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The purpose of this study is to develop the models for prediction of potential delisted 
companies in manufacturing sector and test for predictability of the models. The models can be 
used as an early warning system of the companies in manufacturing sector listed in the stock 
exchange of Thailand. This research used multivariate discriminant analysis (MDA) and logistic 
regression analysis (LRA) for selecting the financial information relevant to the type of 
companies in manufacturing sector classified as non-potential delisted manufacturing business 
and potential delisted manufacturing business. The financial information used in developing the 
models are financial ratios and other financial statements information during the years 1995 to 
2002.

The research results indicate that the financial information relevant to the potential 
delisted manufacturing business include current ratio, finished good turnover, operating cash 
flow to total liabilities ratio, long-term liabilities to total liabilities ratio, net working capital ratio, 
type of auditor and listed age in the stock exchange of Thailand. The overall classification 
accuracy of the MDA model is 96.2 percent and the overall classification accuracy of the LRA 
model is 96.8 percent.

According to the predictability test of the models from holdout sample using the 
financial information in years 2003 for predicting potential delisted manufacturing business in 
year 2004, the overall prediction accuracy of the MDA model is 91.7 percent and the overall 
prediction accuracy of the LRA model is 90.0 percent.
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