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ABSTRACT

This thesis is a research on the evolution of
foreign companies which came to invest and carry out trading
in Thailand since the year I855 -I94I. The effect of
Bowring Treaty signed with Britain in I855 was an important
factor which led to the arrival of foreign firms and
establishing of trading houses which developed into large
companies controlling the Thai economy in various asvects.
The evolution and role of foreign companies is a matter of
interest, as their growth has brought about continued
changes on the Thai economy and society., The effect of
growth and enlargement of foreign companies has become

matter to be taken up for consideration in this research.

This study deals with various forces making for the
establishment of foreign companies in Thailand from I855 to

I94T, Reference is made of fhe background of business

operations by foreign companies and of the character and



mechanism of their growth as well., It must also be
considered how the growth of foreign companies was effected
and what was the nature of growth, Moreover, reference is
also made of factors which supported the growth of these
companies, They are divided into two major categories:
internal or structural factors and external or environmental
factors. How these factors supported the growth of foreign
companies, as well as the effects of the setting up of
foreign companies on the economy, society and the formulation
of government policy, are also dealt with,

From the results of this research, it was found that
establishment of forelgn companies in Thailand, particularly
by Europeans, was a direct result of external factors,
especially by the impact of growing world capitalist system.
Regarding the internal factors, there has been supporting
factors which enabled the companies to grow rapidly. These
factors had closed interrelationship with successful
operations of foreign companies, and thereby leading to
changes in the Thai economy and society, such as the
increase in production and trade, changes in the mode of . -
production in society, as well as bringing about a very high
degree the integration of the Thai economy into the colonial
international division of labour in the world capitalist
system, this being the roots of economic development patterns

of the country as evidenced today.
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