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ASSOC. PROF., 54 pp. ISBN 974-13-1294-6.

The objective of this thesis is to study asset price bubbles in the Stock Exchange of
Thailand (SET) between January 1989 and December 1999. We use a switching regression model
of Schaller and Van Norden (1997). The model assumes that the excess return in the next period
may occur in either surviving state; the state that market prices deviate from fundamental prices,
or collapsing state; the state that market prices adjust to fundamental prices. In both cases, the
difference between market prices and fundamental prices always determines the return as well as

the probability of occurrence in any states.

Despite our data and model modification such as the frequency of data , relaxation of
asymmetry restriction of bubble behavior and Markov Chains assumption, the results fail to
statistically confirm asset price bubbles in SET. The failure might be the result of the problem in

fundamental price estimation and the limitation of SET data.
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2.1.2 Stationary tests
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2.1.3 Switching Regression
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Y @ = o Al 1 = 9 o
199) auaaﬂ@aﬂammammmumﬂﬁumwﬂ‘w"luummmm Ulﬂ@\‘lﬁilﬂﬁ
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EfRey1|Ch= Poo + Pk (2.15)
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Ryser = Boo + Bobs + 514 (3.18)

Reni = B B b + 5673 (3.19)
1 ] I ~ a 091’ A Y Y [ A
arunuIIzunzina state S (g(b, ) o lddeanasinuaunisn (3.7)
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o (% [ { g 1
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state Ty NazasamIANuFuRUTAIna1 laele3T Standard least squares techniques 161

9 9
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Tay ¢g(.) Haz @ () A9 standard normal probability density function
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o Yo o d v o A 9 o 9y @ a .
lsulgnuendu q lunuusiaes TasazisuaumanuanladuiuIAauos Markov chains

nNou

aundlf s 1Hudalsga (random variable) Feiaridlu i 1dmadu 1,2, 3, ..., N
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mmmﬁﬂyﬂummmsﬂmimmzmﬂmumwsmﬂ 2 state INTUU NA1IND state S

Y Y
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o [ U a d 09: o dy 1 o
gmsumslsganammsnimesa q u Tunyuiiaesiivzianaeanuuudiass
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- lua 1o transition probabilities U
b)) fisiesndn o

HoWw p,, MU 110 (b b, ) TAIWINNI 0 uag (b

t+1

oW pg, MY 0110 (b b, UAWINNI 0 waz (b, b)) HAWINAI 0

t+1
3 S o 1 a L ~

MnduUNiIlsznamImsaes aumsi (3.31)

“p) UAMINAT 0

o p,, N 110 (b - b)) HAeNa10 1az (b

t+1

How p., MU 0o (b-b_ ) Taleoniiouag (b, -b’) ltiesniio
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z 3 o 1 a J A
niniufhmssgnanmives luaumsi (3.32)
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J a g ()
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t+1

I = Wﬁ@i’)ﬂilﬂuﬂ"lﬂﬂiiﬁﬂﬂﬁﬂﬂgwEﬂiﬁhﬂniﬂ t 5\1 t+1
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nindiugruamuaums (3.37) llunuluauns G.3) 92181

2 D
5

=i -b (3.38)

v
take log NIEDINIUBIAUNS (3.38) 92 1A
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A1319N 4.1 wamsUszuaauusIand 1 n5al WEEKLY DATA

Variables Coefficient Std. Error t-Statistic Prob.

qu -18.9049959 11217348 .000 1.0000

th -3.36134628 .12623179E+09 .000 1.0000

Bso -6.99952911 .11679379E+13 .000 1.0000

Bsb 3.000328096 .53257141E+12 .000 1.0000

BcO -.106612836E-02 | .21718916E-02 -.491 .6235

Bcb -.254279186E-02 | .38516556E-02 -.660 5091

O, 1.002210761 .10355178E+12 .000 1.0000

(O 4647805973E-01 | .11300856E-02 41.128 .0000
Method : Maximum Likelihood Number of observations : 573

