japan has als0 agreed น) assist Russia’s 

current economic reform and increase investment. This 
w ill be he lp fu l to the development o f lesourcc-rich 
Siberia, whose development has been stalled because 
of the lack o f much-needed Japanese capital and tech­
nology.

The sum m it w ill fu rth e r encourage Japanese busi­
nessmen and companies to invest in  Russia, some­
th ing  which they have been re luc tan t to do because of_

tive role and contribute do the s ta b ility  c 
Korean P eninsu la . As countries w ith  
graphical p rox im ity  to tne two Koreas, 
fu ture  cooperation and assistance can pi: 
im portan t roie. Ij
Japan huB oxprossed strong support for 

1 aia's membership in  the W orld Trade Or 
sation and the Asia Pacific Economic. Cooper: 
forum. For Moscow’s in tegration w ith  the global 
omy, these memberships are im perative i f  the on-1 
economic reform  is to take a firm e r root.

For th is  sum m it, i t  can be said^that both Yeltsil 
Hashimoto are ready to work closer together on i: 
tha t confront them in  the future. Russia and Japan 
each other. And 80 do the two embattled leaders who 
success in  foreign policy to boost th e ir  po litica l ro 
home. __
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E D ITO R IA L

C a n  t h e  N A P  r e in v e n t  itse lf?
T he fate o f a democratic nation generally 

depends on how its leaders adapt to the 
social stresses and pressures of th is  p a rtic i­
patory form of government. Young leaders 

such as Tbny B la ir  o f B rita in  and B ill C lin ton of the 
United States have been successful because of the 
energy and ideas w ith  which they dominate the ir 
political parties, supporters, voters and the ir coun­
tries.

One of the positive points to have emerged among 
Thai politica l leaders is how they are 
prepared to adapt and change. (O f course, 
not w ithou t in it ia l resistance and usu­
ally after great cost to the nation. Two 
former prime m inisters -  Banharn Siln- 
pa-archa and C havalit Yongchaiyudh -  
are te lling  examples of this).

A fter a great deal o f chaos and mismanagement, 
Banham’s Chat Thai Party has downsized and rid 
itself of its notorious members. The party has returned 
to be part o f th is new government, tak ing  charge of 
the education and agricu lture m in istries. The next 
rebuilding phase for the Chat Tha i Party is m aking 
its MPs see the world in  a new lig h t and for its  m in ­
isters to jo in  in  the modernisation o f Thailand.

Chavalit -  a former army commander -  did the best 
thing for his party and therefore the country, which

is run under a party po litica l system, by bravely 
declaring th a t he would re linqu ish the leadership of 
the New Aspirat'on Party at a meeting on Poe 20.

Both he and secretary-general Snoh Ticnthong v/ill 
take only advisory roles in  the new revamped NAP. 
Like Banharn, C havalit has foundered at a time of 
economic crisis. This was partly  due to the inab ility  
of the NAP to come to his aide. Many of the party 
MPs, while popular in the ir constituencies, have lib- 
tie adm inistrative experience at the national level and

are not worldly enough to mobilise experts to help out.
■ The restructuring of the NAP is good news for Tha i­
land, i f  its  leadors and members aro sincere. The 
new Constitu tion features a party l is t  system which 
w ill be useful in  help ing the NAP attract, qualified 
outsiders to jo in  the party. They w ill come over i f  
the MPs can boost the p a rt/B  image and cred ib ili­
ty  a t the national level, help to e lim inate  vote-buy­
ing, move away from patronage politics, exercise com­
mon sense and act in tho national in te rest between 
now and the next election. /

The NAP clearly needs more qualified MPs and 
non-MP members. There is rea lly  no short cut in 
bu ild ing up a strong party th a t can adm inister Thai- 
lar>cTTr th is  trans itiona l age. The reinvention o f the 
party  w ill be a strenuous a ffa ir th a t w ill require the 
active partic ipa tion  o f its  members. I t  is no exag- 
geratioô to say there has been too much top-down 
leadership w ith in  the party  to the po in t th a t some 
o f the qualified younger generation MPs are exclud­
ed from playing an active role.

The NAP m ust promote in-house democracy 
ra ther than always re ly ing on orders from 
its leaders. Its  memberâ m ust keep abreast 
o f public discourses by heariqg the views of 
exports and d iffe ren t groupB in  society. The 
party m ust also e lim inate  the tendency to 

believe tha t urbanists or some groups in  Society aro 
its enemies.

O f course, the question of who replaces C havalit 
as leader o f the NAP is im portant. B u t i t  is not as 
im portan t as ind iv idua l pa rty  m ongers working 
together to reshape the party  so tha,t i t  can fu lf il 
its  role in the opposition and in  government. This 
18 no easy challenge, bu t the only w ay  to go. The 
NAP’s success w ill be translated in to  the country ’s 
progreso. But as we have a ll witnessed, its  fa ilu re  
w ill equally harm  the state.

Finding a new leader is not as im portant as Individual party m embers 
working together to reshape the party so that it can fulfil its role in 

the opposition and 111 government.
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T H E  N a t i o n -

E D IT O RIAL

N o w  C h u a n  i s  p r e m i e r ,  h e r e ’s  o u r  w i s h  l i s t
ill he dare pu t h is foot down w hen a m in ­
iste r from ano ther political party  does not 
m easure up to his responsibilities? C an he 
coordinate government policies b e tte r th a n  

when he served h is  first s tin t as prim e m inister? Does 
he have the courage to m ake fast and tough decisions?

These are the  questions being asked by the public as 
they welcomed a new governm ent u n der D em ocrat 
leader Chuan Leekpai who has pledged to tackle the eco­
nomic and financial crisis head on.

Chuan was asked in an interview a year ago w hether 
he would be able to work a t  a more inspiring  pace if  he 
was to re tu rn  as prime minister. His answ er was u n in ­
spiring, to say the least. He was a cautious man, he said, 
and he had h is own style.

But the world has changed significantly since he  was 
prem ier from 1992 to 1995. Even then, policy recom ­
m endations subm itted  by his m inisters took an  u n u su ­
ally long time before they received a response. Moreover, 
C huan fought shy of intervening in the  work of the  
P a lan g  D h arm a  P a r ty  w hen they  m ade a m ess of 
Bangkok’s traffic m anagem ent.

If policy consolidation was badly needed then , it  is a 
prerequisite now. O therw ise, T hailand will find it even 
h ard er to em erge from the severe economic crisis and  
the social repercussions th a t  will surely follow. I t  can ­
not be s tressed  enough th a t  the new  C abinet m u st

work as one, and only the prim e m inister has the power 
and clout to mould his m inisters into an  efficient work­
ing team .

C huan has to do more. I t is no use only relying on the 
skills and capabilities of D em ocrat heavyw eights such

S upachai’s. A strong and v ib ran t suppo rt team  
help the  new prem ier move a t  a faster pace.

B u t for all C huan’s w eaknesses, we have no qua 
about h im  m aking tough decisions. Some people m 
still rem em ber how he backed T arrin  all the way พ

as Supachai Panichpakdi and Tarrin Nimmanahaeminda. — the form er finance m inister decided to go ahead ard  
If is also f-nifial th a t  D hnan acts holdlv in the m an- charges ap a in st stnckm arket m anim ilators. He DroIt is also crucial th a t C huan  acts boldly in the m an 

agem ent of the governm ent am id the  decline in the 
capability, and even responsibility  and  morality, of the 
Thai bureaucracy. The politicians m ust seize the initiative 
to govern.

During his previous tenure  as prem ier, C huan’s back­
up office a t G overnm ent House was staffed by a h an d ­
ful of academics. The task  ahead for the  new prem ier 
dem ands him to have a more dynamic and able support 
team . This team  can no longer lim it its work to screen­
ing policy recommendations from various ministries, but 
m ust have the clout to follow up on C abinet decisions 
and ensure un ity  and harm ony in governm ent poli­
cies.

Chuan wili need som ething close to the advisory team  
modelled along Baan Phitsanulok of form er prim e m in­
iste r C hatichai Choonhavan (m inus its independent 
lobbying role) w here s ta ff  were sen t to coordinate w ith

charges ag a in st stockm arket m anipulators. He pro 
th a t  h is governm ent was willing to face both econ 
ic ar.d political onslaught from powerful business ] 
pie. T hus, we hope th a t C huan will sum m on eno 
courage to sh u t down some of the financial in stitu t 
w hen the  decision lias to be made.

We also hope th a t he will have the  courage to in 
vene in the work of some m inisters to ensure  th a t l 
act w ith honesty, transparency and accountability, 
difficulties of having an eight-party coalition govei nn 
are well recognised. Nevertheless' this should not b 
excuse for avoiding w hat needs to be done. C huan ท 
exert his authority in his Cabinet. After all, he is the o 
try ’s chief executive.

T hailand  is facing an abnorm al tim e. We are 
juncture when the government bureaucracy is a t its พ 
est and unable to contribute to dealing with the econt 
crisis. Thus the new prime m inister m ust take a ha 
on approach in running  the country.each m inistry  to ensure coherent policies. Chuan could 

deploy some of the younger D em ocrat m em bers for th is I f  ever the re  was a tim e when T hailand  badly m 
purpose or he could m erge h is  adv isory  team  w ith  .^ J p a d e r s h ip ,  now is the time. T h a t hope rests  on Cfi
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E D IT O R IA L

C h a v a l i t ’s  r e s i g n a t i o n
m a n y  a n x io u s  T h a i s ,  t h e  b u s in e s s  c o m m u n i t y '  a n d  
f o r e i g n  in v e s t o r s ,  h i s  r e s i g n a t i o n  w a s  a  g o d s e n d  a n d

T h e  lo n g  a w a i t e d  r e s i g n a t i o n  o f  P r im e  M i n i s ­
t e r  C h a v a l i t  Y o n g c h a iy u d h  c le a r ly  m i r r o r e d  t h e  
h u g e  e p ip h a n y  o f  s e v é r a l  m o n th s  a g o : C h a v a l i t  
i s  a  s e n s e le s s  a n d  s e l f i s h  le a d e r ,  w h o  d id  n o t  

t a k e  i n t o  c o n s i d e r a t i o n  n a t i o n a l  i n t e r e s t s  o r  t h e  
n a t io n 's  p r e v a i l i n g  s e n t im e n t .  O n l y  h i s  o w n  t h o u g h t s  
a n d  d e s i r e s  c o u n t e d .  I n  a n n o u n c in g  h i s  r e s ig n a t io n  o n  
M o n d a y ,  C h a v a l i t  e n s u r e d  e a g e r  r e p o r t e r s  t h a t  h e  
d id  s o  o f  h i s  o w n  f r e e  w i l l  a n d  t h a t  n o b o d y  h a d  p r e s ­
s u r e d  h im .

