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U nder m anaged floating system , the governm ent should closely  exam ine its 
foreign debt. O f this thesis, the author purposes V alue-at-R isk m ethodology to analyze 
the present value o f  m axim um  loss o f  paym ent for Thai governm ent ’ ร direct external 
debt. The study show s how  to select optim al currency for issuing a new  bond w ith  
m inim um  risk. A nalytical and M onte Carlo Sim ulation are used to find the p resent 
value and use D elV ar m ethod to suggest p roper currencies. Before 1994, we find m ost 
o f  public foreign debt are long term and denom inated in US dollar and Japanese Yen. 
Furtherm ore, the m ost proportion o f  external debt w ith short m aturity w as created  in 
capital m arkets betw een 1994 and 1995.

The im pact o f  changing exchange rate system  in 1997 increases the present 
value o f  debt by  47.61%  and the value at risk  by 89.85%. U nder scenario o f  stable 
exchange rate, Sw iss France is the optim al at the m argin to decrease total value at risk. 
U nder the unstable scenario, the governm ent can not decrease the value at risk  by 
issuing a new  bond that will increase at least 15 satang for a baht issued. U nder 
floating exchange rate system , risk  o f  foreign debt is significance and V aR  m odel is 
very useful to analyze risk.
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