Log likelihood function : -945.3562




A1519N 4.2 wamsUszuaAUUI1a09n 1 N5 MONTHLY DATA

Variables Coefficient Std. Error t-Statistic Prob.
qu -15.9328350 1357849.0 .000 1.0000
th -3.96345840 15741026 .000 1.0000
Bso -.524464166 178984.32 .000 1.0000
Bsb 6.843709801 4328414.1 .000 1.0000
BcO -.563788142E-02 | .10704199E-01 -.527 .5984
Bcb -.141653845E-01 .19088829E-01 -.742 4580
O, .7032387631E-01 | 209803.45 .000 1.0000
G, .1091745239 .67688351E-02 16.129 .0000

Method : Maximum Likelihood

Log likelihood function : -104.2588

Number of observations : 131

37



38

4 v o w

I I a A o Y- 1
ﬂL‘}JuUlﬂmuﬁummm \1[1') E]EJNUlﬁﬂmm‘JJfJ‘wmﬁmimmm HITIAYNWADALAI WU

2
YA

v a A 1 4 1 T
W']ﬁ']‘JJW]'l’]TVNﬁ']iJ@'J 3JllﬂiJﬂ'l‘ﬂLWlﬂ@]']\iulﬂQWﬂﬂummaﬂ'Nﬂlﬂ

y ' Y1 o A Ay o a Y1 a

Tﬂ8ﬁ§ﬂllﬁ’3@1%ﬁ]$ﬂﬁT’JUlﬂ’JTLLUUﬂ”Iﬁ’ENVI 1 1.!1111f‘ﬁ?ﬂiﬂu”Ill”l’t’)‘ﬁ‘]J"IEJh],ﬂ’NLﬂﬂﬂTJg

”3 [ v ] 9 a . . . A 1
Waqﬁyjmuiu@mwaﬂmwmmqﬂswmﬂmmﬂmmm Switching Regressmn IHDIAINAN

a o 1 Z ' ¥ o w
‘Wﬁ”l?Jmi’]'iﬁh],??]linﬂﬂ"lilliSﬂﬂﬂlﬂ"li.!uuluﬁUEJﬁWﬂﬂJﬂNﬁﬂﬂ Wi@f)ﬂum’iuﬂﬂﬂi’) ANUUANAN
@ [-4 g g’/ ] v W v W 1 a ] @

vnsmuannindiug i lifanuduiussudurasevunuaiunulugianaida’ly

[

' 3 A ' [ a ' q/ o o
sazanuiezdunlugisaaidaliezine sate S agriivedaniives
=® o d‘
4.2 FaN13IANHIINUVVVIA0IN 2

v F4 v 1
Tunyyudraeen 24 din15dSvlsaninuuniiaed 1 Tagldmuaausvu
2 % [V | A (% ] Y o [
(Dummy variable) 11 luilandu q Tasndsimamuaaudsvuiiazamnsoi lduuuiiaes
a a a 1 [ v d 1 9 d? 2
awnsaefinenganssumananngWesaijvesaaiarannindurslszmea Inelduiniu a9

= =2 v 1 dy
Unamsfnyiasae 11
[ d
4.2.1 Yoyanadanti

I { $ [~ 4 1
wanisansuiulilawaisien 43 Tasd f g, Gaviluuanawinall, B, fia

< ~ g 1w ~ Y A A a 3 ¥
Wuavamunaa euny uag ,quo : ,qu] NzdesiniosnuvauauauuagIun lana

I~ ule [] =) [ A anl o 1 1 A a&’,’ A 9
Lﬂullﬂmuuuwumﬂaﬂu ‘H’E)ﬂL‘Vil!’E]%WﬂuHENWU31ﬂ1W1513JLﬁﬂiﬂ\‘lﬁam‘ﬂ]lﬂ%WﬂWiﬂﬁmﬂm