E v e r y o n e  k n o w s  t h a t  t h e  p u b l i c ,  t h e  b u s in e s s  c o m ­
m u n i t y ,  e v e n  h i s  p o l i t i c a l  c o l le a g u e s ,  h a v e  u r g e d  t h e  
m a n  t o  B te p  d o w n  f o r  t h e  s a k e  o f  t h e  c o u n t r y  a n d  t o  
r e s t o r e  p e o p le 's  c o n f id e n c e  i n  t h e i r  le a d e r .

W a s  i t  a  l a c k  o f  d i g n i t y  o r  s ig n  o f  c o u r a g e  t h a t  t h i s  
l e a d e r  f i n a l l y  r e s p o n d e d  p o s i t i v e l y  t o  t h e  g e n u i n o  
f o o l i n g  o f  t h o  p o o p lo  o n d  voi populit S u d  b u t  t r u o ,  
C h a v a l i t  t h o u g h t  i t  w a s  t h e  f o r m e r .  I n  c i v i l i s e d  c o u n ­
t r i e s ,  le a d e r s  u s u a l l y  h e e d  t h e  p u b l i c ’s  c a l l  a n d  s e n ­
t i m e n t  i n  a  d i g n i f i e d  w a y .  F o r  t h e m ,  i t  i s  t h o  p c o p lo ’s 
c o n f id e n c e  i n  t h e  g o v e r n m e n t  t h a t  i s  t h e i r  o n l y  m a n ­
d a t e  a n d  s o u r c e  o f  l e g i t im a c y .

A f t e r  h i s  11 m o n t h s  i n  p o w e r  -  d u r i n g  w h i c h  T h a i s  
h a v e  w i t n e s s e d  t h e  w o r s t  y e a r  o f  t h e  c o u n t r y ’s  e c o n o m ic  
g r o w t h  a n d  w e l l - b o i n g  -  C h a v a l i t  o n l y  r e m a in e d  c o n ­

c e r n e d  a n d  o b s e s s e d  w i t h  h im s e l f .  1 ๖  t h e  l u s t  m i n u t e  
h e  b e l i e v e d  t h a t  h e  c o u ld  d o  n o  w r o n g .  C e r t a i n l y ,  t o

s h o u ld  b r i n g  s ig h s  o f  r e l i e f ,  i f  n o t  s h o u t s  o f  jo y ,  t o  
t h i s  e m b a t t l e d  n a t i o n .

H o w e v e r ,  h is  d e c is io n  to  q u i t  h a s  c o m e  to o  la t e  t o  b r i n g  
h im  a n y  c o n g r a t u l a t i o n s  o r  p r a is e  b e c a u s e  th c T c S u n -  

t r y  is  n o w  i n  r u i n s  -  a lm o s t  b e y o n d  t h o  p o in t  o f  r e p a i r .  
I f  h e  h a d  q u i t  e a r l i e r ,  s a y ,  t h r e e  m o n t h s  a g o ,  h o  w o u ld  
h a v e  b e e n  h a i l e d  o s  a  h e r o  -  t h o  le a d e r  w h o  d a r e d  to  
s a c r i f ic e  h is  p o s i t io n  f o r  t h e  g o o d  o f  h i s  p o o p lo  a n d  c o u n ­

t r y .
A s  i t  s t a n d s ,  w e  h a v e  n o  s y m p a t h y  f o r  h im .  E v e n  

b e f o r e  h i s  r e s i g n a t i o n ,  h i s  f a t e  w a s  s e a le d  w h e n  t h e  
b a h t  b r o k e  t h o  p s y c h o lo g i c a l  b a r r i e r  o f  B t i O  p e r  U S  
d o l l a r  l a s t  w e e k .  I n  t h i s  a g e  o f  in c re a s e d  e c o n o m ic  i n t e r ­
d e p e n d e n c e ,  t h e  a b i l i t y  a n d  q u a l i t y  o f  ท  lo a d e r  is  
o f t e n  j u d g e d  b y  t h o  s t r e n g t h  o f  h i s  c o u n t r y 's  c u r r e n ­
c y . A g a i n s t  t h i s  b a c k g r o u n d ,  C h n v a l i t  h a d  a l r e a d y  
f o r f e i t e d  h i s  I c a d o r B h ip .

B e f o r e  t h e  b a h t  " b o t t o m e d  o u t ” , h e  r e v o k e d  t h o  g o v ­
e r n m e n t ’s d e c is i o n  t o  in c r e a s e  ท t a x  o n  o i l  t h r e e  d a y s  

a f t e r  i t s  im p le m e n t a t io n .  N o t  lo n g  a f t e r  t h a t ,  h e  a lm o s t  

s t e p p e d  t o w a r d  a n  a p o c a l y p t i c  p a t h  w h e n  h e  m a d o  a n  
u n s u c c e s s f u l  a t t e m p t  t o  d e c la r e  a  s t a t e  o f  c m c r g o n c y  
t h a t  c o u ld  h a v e  e n d a n g e r e d  t h e  c o u n t r y 's  s t a b i l i t y  
a n d  t r a n q u i l i t y .

H i s  e r r a t i c  b e h a v i o u r  a n d  in e f f e c t i v e  g o v e r r t 'S n c e

h a s  a l r e a d y  d e p le t e d  t h e :é d น ุท t r y ’s  c o f f e r s  
n a t io n a l  im a g e  a n d  s t a n d in g  h a ts  r e a c h e d  l t t  

W o r s t  o f  a l l ,  h e  h a s  g i v e n  d e m o c r a c y a  
' T h o s e  w h o  a r e  o n  t h e  o p p o s i te  s id e  b f  d ç m i  

b e e n  c i t i n g  T h a i l a n d  a s  'a n  e x a m p le  b f ' a f  

-  o n e  w h i c h  c a n n o t  m a n a g e  i t s .  c 'o i i r i tp y  
b e c a u s e  o f  a  l a c k  o f  s t r o p g  a n d  s t a b le  le a d  
p le d  w i t h ’ . p o l i t i c a l  m e d d l i n g .  D e m o c r a t )  
s o c ie t y  b u i l d s  a  r e s p e c ta b le  a r id  a c c o u n ta b le  

is  b a c k e d  b y  t h e  m  a j o r i t y  o f  t h e  p o p u la t io n  
b r i n g  a  n a t i o i i  t o  i t s  

T o  b e  f a i r ,  t h e r e  i s  a n  i o t a  o f  p o s i t i v e  ÇO

d o w n ,  h e  w i l l  s e o  t o  i t  t h a t  t h e  s i x e i p e r g  
c i a l  r e s t r u c t u r i n g  d e c r e e s  a n d  t h r e e  e le c t  

t h r o u g h  P a r l i a m e n t .  ; ' I ' ■
I t  w o u ld  b e  id e a l  i f  t h o  c o a l i t i o n  p a r t n e r  V 

t o  n o m in a t e  a  n o n - p o r t i s a p  le a d e r  w h o  c a n  

b a t t e r e d  T h a i  e c o n o m y  a n d  p r e p a r e  t h o  c m  
e le c t io n  w i t h  f r e s h - fa c e d  C a b in e t  m e m b e r s !  
c a lm  p e r io d ,  f r e e  f r o m  a n y  p o h t i c a l  i n t e r im  
g o  a  l o n g  w a y  i n  h e a l i n g  t h e  d e e p  w o u  

C h a v a l i t  a n d  h i s  t e a m .  J —
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EDITORIAL

B u c k l e  y o u r  s e a t b e l t s  f o r  a n o t h e r  p o l i t i c a l  r i d e
W hen a second international airport for 

Bangkok was first proposed in the mid- 
1960s, the DC-3, a twin-engined propeller 
driven plane that seats less than 100 peo­

ple, was still the mainstay of some airlines, air trav­
el was predominantly for the rich and mass tourism 
had yet to discover Thailand.

Within the next 10 years, Thailand expects to be 
welcoming 20 million visitors a year, nearly all of 
whom will arrive by air.

And if  things continue as they have been 
for the last three decades, these foreign guests 
-  and another 25 million local travellers -  
will still have to use the ageing, crowded fa­
cilities of Don Muang Airport.

The second airport came close to getting the 
green light for full-speed-ahead implementation ear­
lier this year, before once again becoming bogged down 
amid accusations of kickbacks, government waste and 
flawed development planning.

In a compromise solution that satisfied no one, the 
Chavalit government decided to put the project on the 
back burner and in its place spend Btl2 billion to up­
grade and expand the capacity of Don Muang.

With a preliminary budget of Bt97 billion, the Sec­
ond Bangkok International Airport (SBIA) was never 
going to lay dormant for long, though.

And sure enough, the dust had barely settled from 
the scramble for Cabinet seats in the new Chuan gov­
ernment when Communications and Transport Min­
ister Suthep Thaugsuban announced the mega pro­
ject was back on the front burner.

Suthep vowed the second airport would be complete 
by 2003, would feature two runways instead of one as 
envisioned in the Chavalit plan, and would be built in 
a transparent and efficient manner.

There is little argument about the need for a second

airport and to have it up and running soon. Govern­
ment planners, international airlines and 
professional consultants all agree on the need for a new 
facility and that Nong Ngu Hao is the best 
site.

The Chavalit plan for an expanded facility at Don 
Muang was never going to fly given the physical con­
straints of the area, the impact on infrastructure pro­
jects in the city and Thailand’s reputation within com­
mercial aviation circles. The downsizing of the Nong 
Ngu Hao project would also have had an adverse ef­

fect on other development schemes planned for th 
Eastern Seaboard.

Suthep, however, has much to do to prove that it ) 
the country’s interests he has closest at heart in his vi| 
orous push for the revival of the airport plan. He ha 
yet to shake the stigma of his central role in the Phuk' 
land scandal whicn brought down the Democrats i 
1995. In only his first week back in office he has alreac 
been accused of taking a pleasure junket to Phuket พน 
five models and representatives of telecom giant Um 

ed Communication Pic (Ucom).
The traditional politicians’ pledges of workir 
for the national interest are worth little in t; 
current climate. Thai citizens and the inte 
national financial community are in no rno< 
for more “buffet cabinet” politics' They ce 

tainly don’t want to see a repeat of the “golden sand 
scandal whereby Italian-Thai Development won a te 
der to supply filler for the Nong Ngu project with a b 
of Bt7 billion. According to some estimates, that พ: 
10 times the market price.

Scrapping the Italian-Thai deal'would be a g0( 
start for Suthep. Privatising many of the airport’s 0 
erations would also help save costs.

Suthep could revive his reputation with successf 
oversight of the Nong Ngu Hao project or he could C O  
firm the suspicion that he is one of the old breed.

Suthep has m uch to do to prove that it is the country’s 
interests he has closest at heart in his vigorous push for 

* the revival of the airport plan.
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F R A  D e s e r v e s  P r a i s e  

F o r  D e c i s i v e  A c t i o n

T he :•นuncial Restructuring Authority (FRA) deserves high praise 
for acting decisively to shutdown 56 of the 58 suspended (ไ- 
ท.::c companies. The invesunent world needed a clear and 

strong ร่น liai that tile country's Financial authorities have tile will 
and the I curage to do what is right, and die FRA's decisions which 
were anil-mured yesterday put out a powerful message that the FRA 
makes dec-ions objectively and without political interference.

(ท diis regard, the government is also to be commended for letting 
die professionals at the FRA perforin their duties independently.

Now coin's the hard pan. Implementing the Good Bank/Bad 
Bank system by separating good assets from bad assets makes com­
plete sense ill principle, but putting the concept into practice in our 
country's unique business setting under current conditions will be 
very diiTicul' •ว do as long as economic conditions remain stagnant 
or continue to deteriorate.

The minister of Finance said that it will take about ร weeks just 
to detennine the good and bad assets. A lot can happen from 1101V 
till the middle of February. This much is certaiji: conditions of the 
assets will be in a constant state of flux, and the longer it takes for 
the economy to recover, the more the bad assets portion will rise. 
The amount of bad debts of the 58 finance firms is conservatively 
estimated at about 665 billion baht.

Once the assets are separated, the bad assets will be particularly 
difficult to manage. Selling them off is one way, but tills approach 
runs the risk of having to accept very high discounts: and industry 
analysts are fearful tliat this may in turn depress thé value of the 
good assets, causing them to turn bad.

Most of tile funds to purchase the bad assets will have to come 
from abroad because of the shortage of domestic capital. It is safe 
to assume that foreign investors are looking for more positive signs 
before committing substantial funds, and tile wait-and-see attitude 
will particularly apply to investments is the battered financial sec­
tor.

Having made a good First step, the FRA should now go on the of­
fensive and implement other Financial restructuring measures 
without delay, what the agency did jesterday was to clean up a 
long-standing problem, so from today on it should build for the fu­
ture. This means making a strong push for transparency in the en­
tire financial sector. While the lines separating certain duties and 
responsibilities of the FRA and the Bank of Thailand (BOT) are not 
clear, it is important that both agencies join hands in making a 
major push for transparency and integrity in financial reporting. 
Much has already beén said on this issue, and the time has come 
for strong measures to be enacted Investor confidence will return 
when they have reasons to believe a new chapter lias tally begun, 
and that transparency is the centerpiece of economic and financial 
management.
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A  W h o l e  N e w  L o o k
THE Eighth Economic and Social Development Plan which is cur­
rently 111 effect should be completely revised because the eco­
nomic crisis has made most of the assumptions on which the 
plan is based invalid .

1 Considerable efforts were put into developing the plan, and it 
i is wit! out doubt the best one by far. The National Economic and 

Social Development board (NESDB) took great pains tojabtain in­
puts flail] wide cross section of the population. Seminars, sur­
veys .It’d interviews were held. There was feedback at various 
stages of the plan's design and development, and the end result is 
a document which sets the right social and economic priorities 
by giving human resources development the highest emphasis.

The plan did not anticipate the severe downturn in the econo­
my, no. did it factor in the baht devaluation, the collapse of the 
property inuiket, the crisis in the financial sector and rapidly ris-, 
mg unemployment.

j There was no "worst-case scenario", and no contingency plan 
was developed to address depressed economic conditions which 
are likely to prevail for several years.

In fact, the Eighth Plan assumes that the economy would con­
tinue to expand, though at a lower rate, and that demand for 
skilled labor would continue to rise. The emphasis on human re­
sources development reflects the planners' assumption that there 
would be shortages in labor supply in many key areas.

The government should take the plan seriously and use it as a 
guideline forspending on education, infrastructure development 
and social programs. The current economic crisis has forced 
monetary and fiscal authorities into a defensive stance rather 
than a pro-active one, and they are kept very busy putting out 
daily fires

NESDB representatives sit on various government committees, 
but they dc not have the clout to influence policies and have lit­
tle say in the final decisions on budget cuts and taxes.

NESDB should claim its rightful role as the only agency with a 
long-term vision of social and economic issues, and this can be 
done by making the plan reflect present realities and giving it a 
compelling set of goals and objectives that the public will sup­
port.

Revising the plan does not mean starling over. The plan's 
goals and objectives on education are sound, and long-term ben­
efits will accrue if the measures required to achieve the objec­
tives are implemented.

A key area to revise is the balance between industrial, agricul­
tural and service sector development. It is clear that the rush to 
industrialize has to be moderated Increasing agriculture's share 
of domestic output is necessary, but how this is to be done is a 
matter for the planners to study and analyze.
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L o o k i n g  f o r  .W a y s  t o  I n c r e a s e  

I n t r a - A S E A N  T r a d e

T he informal meeting of the leaders of lhe Association of Soudv 
east Asian Nations (ASEAN) ended this week wills a call for the 
world's major economies to take a more active role in helping to 

solve the economic crisis.
The ASEAN leaders also agreed on a speedy implementation of an 

emergency economic stabilization plan which was drafted last month 
in Manila. In addition, there was an agreement in principle to increase 
trade among ASEAN inember nations.

Overall, the meeting accomplished Unie of real substance. Calling 
for the major economies to help does no hann, but it will take a lot 
more titan a vaguely worded statement to convince the United States 
and western European nations that it is their responsibility to provide 
the new financial life-lines to the wounded "tiger econoniies."

Ln any case, it is not at ฟ! likely that addiuomd help will come, ex­
cept tltrough the already established channels of the International 
Monetary Fund (IMF) and the World Bank. As long the values of prod­
ucts and assets in Asian economies continue to collapse, western na­
tions have far more to gaiท than to lose by standing on the sidelines 
and enjoying the รฟe of die century as regionฟ currencies sink to 
new record lows almost daily.

1-=ะ^
The agreement to speed up die implementation of a re g k^  eco­

nomic stabilization plan has no real substance to it because most 
ASEAN members can't even help diemselves and do not have the fi­
nancé means to contribute to regiond stability. There was also an 
agreement to proceed with regional liberalization, but a closer look re­
veals that die concessions made by each country amounted to almost 
nothing at all.

The proposฟ to increase intra-ASEAN trade is the most interesting 
one to come out of die meeting. Even before financed crises hit the re­
gion, intra-ASEAN trade was rasing more rapidly among the member 
nadons that trades wadi die US and western Europe. The proposฟ is 
sound, but implementing it at a time when buying more from abroad 
is about the last diing any country needs is going to take considerable 
resourcefulness and couunitment.

The commitment to increase intra-ASEAN trade can be shown by 
allowing market forces to operate more freely within ASEAN. This 
means that the trade liberalization dmetable under the ASEAN Free 
Trade Area (AFTA) accord should be accelerated as much as possible. 
Taken as a regional economic unit, die ASEAN economies consdtute a 
fonnidable market with great potetuül for growth. Protecdonism in 
various slaapes and forms stands in the way of made expansion, and it 
would be far more beneficial in die short run to dismande obstacles to 
free trade among ASEAN members than to open the floodgates for 
compeuiive forces from more advanced economies to come 111.

Help from die major economies of the world wall come at a high 
price, but self-help and cooperation among ASEAN econoniies will 
create long lasting benefit at far lower financial and political costs.
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A  W i n - W i n  S i t u a t i o n  

F o r  F o r e ig n  L e n d e r s

T he most immediate concern โ Te financial sector is the 
need to rollover the substant :iount of short-term for­
eign debts -  estimated at aboi.- S35 billion. Uncertainties 

over the size of foreign loans that would have to be repaid in hard 
currencies hangs over the economy like a death tltreat and is cre­
ating enormous investor anxieties.

If foreign lenders insisted on substantial repayments in hard 
currencies over the next few jveeks and months, a doomsday sce­
nario will unfold. The country simply does not have sufficient for­
eign reserves to cover the loans. If there is not enough rollover, re­
serves would be severely drained, pushing the baht into a free fall. 
In such a case, the only response the government could make 
would be to impose a debt repayment moratorium, and such dras­
tic action would in turn set off a chain of other very serious sce­
narios, both economic and financial, domestic and international. 
There would be no winners in such scenarios, only big losers.

Foreign banks should therefore make a strong commitment to 
cooperate in efforts to achieve economic recovery, and the best 
way to do this is to announce, individually and collectively, that 
they are committed to extending or restructuring short-term loans.

✓cะ̂
Japanese creditors have already indicated that loans made to 

Japanese ventures in Thailand would be extended. If other for­
eign creditors were to do likewise, the change in the mood of the 
markets would be like a sudden switch from night into day. The 
baht would stabilize, and the spectre of a loan payment moratori­
um would no longer hang over the economy. Optimism would 
return, and the government would have the breathing space it 
desperately needs to get the economy back on track.

Foreign lenders have been partners to economic progress for 
the past decade, and they have reaped considerable benefits while 
the going was good. Now that things have turned for the worse, 
creditors should not lose their partnership spirit -  a long-term vi­
sion is required, for when the recovery comes, the economy will 
be in a much stronger position than it ever was before.

Aside from rolling over the loans, foreign creditors should con­
sider a debt-for-equity swap. Such a viable alternative would be a 
commitment to the long-term, and the best time to make equity 
holding decisions is now, not when asset values rebound.

The opportunities to acquire assets which offer exLellent po­
tential for generating attractive returns in the long-run are rare. 
Given the relatively Tow costs of many of these assets, the down­
side risks are well within acceptable boundaries, particularly when 
foreign creditors and investors take the devalued baht into con- 

. sidération.
No matter what strategy lenders ultimately choose to adopt 

to help Thailand in this time of great crisis, foreign lenders 
must act now. for the fuse is already burning up the side of the 
power keg.
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T e l l  U s  T h i s  i s  O u r  "  

‘ F i n e s t  H o u r

ไ “ he message we often hear today is that the Government must re 
store confidence by taking appropriate measures to turn the econ­
omy around. It is fair to suggest, however, that confidence is a 

prvtequisi'C to economic recovery rather than its by-product If die pec- 
pie ind their leaders do not have confidence to begin widi no amount 

: economic measures will succeed because lb-re is neither the will nor
iht ;• tirage to do whatever is necessary to execuie them properly.

.•ร die top poliucal leader of a nauon in deep economic ensis, Prime 
Minister Out an Leekpai's most important challenge is to bring out th( 
cou v.ge and confidence in the people. To do this, he must be an irre­
pressible cheerleader as well as a compelling source of inspiration.

Tee Thai words kamlangjai translate literally to ‘power of the heart,' 
ana It i; precisely diis.power which is almost completely run down at 
the moment of widespread discouragement and despair.

All we ever hear from day-to-day from.our business and political 
leaders is how very bad filings are, and how much worse they will get 

I before die economy hits bottom. While diis may be true, all the whining 
j and p-ssmtism won't rekindle in the people tile courage to believe in 
: themscH .•ร again and to face their fears with confidence and determi-

nau'on.
When die United States was in the depth of die Great Depression in 

the cat!/ IPSO':, President Fnmklii. 'ว. Roosevelt came into office at 
what appeared then to be the darkest moment in the nation's econom­
ic history-.