=} (%

O d oA < o N sy Y o A a v v <
ﬂ']uuﬂlﬂ@Uﬂg“Juﬂ’llﬂU’Jﬂuﬂl]ﬂ’]w']ﬁ’llllﬁ@iﬂhlﬂﬂ'lﬂllUU%']aﬂ\‘lﬂ 1 9NNY Llﬁﬂﬂ’]\juliﬂ@’lil

4 4
% a

J a d v Y 1 1 Jd w )
AMWISIVADTNIT ‘L! hl HmﬂﬂNfﬂiﬂﬁuﬁl@ﬂN UIAINYNWNADN
Y A
4.2.2 Yayasgau

= g = oA v o = vy
Wﬁﬂﬁﬂﬂi&l”llﬂublﬂ@"m@ﬁN‘ﬂ 4.4 LL’GSLGIleLﬂfJ’Jﬂ‘L!ﬂ‘]JNﬂﬂ"liﬁﬂ’HTIﬂfJi%ﬂl@ﬂQJjﬁi"lﬂ

Y
Jov Aov W

[ d Y d' 1 a [ a d' 9}3 9 1
FUaiudiI AT eI MgV IAINT NS NITA umzmmuawmgmﬂﬂm% UARNTNITN

a 4 ldydwagldl 1 d v o w aa
MLG]'EJ?LW@1HﬂENiJvlﬂiJﬂ'leﬂﬁ%‘]i]'lﬂﬁuﬁl'f]ﬂ'l\? HITAYNNADA



A1319N 4.3 wamsUszuaAuUs1and 2 Nsal WEEKLY DATA

Variables Coefficient Std. Error t-Statistic Prob.
qu -18.9040000 11240378 .000 1.0000
quo -3.36000000 .19509575E+09 .000 1.0000
qul -3.36000000 .14369405E+09 .000 1.0000
Bso -6.99000000 .25945379E+13 .000 1.0000
Bsb 3.000000000 [73368548E+12 .000 1.0000
Bco -.106562340E-02 | .21894746E-02 -.487 .6265
Bcb -.254016232E-02 | .38917492E-02 -.653 5139
O, 1.000000000 .50941770E+12 .000 1.0000
O, 4647803505E-01 | .11354301E-02 40.934 .0000
Method : Maximum Likelihood Number of observations : 573

Log likelihood function : -945.3562




A1 19N 4.4 wamsUszuaAUVI1a090 2 N5 MONTHLY DATA

Variables Coefficient Std. Error t-Statistic Prob.
qu -15.9320000 1366357.8 .000 1.0000
quo -3.96300000 24966963 .000 1.0000
qul -3.96300000 17515330 .000 1.0000
Bso -.523999965 177462.34 .000 1.0000
Bsb 6.843000000 4310216.6 .000 1.0000
Bco -.563762350E-02 | .10708647E-01 -.526 .5986
Bcb -.141646165E-01 .19096895E-01 -.742 4583
G, .7032001436E-01 | 209172.94 .000 1.0000
O, .1091745110 .67733651E-02 16.118 .0000

Method : Maximum Likelihood

Log likelihood function : -104.2588

Number of observations : 131
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139N 4.5 wamsUszuamMaumMIonsINaneUUNUaIWNU U state S LHUV1ADIN 3 NI

WEEKLY DATA (eun13h 3.18)

Variables Coefficient Std. Error t-Statistic Prob.
Bso 0.001653 0.002878 0.574413 0.5661
Bsb -0.000715 0.006307 -0.113322 0.9099

Dependent variable : R Adjusted R-squared : -0.003279

s,t+1

Method : Least Squares Durbin-Watson stat : 1.971468

Number of observations : 303 Prob(F-statistic) : 0.909850

R-squared : 0.000043

A15199 4.6 HaMFUszINaUMaNNTOATINAADULNUAIWNU 1 state C LUVINADIN 3 NI

WEEKLY DATA (’c‘fﬂJmiﬁ 3.19)