Unemployment exceeded 25 percent on a nau'on-wide basis and was 
much higher in major cities. Food lines were a common sight. Vast in­
dustrial sectors were virtually shut down, financial institutioiiS were 
bankrupt and even the agricultural sector was devastated. The people 
were in despair.

Roosevelt knew intuitively what he had to do as a leader of a nauon 
in crisis. He did not say to the American people how bad things were 
and how much worse they would be. Nor did he make wishful state­
ments about how fundamentally strong die economy was. Instead, Roo­
sevelt said these immortal words in a speech to the American people: 
The only thing we have to fear is fear itself."

It was a stirring call for courage.
Amodier example of hew a great leader behaves when things seem 

hopeless is when Winston Churchill rose to die occasion and delivered 
liis famous "We shall fight them-. We shall never surrender speech at a 
time when much of London was on fire from daily bombardment by the 
Nazi war machine. Churchill uded one of the books he later wTOte about 
the darkest moment, ‘Our Finest Hour".

The present economic crisis in our country is not nearly as severe as 
the problems the US and Great Britain faced, and we the people cer­
tainly have widlin U S  the courage, strength and resourcefulness to suc­
ceed. All we need now is for our own leaders to tell U S  so.
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T h a i s - H e l p - T h a i s  

S h o w s  t h e  R i g h t  S p i r i t

T he “Thais-Help-Thaiร" campaign was in full swing yesterday with 
a big paiade. festivities and impressive efforts by thousands of 
people to show support for the country by donating or exchang­

ing foreign currencies in their possession.
The Army deserves a big hand and the gradtude of the nation for or­

ganizing thé successful public events yesterday. Credit for the on-going 
national campaign goes to organizing committee headed by-Khunying 
Supatra Masdit, Minister to the Prime Minister's Office, who is leading 
die movement in her capacity as the Thais-Help-Thais national cam­
paign coordinator.

Khunying Supatra is higîuÿ ro'KTCted for her integrity, public ser­
vice and* leadership skills. She is an exceptional and exemplary role- 
model for future generations of Thai leaders.

Khunying Supatra said yesterday: “What I have seen today proves 
dial the Thai people have the unity and cooperative spirit to solve the 
country's difficulties... The difficulties are nqt keeping us apart. I am 
confident that the Thais-Help-Thais sell-dollar buy-bain campaign will 
help solve the problems/

The Thai term kamlattg ja i translates literally to 'power of the 
bean', and in essence the Thais-Helps-Thais campaign is about gen­
erating “heart power" to help overcome the present economic and fi­
nancial crisis.

Tne strong show of unity and support for the benefit of the country, 
and the spint of giving and sacrifice winch came with it, are exactly 
what die nadon needs to get back on die road to recovery'.

The amount of foreign exchange collected during yesterday's events 
may be just a drop in the bucket U1 , financial terms, but a powerful and 
priceless message has been put out that the people have the determi­
nation and the courage to come togedie» and work for the good of the 
whole countty

The Thais-Help-Tnais campaign will gain momentum in the days 
ahead. Plans are to urganize many programs and activides throughout 
the nadon.

There is also a call for people to donate gold and jewelry to die cam­
paign, and radio and television stadons are aedvely helping to broadcast 
the call for Thais everywhere to join in die efforts to help the country.

It is also worthy of note that the media lias been giving the present 
government a great deal of direct and indirect support, or at least the 
benefit of the doubt.

Despite the fact that the baht has tumbled badly since the govern­
ment took office, there has not been die usual daily barrage of person­
al attacks on leading government officialร and caustic cridcisms of poli­
cies as was the case in prior governments.

Professional restraint and fair treatment by die local press -  a rarity 
even during times of economic prosperity -  is a reassuring sign diat the 
Thais-Help-Thais spirit is spreading to the media. At the end of the day. 
we should all realize that we only have each odier to depend on.

mailto:bdaY@bday.net
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A l c o h o l - D r i v e n  R i o t  

N o t  t h e  A n s w e r

T here was no valid excuse for the employees of the Summit Au­
topans Company to riot and cause injuries to police officers and 
property damage.

The ugly truth is that the worst of the rioters were wildly drunk, 
and their disgraceful and destructive actions have damaged the repu­
tation of the country at a time when the world is watching US very 
closely to see if we are handling our economic crisis with dignity, cou­
rage and determination.

At a time when the number of unemployed in the country is quickly 
approaching 2 million and more layoffs are happening by the thousands 
everyday, about a thousand employees of Sumrnit Autopans, led by their 
druiiketi co-workers, turned a labor action into a full-scale riot because 
they were not happy with getting a yearly bonus of a month's salary.

instead of rioting the workers should thank their lucky stars tint they 
have any job at all under the present economic condition.

More than 50 rioting workers were arrested, and now their personal 
losses will amount to far more than tile additional bonus of a month or 
two that they sought to obtain.

The nadon also loses, not only from the damage to its reputation, 
but also because the violent labor action by the employees of Summit 
Autopaus may trigger other labor disturbances of the same severity.

เท addition to causing serious propeny destruction, the workers 
brought traffic to a standstill for hours oil congested Bangna-Trad 
highway. Repons said some rioters extorted money from drivers to 
let the cars through.

Fueled by alcohol, tile rioters hurled stones, molotov cocktails and 
bottles at the officers and factory compound.

file riot lasted for several hours until it was finally brought to an 
end by angry motorists and riot police who pushed their way through 
the crowd of protesters.

The citizens action was the key factor in ending the riot.
We remember well that in late 1996 a big factory owned by Japa­

nese electronics giant Sanyo was burned down by angry workers over 
a sal ary dispute.

Clearly, millions of workers and unemployed people need help, and 
the labor action at Summit Motorparts may in some ways be seen as the 
tip of a very large iceberg of tension and discontent

The government's role is to ensure that fairness rules and that em­
ployers don't use the economic crisis as an excuse to arbitrarily cut labor 
costs without proper justification. น is also the government's job to stretch 
a wide safety net for those who are unemployed not only to help the in­
dividuals, but also to prevent social unrest from growing and spreading.

น is important to put out a clear message that the use of violence is not 
the answer and will not be condoned, whenever and where'er violence is 
used as a means towards an end, the responsible people must be made to 
pay a high price.
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A  G o l d e n  O p p o r t u n i t y  

T o  H e l p  t h e  C o u n t r y

T he call for Thais to donate gold as a gesture of support to tile 
country deserves to be answered in a spirit of national pride 
and unity. The symbolic meaning of dûs aspect of the Thais 

Help Thais program is highly significant, and Lite army is to be com­
mended for launching the gold collection effort.

Many Thais have already shown their enthนsiastic support for the 
program. Even before the official start over the weekend, a large num­
ber of people turned up to make donations The campaign will go on 
until the first week in February.

The Gold Traders Association has also made a strong pledge of sup­
port. Association President Chilli Tangsithipakdi said recently he ex­
pected the total amount collected to be large, and the members of liis 
association will make significant contributions to die campaign.

Soudi Korea recently launched a gold contribution campaign that 
has been liighlv successful tn the sense of fostering a spirit of nation­
al unity. The effort is aJso noteworthy in monetary terms, for over 100 
tons of die precious metal has been collected so far and much more is 
expected.

Collecting gold jewelry and gold bars has been a centuries old tra- 
d’tiop in Thailand. While is no accurate estimate or. die total amount 
of gold in private hands, the quantity เร undoubtedly very' substanuaJ 
considering die fact diat virtually every family in diis nation of over 62 
million people sees owning gold as a normal activity. And at a time 
when paper money is printed in huge quantities to subsidize teetering 
and technically bankrupt financial institutions, owning gold lias be­
come an essen'ial way of hedging against to folly of reckless and irre­
sponsible economic policies.

The wealthy people -  powerful business leadeis, politicians and 
their spouses — who possess and control most of the country's wealth 
— undoubtedly have in dieir possession such great quantities of gold. ! 
silver, diamond and precious stones that contributing even a very' 1 
small portion of their hoards to die country would constitute a very 
significant contribution to the nation in the present economic crisis.

The rich and powerful should lead the wav in this campaign by 
setting an example of generosity and sacrifice, and in so doing they 
should not forget that wltile die economy was growing by leaps and 
bounds, they were the main beneficiaries of the era of rapid growth 
The time has come for diein to return a little of their enormous gains 
to the country.

There are odier ways to demonstrate national unity and to make a 
genuine contribution. The domestic pool of savings needs to be in­
creased, and diose who are fortunate to have jobs and earnings during 
this lime of economic crisis must make every effort to eut downไ waste­
ful spending and save. In addition, labor productivity must also rise, 
and lids means working harder and smarter. The gold collection cam­
paign will end in just a few days, but die efforts to revive die economy 
is never-ending and must be based on individual efforts.
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B a n t h o o n  D e p lo r e s  

L a c k  o f  Q u a l i t y

T hai Farmers Bank President Banthoon Lamsain has long been 
known as a no-nonsense straight shooter who doesn't mince 
words when the hard truth needs to be told.

We find Banthc*oa directness and honest}- refreshing and ชาought pro­
voking, and even ช- ough his sweeping generalization on die lack of qual­
ity consciousness ï: 1 Thai culture is overstated and exaggerated for dra­
matic effect, he is shining light on a serious issue ชาat needs to be con- j 
fronted.

We present belo V excerpts from a recent speech which Bantiioon de­
livered in characteristic style: he throws a straight punch, shakes US up j 
and gives a playful wink. # j

*ine economic corpse occurred because all circle, in Thai Society j 
handle matters without concern for quality. The word 'quality' is almost 
never to be found in aJJ circles of Thai life. From die time when we get up 
ชำ the morning and look around, we find nothing dial is up to world 
standards.'

'One tiling that we have to admit is that our products are unsaleable 
because ชาey are not up to standard. The truth is that ชำ a free market no 
sympathy is" shown to people who don't deliver quality. Therefore, all 
Thais in all circles of society must reconsider the quality aspects of their 
work. Tltis is hard to do.

'ใ wish to present an observation diat die ability to do things with 
quality is inconsistent with Thai culture because it is a culture based on 
making connections and lobbying for personal gains. Why are livings 
this way? Using coiuiections is done in order to make low quality ac­
ceptable.

"Whisper to die finance minister and a<k him if diere have been peo­
ple who went to see him a; home or called เไชํไ: su.ce he took ofTice to ask 

I that certain suspended finançai institutions be reopened. This is die way 
things are done everywhere because when you want to do things with 
quality, you are a troublemaker to odiers.

"The new government is to be admired for its courage ชำ taking over 
the care of a critically ill patient- Returning die economy back to pros­
perity when it is drowning is like trying to cîmib Mount Poukraduong. It's 
very hard to do.

“Y/e are not talking at this lime about climbing to die top of I 
Poukradueng, for even trying to reach the lower lev-els is practically ; 
killing us. In fact, we haven't even reached die lower levels vet, and we 
will find out if we can get diere ชำ December. The probleîns mclude 
whether the fuiandal reform measures will please our lords and mas­
ters, whether [the ๒temauonal Monetary Fund] will release the second 
tranche of credit and if foreign loans will be rolled over.

'At this time those who are carrying die burden of solving die county's 
problems have to spend almost all of dieir time reaching the lower levels. 
The finance minister looks like he hasn't slept for seven days. He faces so 
much pressure in a day he has to smoke many expensive foreign cigars."
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W h a t  t o  D o  W h e n  M a r k e t s

A r e  S e n t i m e n t  D r i v e n

Most Asian markets are driven by investor sentiment which 
is jittery at best. Under present conditions, negative news 
is often amplified in the minds of investors out of pro­

portion to tile actual severity, and any destabilizing move on the 
part of officiais can have serious repercussions throughout the 
region.

The skittish markets will hopefully be relatively ctlm in the next 
two weeks as the world gets เท a holiday mood ind turns its at­
tention to New Year celebrations. However, the authorities should 
press ahead on all fronts with efforts to achieve stability and re­
store confidence.

Thailand ts making steady progress despite the urgent matter of 
persuading foreign lenders to roll over debts or restructure them 
Finance Minister Tamil Nimmanaliaeminua's latest trip to Japan is 
a success compared to other trips by top Thai officials over tile 
past six months. He did not return home empty handed, and while 
in Japan he was able to put a clear and convincing message across 
to the lenders on the necessity for them to cooperate in convening 
dollar loans into yen and rolling the loans over.

On the home front, the baht did not breach the 50 baht per 
dollar mark as some doomsday analysts predicted. เท fact, the 
currency lias strengthe-ed appreciably since it hit 49 to the dol­
lar. In a sentiment-driven market, every little bit of improve­
ment helps

Progress is-also evidently being made in auditing the accounts 
of the closed down finance" companies for the purpose of separat­
ing good debts from bad debts, in this regard, the authorities can 
give market sentiment a tremendous boost in the positive direc­
tion if they would get the job done earlier than announced. The 
reason is simple: every hour that goes by means good assets are 
turning bad The rumor networks are working overtime on the 
aniourn of bad debts, and if the auditors take until February 10 get 
the job done as they had announced, the negative rumors will 
undoubtedly grow ill scope and intensity. Even after the auditing 
is done, more time will be needed for get die "Good Bank” into full 
operation, and no one knows how much of the 'good assets' it 
will have will turn bad.

Sentiment can also be improved if the results of the 'good as­
sets' bad 'assets' audits were released incrementally, and if a run­
ning tally is presented to the public on a weekly basis or as soon 
as there I S  a significant amount of infomiauon to be put out Such 
a move would be interpreted my markets in a positive light even if 
the figures lean heavily on the side of bad assets.

Good sentiment will also come from seeing acuons taken to pro­
mote exports The authorities would do well to present weekly up­
dates on export performance, including new orders, sales, financ­
ing provided to exporters and earnings in major currencies.
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A d d i c t i o n  to  F o r e ig n  L o a n s  

M u s t  B e  B r o k e n

H opefully, someone is keeping a tab on all the foreign obli­
gations the government has taken in the past year. A partial 
list of foreign debts and potential foreign obligations the 

government has recently accumulated includes S2.2 billion from 
the World Bank and Asian Development Bank, a ร 17.2 billion line 
of credit under the terms of the IMF rescue package, and a S5C0 
million Yankee bond issue. In addition, other foreign loans ate 
being sought, including perhaps another S200 million from the 
World Bank and Asian Development Bank.

The Bank of Thailand's failed defense measure for the baht พน! 
cost the country at least S23 billion in foreign reserves over the 
next 10 months" So a reasonable question to ask is: Where will ail ' 
the money — and the foreign exchange — come from to pay for 
these public sector foreign obligations? The time period for repay­
ing these newly acquired public sector foreign debts is only 3 to 7 
years, and the economy isn’t expected to recover sufficiently to 
generate government revenue to pay off these debts for several 
years to come.

Borrowing far too much and using the loan, proceeds unpro­
ductive^ have brought about the nation's present economic crisis. 
That mistake was committed by the private sector, but now the 
government has taken over, and it has become a borrower with an 
insatiable appetite for foreign money.

The level of public sector foreign debts between 1992-1995 
never exceeded S530 million, but now it seems that the sky is the 
limit. The main strategy for solving the economic crisis seems to be j 
for the government to borrow as much as possible from abroad 
rather than to economize and use internal resources more effi­
ciently.

Claims have been made that substantial cuts were made ill the 
1997-1998 fiscal budget, but they were cuts only in the sense 
that the budget was set at an artificially high (and record) trillion 
baht to begin with. And the so-called cuts have reduced the bud­
get to 805 billion baht, only some five percent lower than the pre­
vious year's budget but ฟmost double the budget of six years ago. 
Clearly, there is plenty of room for more real cuts.

Similarly, no harsh or direct measures have been put forward to 
curb wasteful and unnecessary spending in tile private sector. The 
economic collapse has served to reduce private spending across 
the board, but there is a need for far more assertive and targeted 
attacks against inefficiency and waste ill private finance resources.

Time will tell if obtaining more foreign loans is the cure for our 
ills or the feeding of a hard-to-cure addiction to foreign money. 
One thing is certain however: We will never get ourselves out of 
our situation unless there is a fundamental change in altitudes 
aild behaviors on matters of fiscal responsibility and prudence. 
The addiction is real; we must turn around and deal with it.

Managing Editor Vipaj Vijitvatakam Chief Sub Editor: Bitsash Mukherjee Seres Editor Saritpom Sakoirak Setft Editor: Sutcit Indrackalcrru
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B h i c h i t ’s  p a t i e n c e  

c o m e s  t o  a n  e n d
B a n g k o k  G o vernor B h ic h i t  R a t ta k u l  h a s  d ec id ed  en ough  is  
en o u g h  a n d  he is  n o t g o in g  to ta k e  it  a n y  m ore. He h a s to ld  
co n stru c tio n  g ia n t  I ta l ia n -T h a i  i t  w ill  be g iv e n  no m ore ch a n ces  
to p ro ve  it  is a re sp o n sib le  m e m b e r  o f  th is  society. T he c o m p a n y  
h a s  been b a rred  fro m  b id d in g  fo r  fu tu r e  c ity  projects.

he blacklisting by the Bangkok Metropolitan Ad­
m inistration o f the construction giant Ita lian - 
Thai from bidding for future city contracts, a l­
though long overdue, deserves our resounding 
applause and the fu ll support o f a ll 
Bangkokianj, particu larly the residents of 
Sukhumvit Road where construction of the ele­

vated electric tra in  project is under way. Italian-Thai. which is 
handling construction of the project, stands accused of being so­
cially irresponsible.

According to Bangkok Governor Bhichit Rattakul, Italian-Thai 
has been warned several times in the past for its allegedly shoddy 
construction practices and negligence, resulting in increased a ir 
pollution, aggravated congestion and damage to the road surface 
and drainage pipes along Sukhumvit Road. The situation tended to 
improve every time a warning was served only to lapse into busi­
ness as usual soon afterward. In October, parts of Sukhumvit were 
temporarily flooded after drainage pipes in the middle of the road 
were broken by the company in the course of construction.

The condition o f Sukhumvit Road is so bad that motorists who 
venture onto the road by chance are as likely as not to swear they 
w ill never use it  again i f  they have an alternative. Permanent res­
idents have no choice but น) endure the exhaust emissions pro­
duced day and night by bumper-to-bumpor traffic, the polhoMS, the 
d irty road surface which turns muddy when it  rains and the foul 
a ir which is choked w ith dust and 
fine particulae.

The ordeal inflicted upon the 
people could have been easily m iti­
gated, i f  not totally eliminated, had 
Ita lian-Thai been less negligent 
and exercised a sense o f social 
awareness. As the governor sees it. 
the construction giant Appears to 
lack a sense of responsibility to­
wards the society. Other punitive

T h e r e  a r c  m a n y  
c o m p a n i e s  w h i c h . 

b e l i e v e  th e y  c a n  d e f y  
s a f e ty  r e g u l a t i o n s ,  
c a u s e  c o n v e n i e n c e

actions such as fines have been o r  e v e n  h a r d s h ip
these have not been enough induce­
ment for i t  น) change its bad habits.

Italian-Thai is not alone in its actions. There are many compa­
nies in this country which believe they can defy safety regulations, 
cause inconvenience or even hardship for the public and yet man­
age น) carry on the ir business uninterrupted because o f high- 
placed connections or the power o f money which is used to make 
the law more malleable. But they are not the sole parties which 
should take the blame for such an attitude. Corrupt senior govern­
ment officials who receive payoffs from these companies to tu rn  a 
blind eye น) the wrongdoings are equally culpable.

Like a David who dares น)'take on Goliath, the Bangkok gover­
nor should be commended for his action in putting the public in ­
terest before that of a private company. Although the blacklisting 
w ill not hu rt Italian-Thai's broad range of activities, which in ­
cludes only one contract w ith  the city administration, the move 
shames the company in the eyes of the public.

I t  is indeed a pity that other government agencies are reluctant 
to take sim ilar steps against contractors which have poor records of 
social responsibility. The governor reportedly said his attempt to 
encourage other state agencies น) sanction rogue construction firms 
met w ith a cool response. And the reason is simple: some senior of­
ficials have already benefited from deals that require that they 
keep their mouths shut.