Variables Coefficient Std. Error t-Statistic Prob.
Bco -0.004619 0.002750 -1.679697 0.0942
Bcb -0.006221 0.006856 -0.907345 0.3650

Dependent variable : R Adjusted R-squared : -0.000622

c,t+1

Method : Least Squares Durbin-Watson stat : 1.847309

Number of observations : 268 Prob(F-statistic) : 0.365045

R-squared : 0.003085
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2 : Do 44
A13199 4.7 mamsdlszanamaumsanuiazdunzn)deuain state S 1 state C 41

318099 3 N591 WEEKLY DATA (83159 3.31)

Variables Coefficient Std. Error t-Statistic Prob.
quSC -0.446096 0.136219 -3.274850 0.0011
qusc 0.440201 0.332016 1.325842 0.1849

Dependent variable : Prob(SC) Log likelihood function : -204.4608
Method : ML — Binary Logit Prob(LR-stat) : 0.178868
Number of observations : 303

2 . ~dP\ ANy
Q13199 4.8 mamslszanamanmaanuinzdunezlasuain state C 1 state S 1

318099 3 N8l WEEKLY DATA (830159 3.32)

Variables Coefficient Std. Error t-Statistic Prob.
qucs -0.124342 0.140329 -0.886075 0.3756
qucs 0.029810 0.426499 0.069895 0.9443

Dependent variable : Prob(CS) Log likelihood function : -185.2831
Method : ML — Binary Logit Prob(LR-stat) : 0.944291
Number of observations : 268
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A1319N 4.9 wamsUszuaMaumMIonsINanaUUNUA WD U state S LHUVT1ADIN 3 NI

MONTHLY DATA (aun13# 3.18)

Variables Coefficient Std. Error t-Statistic Prob.
Bso -0.005216 0.014040 -0.371542 0.7114
Bsb -0.004587 0.028014 -0.163737 0.8704

Dependent variable : R Adjusted R-squared : -0.014739

s,t+1

Method : Least Squares Durbin-Watson stat : 1.816140

Number of observations : 68 Prob(F-statistic) : 0.870439

R-squared : 0.000406

A15199 4.10 #anN15UsZINUMFUMTOATINANDUUNUFIUAU 1 state C LUV 1A097 3 AT

MONTHLY DATA (4159 3.19)

Variables Coefficient Std. Error t-Statistic Prob.
Bco -0.007115 0.014702 -0.483927 0.6302
Bcb -0.034668 0.043264 -0.801310 0.4262

Dependent variable : R Adjusted R-squared : -0.006001

c,t+1

Method : Least Squares Durbin-Watson stat : 1.694161

Number of observations : 61 Prob(F-statistic) : 0.426168

R-squared : 0.010766




2 : Do 44
Q13199 4.11 wamsdszaamauminnuiazdlunazalasuain state S 11 state C U

919097 3 N59 MONTHLY DATA (aun159 3.31)

Variables Coefficient Std. Error t-Statistic Prob.
qusc -0.540441 0.292695 -1.846429 0.0648
qusc 0.480265 0.601469 0.798486 0.4246

Dependent variable : Prob(SC) Log likelihood function : -45.35607
Method : ML — Binary Logit Prob(LR-stat) : 0.419108
Number of observations : 68

2 : P NN
Q13199 4.12 wamsdszanamauminNuztlunazasuain state C 11 state S U

3199097 3 591 MONTHLY DATA (40139 3.32)

Variables Coefficient Std. Error t-Statistic Prob.
qucs 0.053637 0.327250 0.163902 0.8698
qucs -1.941858 1.852735 -1.048104 0.2946

Dependent variable : Prob(CS) Log likelihood function : -41.49269
Method : ML — Binary Logit Prob(LR-stat) : 0.279755
Number of observations : 61
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