Clearly, public pressure must be brought น) bear on state agen­
cies to blacklist rogue contractors or on the contractors themselves 
tc make them more socially responsible.
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f o r  t h e  f u t u r e
Economic conditions are bad and politics persists in being politics. A common factor in the unhealthy condition of both is education 1 
or rather the lack of it. After years of work, a national education 
bill is taking shape, and with น the hopes of the nation.

ith tha economy in a shambles, eyes are fo­cussed on the hole into which we have dug ourselves and our chances of clambering to the surface in one, two or a few years. By now we have a reasonable idea of how we got into this mess and that much of the blame rests with senior figures in the fields of politics, busilless and the bureaucracy.It is very pleasing to be able to point the finger at senior figures in the hope that heads will roll from on high, but this is all after the event. The trouble is that we are all to blame, dirçctly or other­wise. True, it was a small number who played a high stakes game with foreign capital and lost, who dozed or acquiesced while busi­nessmen pulled us over the precipice, who bestowed political favours in return for a few pieces of silver.There were also, of course, our rural cousins, who we like to ac­cuse of selling their votes and US down the river. The more forgiv­ing of urban people put it down to education, or rather the lack of it: forgive them for they know not what they do. The charge, alas, should not be directed exclusively at the provinces because it is city people, who are generally better educated and more affluent, who have, for decades, gone along with a shabby old system.People who complain about a rapacious police and bureaucracy are often the first to proffer a banknote if that helps them get what they want. Similarly, those who want their children to benefit from the very best education are quick to shell out small fortunes, which are accepted with glee, as guaran­tees of entry and all that goes with it, but not necessarily the key to knowledge.Recent events in high govern­ment, particularly in the previous administration, show how the edu­cation deficit has contributed to the country's problems. With the econ­omy going belly-up, the then gov­ernment searched desperately for salvation in the form of people with the rare commodity called knowl­edge. It was only when it was too late did some take up the chal-
1 .......... .................»* ~«e sf '.rrcT o i-in cr พ«ร how we ended up under a gov­ernment which was in the end forced to admit its own deficiencies.The recent rash of bad governments has shown how little impor­tance has been attached to education at the highest level of ad­ministration. The lessons should by now be clear, but we are fortu­nate that this time they will be underlined by the political reform process. For the first time in decades, there is the likelihood that national education policy will stand or fall on its merits and. not with the fortunes of whatever coalition happens to be in office at the time.The National Education Bill, which is nearing completion, will concentrate on imparting knowledge and not regarding students as examination fodder. It aims to streamline the education .system and bring it into line with international standards, 80 that, the country can make the best possible investment in its best asset — its own young people. So stunted is the present system, says the chairman of the bill's drafting committee, that the best-and the brightest of students have been levelled down, their intellectual ability destroyed. Gifted children, the committee found, are re­garded as being problematic..The bill, which should be complete early next year, seeks to tap a rich vein of as yet unexploited talent for the good of the nation. It is a measure that must have universal support. While all eyes are on the economy and the IMF, it might be worth considering that finan­cial bankruptcy is bad enough but intellectual bankruptcy is worse.

The recent rash of 
bad governments 
has shown how 

little importance has 
been attached to 
education at the 
highest level.
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T i m e  t o  t u r n  t a l k  

i n t o  h a r d  c u r r e n c y
A soothing voice from on high eased some of Asia's fiscal tension this week when President Bill Clinton telephoned from Air Force 
One. His kind words, however, won't pay our bills.

ill Clinton’s half-hour telephone- chat with Indone­sia’s Suharto on Friday may have steadied some government nerves in our achingly cash-frozen region, but hardly represented the reassurances ^  I needed — and expected — from America and 
È Europe.The US president just called to say he loved us. His vow to sustain Washington’s aid programme in the wake of the rupiah's virtual collapse on Thursday was no doubt sincere, but neither he nor anyone else can predict how long Asia's monetary nightmare will last and how much more scary it will become.Just as cost-cutting measures were starting to look like they might stem the haemorrhaging, the baht tumbled further and In­donesia's rupiah became ephemeral, non-existent. The rush on Jakarta supermarkets by panicked consumers this week, the growling of the military and the rumours orSuharto's demise made for frightening viewing.Clinton's phone calls to Suharto and Singapore's Goh Chok Tong, from above, as it were, since he was aboard Air Force One, brought responses of appreciation from their capitals and Kuala Lumpur, even as the Philippines' Fidel Ramos was being advised (by a political rival) to stop gallivanting about the world as Manila's “number one salesman" and stay home to save the travel expenses.Thailand's MPs have had to tighten their belts as well, and pro­jects as vast as the Yadana gas pipeline have been put on hold while we swelter through the grow-iatWt rftUorto " _ The UnitedJapan is reeling, South Korea is on its knees and China and Viet- Nations’ High nam are urging their citizens tomute their New Year celebrations GoilllViissioncr for .this month in order to save some r»-£.__« « ,cash. Indonesia and Malaysia are e รees» 2 a ocancelling work permitc for tens of Ocrcira frerc rhar thousands of foreigners in order to ’clear the jobs for local talent. empty pockets may■ Just one year ago, of course, noneof this was imaginable. Business result in a rise in "'“1 *•“ “5" crime and masswell-fed and western leaders werearriving in Asia by the planeload to migrations.

sign lucrative trade and investment deals.Now, that exchange is down to a trickle for all but India, politically apoplectic as ever but still financially sound, while elsewhere, we have dire warnings: Indonesia braces for further chaos in the streets and the United Nations’ High Commissioner for Refugees, Sadako Ogata, frets that empty pockets may result in a rise in crime and mass migrations.Fair advice. The year has also seen economic expediency make strange bedfellows in Asia with the welcoming of financially-de- crepit, morally-bankrupt Burma into the Association of Southeast Asian Naèons. Who could argue that that same sense of expedien­cy will not drive some people to take the law into their own hands in forms of unsavoury behaviour that they themselves would nor­mally loathe?President Clinton’s message amounted to “We’re behind you all the way", which happens in reality to be the slogan of the American Procrastinators Association. A cheap shot, perhaps, but a worrying point too. If the United States and the European Union cannot quickly find an escape valve, the pressure building up in Asia could vent with worldwide consequences.Words from o ■- ’ igh are a fine thing, but they remain merely words until an .rpretation is found 6oon.



B a n g k o k  3Pûs>t ♦-

Bangkok Post 

แ บ บ ผ ส ม
A  f u r th e r  e x a m p le  180

o f  (ab u se  o f  p o w er)
We live in interesting times. The people in charge of our domestic 
wellbeing are becoming very jumpy. The deputy interior minister 
was recently seeing (North) stars that threatened to whip up anti- 
Chavalit demonstrators into out of control hordes, and now others 
at the ministry show signs of lighting torches for the witch-hunt.

or an organisation of considerable size and influ­ence, the Interior Ministry is remarkably thin- skinned. or so it would appear. The ministry has been very busy of late, mobilising officials from all corners of the country to converge on Bangkok when it feels threatened by such matters as a con­stitution that promises free and fair elections and the prospect of clean, accountable government.Senior figures at the ministry appear much troubled by a para­noia that causes them to put out a nationwide call to arms when­ever they are confronted by something they do not like. The latest such demonstration centres on Vorapot Visarutpit, a Thammasat University law lecturer, who mentioned “sons of bandits” in the same sentence as “Interior Ministry officials”.On the face of it, Mr Vorapot’s remark does seem a tad insulting, but considering the ministry' has many tens of thousands of offi­cials, the hurt should be spread so thinly that no one would feel a thing. Unless they feel persecuted and threatened.To put matters into context, the remark was contained in a newspaper article in which the lecturer discussed the prospect of the Interior Ministry running the next general election under the conditions set out in the new constitution. The point he was mak­ing was that the electoral commission to be created under the new charter would protect the popular mandate from manipulation by the ministry. Put more succinctly, Mr Vorapot wrote: “Now that we have the Electoral Commission, turning to the Interior Ministry will be like turning to the sons of bandits.”Over the years, if not decades, the Interior Ministry has been highly efficient in the organisation of elections, using its top-down or­ganisation to ensure, with some ac­curacy, that those it favours win.Organising a contest is all well and good but helping decide the winner is excessive by any standard.It should come as a surprise to no one that Sanoh Thienthong, theInterior Minister, and his associates in high office are not the great­est supporters of the new constitution. Mr Sanoh has said various­ly that he detests the political blueprint and that he would feel like a pimp were his name to adorn a party list. Why, Mr Sanoh has been so steadfast in his opposition to the new constitution that he voted for it in Parliament. Yes, for it.Perhaps the lingering taste of political castor oil caused the-min­istry, or rather the minister, to react in a by now familiar way to the slight on its integrity. Last week, the order went out for district chiefs across the country to stroll down to the local police station and file libel complaints against the lecturer. Throughout the land, luck­less police officers reliant on ancient technology had to take details of the nefarious charge, submit the complaints to luckless superiors and then to luckless public prosecutors who 'will throw them in the bin because the law says an unnamed person cannot be libelled.The exercise is a waste of time and an abuse of power and state facilities but the ministry might relish the opportunity to remind one and all that it can throw its weight around. It is a pity, though, that it once again used minor provincial officials to deliver its mes­sage. The lecturer’s remarks about bandits apply more accurately to those in charge, to those who use officials of the state for politi­cal ends. It is time those in charge accepted that the people, and not political cliques, are their masters. And it was the people who gave the new constitution solid support in the hope that it would curb the electoral abuses of the Interior Ministry.

T h e  I n t e r i o r  

M i n i s t r y  h a s  b e e n  

h i g h l y  e f f i c i e n t  i n  

t h e  o r g a n i s a t i o n  

o f  e l e c t i o n s  t o  

e n s u r e  t h a t  t h o s e  

i t  f a v o u r s  w i n .



EDITORIAL

M o i  t r i u m p h s  a n d  K e n y a  p o n d e r s  i t s  f a te
T-Han n ภ n i ท I Aran Mni niicreedoH >1 in This term will bo Mois last. “personal and ethnic chauvinist interests forW hen Daniel Arap Moi succeeded hi mentor, the revered independence lender Jomo Kenyatta, in 1978, he promised to end illiteracy in Kenya within five years and boost employment by 10 per cent.Two decades of misrule later, Kenyans find them­selves poorer than at any time since independence in 1963. The 73-year-old Moi, one ' " ’ 'of the last ofAfrica’s “Big Men”, is blamed by ordinary Kenyans for the high cost of school fees, for power and water shortages, and for hospitals that lack drugs and supplies. His country, once the pride of East Africa, is a virtual economic cripple.Nevertheless, Moi was back in Uhuru Park in the heart of Nairobi on Monday to accept another five-year-term as president, this time promising to eliminate civil service corruption, balance the budget while at the same time cutting taxes and improving the country's infrastructure.“My next government will bo more sensitive to the needs and aspirations of the people," he said. “Those engaging in corruption ... they should know their time is up."Moi’s acceptance Bpeech was an implicit admis­sion of many of the ills that plaguo the country and of his previous governments’ role in fostering them.

This term will bo Mois last.And if he is to be remembered ns being something more than just another iron-fiBted African autocrat who enriched Ilia family and supporters while over­seeing the impoverishment of his nation, he lias ท daunting job.The economy is reeling from six months of pre­election political confrontation, as well as a stand-
If Moi is to be remembered as being something more than just 

another iron-fisted African autocrat who enriched his family and 
supporters while overseeing the impoverishment of ills nation, he 

has น daunting job.
off with the International Monetary Fund, which spooked investors and cost the country part of a $220 million loan.Corruption is endemic, the budget deficit is in dan­ger of exploding after the withdrawal of IMF money, and rival ethnic groups which split the opposition vote continue to chaff at what they consider pref­erential treatment towards Moi’s Kalenjin tribe.There is no secret to what it will take to revive Konya’s fortunes. Moi listed many of them in his speech. He called on his countrymen to set aside

personal and ethnic chauvinist interests for the sake of our national interest” and appealed for an to end to bribe taking.Whether, after 19 years of rule marked by these very same features of tribal division and corruption, Moi can change the ruling elite's ways remains to be seen.The first test will be naming a credible Cabinet,' Kenyans and the international communi­ty are waiting for a sign from the presi­dent as to whether cronyism has been buried or given another life. Moi must also tuke urgent action to resume talks with the IMF.In the end, the success of Moi’s last five years as president will come down to a question of political will.The choices facing Moi are to either continue with the repressive ways of the past and risk the may­hem that has engulfed neighbours Somalia, Ugan­da, Rwanda, Burundi and the Congo, or to choose a more libéral, inclusive path that will encourage the participation of all Kenyans in the administra­tion of tho country.A government that represents the interests of all its people and not just one tribe or family is tile best hope for Kenya and Moi's place in history.
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EDITORIAL

B a n k s  m u s t  o f f e r  h o p e  t o  b u s i n e s s e s
I t is undcr8tandablo that three of the five major banks are reluctant to raise capital immediately as suggested by the Finance Ministry and the Bank of Thailand. After all, it was not the banks that directly caused the economic mess but rather the persistent policy and strategic errors of the cen­tral bank.Bangkok Bank, Thai Farmers BanK and Bank of Ayudhya have 60 far shied away from quickly enter­ing the market to tap new funds. Bangkok Bank executive chairman Chatri Sophonpanich also has expressed reservations about the authorities' sug­gestion that finance subsidiaries of banks be merged and their bad debts written o(T to allow the entry of new shareholders.Chatri is, of course, trying to protect the well-being of Bangkok 3ank and its shareholders. The health of Bangkok Bank IS also important to the well-being of the economy.Major bonks lire the life-blood of the country's busi­nesses for they control 70 per cent of the assets of the banking sector. They have been with the coun­try through its ups and downs.Financial -eform could have been made to accom­modate the banks in normal times. But this is an abnormal period requiring visionary thinking at a different level. For one thing, they must play a more

active role in rehabilitating the Thai economy.First, they could start by not cutting off credit to clients without good reason. They must help out creditors (luring this difficult time as much as they call. But this will require ท balancing act that involves improving the lax credit approval system which ied lo excess lending to the property sector in the first piacc.Second, it must also bo recognised that interest rates, even during the boom years, have not been at low enough levels to help Thai businesses become more competitive. Despite the financial liberalisa­tion that led to huge inflows of foreign capital, the margin between deposit and lending rates has failed to come down Lo a reasonable level. To be able น) lend at competitive costs, the banks-themselves must become more efficient.
The Thai financial market IS already gearing เท 

this way I1H Live banking and financial market IS now 
open to 100 per cent foreign ownership for tile next 
10 years.Patriotism will he an element that prompts Thai people to continue to use the services of Thai banks. But one has to be reminded that their services must at least bo on par with those-of foreign banks. And everyone knows how foreign banks such as Citibank are good at pleasing reiail clients.

So, the banks must corvdnue -ta haû̂  goou mam agement. That can come ffflout fr«roug§the slides of the shareholders, particularly major and,Strate* gic shareholders.Thai banks need more capital teaneipwem achieve internationally-accepted levels 01 prudence ay.well as foreign alliances to help keqEttr.c/ih abrtust Ok new banking management devê rr.en̂ s an*T-tech­nology. This is not an era for majüf sn£?choi*cr3 ty try to hold on to their control q. bonrç? out JJIC in which they should seek to hisc »U1 e vaîue 01their returns, even if they see! düutaun 0- -neir shareholdings.Thus, there is no harm in Thaiüjinkîr̂ tiisin* .new capital now. It will also meet Fi.̂ «jce 'finisti far rin Mimmanahneininda’8 aspiration *3f see resiv funds flowing into the banking BWHto.'i. .J oaik the*, tight liquidity situationit IS understandable that the îwniks ate tr>-ng ’.O' shrink their assets to protect t-Miur.setVCs ngfc.inst more risks in ท troubled c CO non นุ*'■ 'Bu.- tw is wido เใ challenge ror Thai banks to help î scrrKt tluT'i-eon- omy. What they should do now อOst -neii-̂ sjui-ties and pick their best loan olftrçrs 0, JO. 0*1 L to luok for good clients.That ..ร how confidence will spw* -vveovm-y i n  the Thai economy.
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W o r l d  i s  n o t  y e t  r e a d y  f o r  h u m a n  c l o n e s
M averick American sciential. Richard Sped is an unlikely figure to bo playing God. His life has essentially been one of frus­tration and business failure. He holds neither a medical qualification nor ท recognised aca­demic position and although he has carried out some embryo research, his background is in physics.But there seems to bo no doubting his intention to become the first mn.n to clone a human being and to take, in his own words, “the first 6cri0U8 step in becoming one with Goa".For many of the rest of UB, who consider the human a notoriously fallible creature, such sentiments Btir up considerable concern. And with good reason.Since the stunning news last year that scientists had cloned an adult mammal - Polly the Scottish sheep - the world has been forced to confront the idea that it could now be technically possible to make genetic carbon copies of humano. And it is very apparent the human raco is not yet ready to make a judgement on the othical considerations of such a "possibility,Most people have littlo idea what is involved in the cloning process, but most people understand the potential lor abuse or genetic chaos. Some of our fears are the result of science fiction scenarios that foreseo the genetic resurrection of dead peo­

ple, the mass-production of dangerous superha- mans and the pursuit of' immortality by trans­planting our brains in specifically-bred replacement bodies.But there is also a simpler fear that cloning is something we should not mesa with because it sub­verts the evolutionary process and tile most basic impulse of humanity - to breed sexually. At the heart of the matter is that cloning sidesteps the reshuf­fling and screening I ihcrenl ill tile genetic process and strips evolution of the main source of the vari­ation that drives it. Glaring would mark a break from a billion year tradition of culling catastroph­ic mutations.Seed, with one eye apparently on the fortune thut is to bo made and another on the notoriety associ­ated witl) such ท breakthrough, claims that his aim is to simply help childless couples reproduce. Leav­ing OBide tile point that reproducing an infertile par­ent’s genetic code would result in an infertile off- opring, Seed's claimed altruism belittles what is at stake: cloning is much more than ท reproductive choico - it has consequences that could reverberate for eternity. Polly was the culmination of 276 fail­ures and could still yot prove to bo a walking time bomb of tumours waiting to form.Given Seed's lack of resources and technical skill,

it is unlikely lie will succeed with his plan. But unless his declaration of intention is met with pub­lic condemnation and international legislation to impose a moratorium on human cloning experi­ments, better qualified and better funded medical entrepreneurs will soon move into test the ethical void.Nineteen European nations agreed on Monday to prohibit efforts "to create human beings genetical­ly identical to another human being, whether liv­ing or dead". Momentum is building 111 tile US Con­gress for similar legislation.Those developments arc ท move in tile right direc­tion, but it will toko global action to prevent the classic "mad scientist’’ pushing the envelope too far.It is also important to note that not nil genetic research is troubling. Limited cloning of human material such as DNA and human cells could pro­duce important medical advances, But the world needs time to stop and considqr all the ramifica­tions of full human cloning.Last year, Seed told a conference:''Clones are going to be fun. I can't wait to mako two or threo of ray own self.”. It is such a flippant attitude that the world needs to be on guard against.
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U S  m u s t  r e v e a l  i t s  t r u e
ฃ r ร Deputy TVeasury Secretary Lawrence Sum- i mers arrived in Bangkok last night for talks ! vfrith. Prime Minister Chuan Leekpai’s eco­nomic team on the financial turmoil that has engulfed the region. While he is here, Summers will have much explaining to do to the Thai public about Washington’s hands-off approach to the crisis.Regionally, the United States seems to be playing a game of cutoh-up rather than seeking to act as a cat- ôlyst to halt the currency contagion. Washington and its European partners earlier derailed a plan by Japan and Asean to sponsor a us$100-billion fund to com­plement the International Monetary Fund assistance programme,' The fear of a “moral hazard” -  that additional bailouts would deter Asian nations from seeing through a tough reform programme - was high on Summers’ agenda. He won that round, but let’s look where the turmoil has left US today. Asia is suffering from unprecedented capital flight, and the herd instinct aroused by this “irrational” market crisis is threat­ening to tngger the collapBe of several economies as their currencies plunge. .The US is now offering piecemeal advice and uid in Asia rather than taking a firm lead to create a new international financial order through the Group of Three or Group of Seven. It has also failed to give the

6ignal for Japan to play a more active role in reha­bilitating Asia’s ailing economies, particularly to ease the plunge in currencies.Vision seems to be lacking in the face of a crisis that could havo all kinds of ramifications globally.Summers, in his last discussions with Thai officials, pushed hard for the liberalisation of the Thai finan­cial market. The Thai governmenbagreed to allow for­eign' investors to own Thai financial institutions out­right for up to 10 years - a condition that is beyond the commitments of many countries in the World TVade Organisation.But many US creditors and investors have not acted in' accordance with the spirit of liberalisation and demonstrated a genuine commitment to Thailand and the region while holding all the cards.Instead they seem to want it all at virtually no cost. US banks have been the most reluctant of foreign cred­itors to roll over loans to Thai companies and banks. GE Capital, ท unit of General Electric Co, is looking to establish ’ts presence hero by offering to buy the leasing assets of the 66 shutdown finance firms - but it wants to buy at a fire-salo price despito the exis­tence of many good assots held in the portfolios. Other US firms want to buy cheap, as well, and to assume full management control of Thai banks and compa­nies.

c o l o u r s
In general, US companies and investors have been the slowest to come in despite the liberalisation of the Thai financial sector. More should take a long-term view like the ALA Group, which took over the assets of Bangkok Investment Co.Americans are repeating the same error they have committed over the past three decades in Asia, which is to come in late after they have lost กน the advan­tages to the Japanese and Europeans. As an undis­puted leader in global financial services and as the supplier of the predominate currency of trade, the US, like it or not, has an obligation to help create global financial stability.A backlash of resentment is beginning to be felt in some quarters against the direct role of US corporate players in the crisis and the US position in the IMF. America has been discriminatory in its assistance to countries in the region, if not in monetary terms then in deciding which countries to help first and in what way.The US, given the strength of its economy, will be the biggest beneficiary of the regional financial crisis. But unless it shows greater responsibility and a more truly global vision, it could lose more than it gains.Summers’visit to Bangkok will make clear what kind of world the US wants - a wihner take all battleground or an interdependent but more sustained place.
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T a n in s  I M F  M is s io n :  

E s t a b l is h  C r e d i b i l i t y
1t is almost certain that the International Monetary Fund (IMF)
I  will show flexibility in allowing for certain changes นํไ the condi- 
I  tions of the loan rescue package. When the IMF-sponsored line of 
credit was applied for, no one knew that Thailand's problems would 
trigger a “contagion effect" from Malaysia to South Korea.

There was also no way of predicting that the contagion would 
spread back to Thailand, leading to a vicious eye'e of negative 
events which seem to feed on themselves, and leading to a near 
total collapse of investor confidence.

Nor did anyone foresee the effects and ramifications of competitive 
devaluations. Thai and IMF officials were hopeful that letting the baht 
float (or, more precisely, letting it sütk) would jump Stan die die export 
sector by giving it instant competitive advantage over exporte. J in 
other countries, in theory at least, that is what should have happen, 
but reality has a way of making fools of "experts" and policy makers.

To be sure, the baht has depreciated more against the dollar 
than most other regional currencies, but it was overvalued to begin 
with. The bottom line is that the goal of achieving competitive ad­
vantage through currency devaluation has fallen by the wayside.

On the fiscal side, the Government has made several cuts in the 
budget, each time hoping to reduce it just enough to get by and 
achieve a surplus which is in line with the conditions of die IMF 
rescue package. Here, too, theory and reality clashed, and as al­
ways, the latter won.

No one anticipated that government revenue would drop by as 
.much as it has, and even projections made under the most pes­
simistic scenarios did not come close to actual figures. The latest 
estimate is a revenue shortfall of about 100 billion baht.

Chairman of The Board: Meckai Viravaidya Managing P irertor. Tu I linker. O-atekai Ycnbamroong Marketing Director: chérit Atsavakon'th Senior Consultant: Yor.gyuth Mahakanok

ะะ?'*
Given all the unanticipated developments, Finance Minister Tallin 

Niininanaliaeininda will have plenty of reasons to ask for changes in 
loan conditions. It would be a mistake, however, for ilim to come 
across as someone with ready excuses for why Thailand will be un­
able to meet the terms and conditions of the original agreement- 
- What he must do is to put the focus on the future rather than the 

recent past, specifically, he must present to IMF officials a plan of ac­
tion which lias a much greater sense of urgency that the present one.

Despite die seriousness of the economic crisis, there is no evidence 
that ensis management is in full swing. On tile contrary, the prevailing 
impression is that officials as well as businesses are muddling tlirough 
as best they can without overpowering courage and conviction.

The case of Bangkok Metropolitan Bank illustrates tllis impression 
well. The bank has been in serious trouble for over two years, but 
substantive actions to remedy tile situation only happened last week.

Aside from having very serious financial and economic prob­
lems, the country also has a devastating credibility problem. The 
battle to for economic recovery would be lost unless our leaders 
can establish credibility. This is Tamil's most important task.
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F o o d  I n d u s t r y  S h o u l d  T r y  

: S e l f - R e g u l a t i o n

A s the authorities ill Hong Kong are struggling v.'ith the bird 
flu problem, other regional countries including our own 
should see the matter as a warning signal to lake care of 

food quality and sanitation. If a life-threatening disease can occur 
I long Kong where health and sanitation standards are high, then 
far more serious dangers exist in countries where the standards 
are seldom enforced and mostly ignored.

The food service industry in the country' is not subject to rig­
orous inspection, and health and sanitation standards are sel­
dom enforced. Restaurants violate public health laws with com­
plete immunity, rood processors are seldom inspected. Mean­
while, visitors from abroad often say that the most unpleasant 
aspects of their visits have to do with unsanitary conditions in 
public establishments, including markets and places where food 
Is served.

What should be done?
Government regulators should do their job, of course, but expe­

rience shows that relying on food and restaurant inspectors to do a 
thorough and effective job is wishful thinking at best.

The food industry needs to take self-regulation more seriously. 
The incentive is that clean food is good for business. If industry’ 
standards are set and rigorously enforced, restaurants that meet 
the standards will attract more clients. The industry must realize 
that setting high standards and enforcing them is profitable, and 
those that have no concern for public health should suffer the 
consequences in financial terms.

Skeptics may view self-regulation as an license.to violate rules 
and regulations at will. That may be the case if the industry sets 
standards for the sake appearance rather than with honest in­
tentions. Countries which have developed industry standards 
have found that most food serving establishments willingly 
adopt food handling procedures which ensure cleanliness.~In 
most cases, the procedures are not costly and mostly involve 
proper training for personnel. Where clean and sanitary storage 
facilities and equipment are required, the costs may be higher, 
but long-term benefits more than compensate for the initial in­
vestments.

Self-regulation in the food industry also means that people who 
know the most about the food business are the ones setting the 
rules. This grassroots approach has the added benefit of being 
more easily acceptable to other people in Ae business. The rules 
and regulations are drawn up with actual food preparation condi- 
lions in mind and do not reflect a bureaucrat's idea of what needs .

Finally, consumers can also play a major role in improving the . 
industry. As things stand, food buyers on the whole do not insist, 
on cleanliness in food preparation. Consumer groups should.be. ! 
formed at the district level to act as pressure g ro u p s ,ไ,,.,.;,.. . -

mailto:bdajr@bday.net
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U s i n g  i n f o r m a t i o n  T e c h n o l o g y  

T o  f a c i l i t a t e  C o u n t e r  T r a d e
C ounter trade arrangements are an excellent way to save a 

country's limited supply of hard currencies, and efforts 
should be made to find new ways to use the barter system 

on a wider scale. There are major obstacles to overcome in facili­
tating Saunter trades, but modern information technology and 
close cooperation between parties interested in bartering their 
products will overcome the problems.

The volume of counter trade has remained fairly small in pro­
portion to '.oral exports, amounting to under ร 180 million this year.

Much of the trade currently deals with military goods, and" pri­
vate sector operators have not yet found a way to use counter 
trade in an efficient and cost effective fashion.

There are several obstacles to overcome. Unless there is an exact 
match of needs between buyer and seller in a counter trade deal, 
the seller will have to find a way to sell the goods received in pay­
ment, and that entails additional costs as well as potentially high 
risks.

Successful counter trade arrangements are more an exception 
than the ride at present. For example, sending weapons over to 
Thailand in exchange for rice is workable because of the very prof­
it margins on military equipment. In addition, the prospects of sell­
ing repair parts, supplies arid services associated with the weapon 
systems in the future makes the deal worthwhile from the seller’s 
standpoint. In many instances, foreign governments stand behind 
the arms sellers with various assistance programs and subsidies.

Thailand’s exports, to other countries in the Association of 
Southeast Asian Nations (ASEAN) was expanding at a very high 
rate until the current regional economic crisis erupted. Now that 
most ASEAN members are short of hard currencies, it is an oppor­
tune time to set up a counter trade mechanism on a regional basis.

What is needed is a centralized database and information center 
containing and current list of goods and services available for 
counter trade. One of the functions of the information center is to 
match buyer to seller, but more importantly, the centralized infor­
mation system would help overcome the problem of matching 
only buyers and sellers who have exact reciprocal needs. The com­
puter can search its files to see if a three-party counter trade can be 
arranged is a two-party set-up fails to come up with exact recipro- - 
cal needs. And if a 3-party counter trade is feasible, the more sellers 
and buyers can join.

There are also bartering systems now in use which facilitate - 
trades by creating a medium of exchange between buyers and sell­
ers which does not entail the use of currencies. A seller gets "cred- 
its" which can in turn be used to trade for other goods available for 
barter. Under this system, the database is the market place, and 
counter trade shoppers can use their credits to buy the goods. No 
cash changes hands.

mailto:bday@bday.net
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N i c e  S u r p r i s e  F r o m  

P r i m e  M i n i s t e r  H a s h i m o t o

Japanese Prime Minister Ryutaro Hashimoto stunned world mar­
kets yesterday with die aiinouncement of a SI 5 billion tax cut to 
jump Stan the economy and prevent Japan's economic doldrums 
from spreading to its trading partners.
'Pie move was enthusiastically received in world markets. In Tokyo 

the Nikkei index jumped over 500 points while ilie yen gained 
strength against die dollar.

US President Bill Ginton welcomed the news. The US has been 
urging Japan for a long time to use fiscal policy to stimulate econom­
ic growth radier than to rely exclusively on exports to build up a 
balance of trade surplus.

In Thailand, die baht immediately gained strength, closing at 47.20 
baht to the dollar, a major improvement considering that it was dan­
gerously close to the 50 mark less diat 4,8 hours earlier. Ironically. Fi­
nance Minister Tanin Nimmanahaeminda just arrived in Japan on a 
mission «0 convert dollar denominated loans held by Thai borrowers 
into yen loans. Betting against die yen is the same as betting against 
Japanese economic performance. It is not a good idea.

^ ะr*

Hashimoto said the tax move was made to 'avoid a possible 
worldwide depression originating in Japan.' That may be a bit over­
stated, but there will certainly be positive benefits to odier econo­
mies.

It is aiso interesting to note that government deficit resulting from 
die tax cut will be financed by a bond issue. However, a tax cut often 
results in higher tax revenue in the long-run because economic 
growdi leads to an expansion of the tax base.

It remains to be seen how much of an increase in die various com­
ponents of Japan's Gross Domestic Product (GDP) wail result from the 
tax decrease. Analysts are estimating that the GPD will rise of about 
0.3 percent.

It is not yet time to predict positive trickle down effects from the 
tax. cut The Japanese economy has been mired in an economic re­
cession for so long diat a $15 billion shot in die ami over a period of 
a year isn't going to produce a miracle of recovery. Consumers have 
a very high savings rale in any case, and considering the state of die 
economy, diey are not likely to increase their spending on imported 
products by a significant margin.

On the whole, however, Hashimoto's announcement is just the 
kind of liiglily positive economic news that die hard-pressed econo­
mies of Asia needed to hear.

Regional markets are ฟmost exclusively sentiment driven at this 
time, and die sentiment has recently descended into a vicious cycle of 
gloom and doom.

The news from Japan is certainly not die long awaited light at die 
end of the tunnel for Thailand, Indonesia, die Philippines and South 
Korea, but considering how tilings have been lately, and how they 
look ill the near future, any light will do.
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ป ร ะ ว ิด ผ ู้เ ข ีย น

น าง ส าว ว ร าภ ร ณ ์ ท ร ัพ ย ์ร ุ่ง เร ือ ง เก ิดว ันท ี่ 8 พ ฤ ศ จ ิก าย น  2 5 1 5  ท ี่ก ร ุง เท พ ม ห าน ค ร  

ส ำ เร ็จ ก า ร ศ ึก ษ า ป ร ิญ ญ า ต ร ื น ิเท ศ ศ าต ร ์บ ัณ 'ท ิต  ส าข าก าร ห น ัง ส ือ พ ิม พ ์ภ าค ว ิช าว าร ส าร ศ าส ต ร ์ 

ม ห าว ิท ย าล ัย ก ร ุง เท พ  ในป ี 2 5 3 7  แ ล ะ เข ้าศ ึก ษ าต ่อ ใน ห ล ัก ส ูต ร ป ร ิญ ญ าน ิเท ศ ศ าส ต ร ์ม ห าบ ัณ ฑ ิต  

ท ี่จ ุฬ า ล ง ก ร ณ ์ม ห า ว ิท ย า ล ัย  เม ื่อป ี 2 5 39
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