
CHAPTER II

BANGLADESH AND ASEAN IN HISTORICAL 
PERSPECTIVE AND SOME BASIC STATISTICS

2.1 B a n g la d e s h  in  th e  H is to r ic a l  B a c k d r o p

T h e  te rr ito ry  to d a y  k n o w n  as ‘B a n g la d e sh ’ w as u n d e r  B ritish  ru le  as a p a rt o f  
B ritish  In d ia  c o lo n y  fro m  1757 to  1947. W h en  th e  B ritish  w ith d re w  fro m  the  In d ian  
su b co n tin en t, B a n g la d e sh  b ecam e  a  w in g  o f  P a k is ta n  in  th e  n am e  o f  ‘E a s t P a k is ta n ’. 
B a n g la d e sh  b ecam e  an  in d e p e n d e n t co u n try  in  th e  w o rld  m ap  in  1971 th ro u g h  a  n in e - 
m o n th  lo n g  d e v a s ta tin g  lib e ra tio n  w ar. T h e  190 y ears  o f  B ritish  o c c u p a tio n  and  
a n o th e r 24  y ea rs  o f  P a k is ta n i ru le  v ir tu a lly  ex p lo ite d  th e  re so u rc e s  o f  th e  co u n try . T he 
B ritish  c o lo n ia l m as te rs  an d  th e  P ak is tan i ru le rs  d id  a  little  fo r  e c o n o m ic  em an c ip a tio n  
o f  th e  p eo p le  o f  th is  land . R a th e r  d u rin g  the  1971 w ar o f  lib e ra tio n  a ll in fra s tru c tu res  
o f  th e  c o u n try  w ere  d am ag ed . A fte r  in d e p en d en ce , th e  p e o p le  o f  th is  lan d  w o rk ed  
h ard  to  b u ild  th e  in fra s tru c tu re s  and  are try in g  to  co m e o u t o f  p o v e rty . In  p u rsu an ce  o f  
rap id  e c o n o m ic  d e v e lo p m e n t, the  co u n try  tr ied  to  c o n so lid a te  its  p o s itio n  in  the  
in te rn a tio n a l co m m u n ity  th ro u g h  its d iv e rse  fo re ig n  an d  e c o n o m ic  p o lic ie s  d u rin g  
d iffe ren t reg im es  o f  th e  c o u n try ’s ad m in is tra tio n . T h e  f irs t reg im e  o f  B an g lad esh  
fo llo w ed  a so c ia lis t m o d e  o f  p ro d u c tio n  th ro u g h  n a tio n a liz in g  a ll en te rp rise s  o f  the 
land  an d  w as tilte d  to  th e  S o v ie t b loc  d u rin g  th e  h o t p e rio d  o f  th e  C o ld  W ar p o litic s . 
T he f irs t d e m o c ra tic  reg im e  w as o v e rth ro w n  by  a  sec tio n  o f  th e  B a n g la d e sh  A rm y  in 
A u g u st 1975. S in ce  th e n  the  co u n try  had  b een  u n d e r m ilita ry  an d  a u to c ra tic  reg im es 
un til 1990. A  m ass iv e  u p ris in g  in  1990 u n sea ted  th e  au to c ra tic  reg im e  o f  B an g lad esh  
w h o  cam e fro m  th e  m ilita ry . S in ce  th en  d em o cra tic  ru le  h as  b e e n  in s titu tio n a liz e d  in  
the  co u n try  i f  n o t in  th e  lite ra l m ean in g  o f  th e  w ord . D e m o c ra tic  in s titu tio n s  o f  th e  
co u n try  are  g e ttin g  s tre n g th e n e d  g rad u a lly . T h e  c o u n try  a d o p te d  a p o licy  o f  
d e reg u la tio n  an d  p riv a tiz a tio n  o f  the  s ta te  o w n ed  en te rp rise s  (S O E s) d u rin g  th e  late 
1970s an d  ea rly  1980s. In the  ea rly  1990s th ese  d e re g u la tio n  an d  p riv a tiz a tio n
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p ro cesse s  g a th e re d  m o m e n tu m  fo llo w in g  the  ré in tro d u c tio n  o f  d e m o c ra tic  ru le s  in 
B an g lad esh . N o w  B a n g la d e sh  has fu lly  o p en ed  up  its m a rk e t to  th e  e x te rn a l w o rld . In 
p u rsu it o f  free  m a rk e t e c o n o m y  it o ffe rs  all p o ss ib le  in cen tiv e s  to  fo re ig n  in v esto rs  to  
a ttra c t fo re ig n  d ire c t in v e s tm e n t (FD I).

B a n g la d e sh , fro m  th e  p o sitio n  o f  a  w a r-ra v ag e d  co u n try , h a s  p ro g re ssed  
c o n s id e ra b ly  w ith in  th e  p a s t 33 years o f  in d ep en d en ce . T h e  c o u n try  h as  b y  th is  tim e  
seen  m an y  su c c e ss  s to rie s . B an g lad esh  has o v e rw h e lm in g ly  in c re a se d  its fo o d  g ra in  
p ro d u c tio n . In  la s t few  y ea rs  its food  p ro d u c tio n  w as ab le  to  feed  its n ea rly  140 
m illio n  p o p u la tio n s . B u t n a tu ra l d isas te rs  o ften  d e s tro y  its c a p a b ility  to  a tta in  food  
se lf-su ffic ien cy . T h ere  h as  b een  a c o n s id e rab le  re d u c tio n  in  th e  g ro w th  ra te  o f  
p o p u la tio n  in  B an g lad esh . Im p ro v em en ts  in  so m e so c ia l sec to rs  lik e  h e a lth ca re  and  
san ita tio n , life  e x p e c ta n c y  at b irth , in fan t m o rta lity  ra te , l ite ra c y  ra te , G D P  g ro w th  
h av e  su rp assed  m a n y  d ev e lo p in g  co u n trie s . F o r e x a m p le  in fa n t m o rta lity  ra te  and  
u n d e r-fiv e  m o rta lity  ra te  in  ev e ry  1000 in  1980 w ere  129 an d  205  re sp ec tiv e ly . T h ese  
tw o  ra tes  a re  to d ay  51 (in  2 0 0 1 ) and  69 (in  2 0 0 2 ). L ife  e x p e c ta n c y  a t b ir th  in  1980 
w as 49  y ears  w h ic h  is to d a y  o v e r 62  years (in  2 0 0 3 ). L ite ra c y  ra te , a cce ss  to  im p ro v ed  
w a te r  so u rce  an d  access  to  im p ro v ed  san ita tio n  fac ilitie s  h av e  in c re a se d  co n sid e rab ly . 
T h e re  has b een  an  av e ra g e  an n u a l G D P  g ro w th  o f  ab o u t 5%  o v e r  th e  la s t 12 y ears  in  
B an g lad esh . D iv e rs ify in g  m an u fac tu red  c o n su m e r g o o d s an d  serv ices 
o v e rw h e lm in g ly  rep lac in g  trad itio n a l ag ricu ltu ra l p ro d u c ts  in  th e  e x p o rt b ask e t. T he 
d e v e lo p m e n t o f  o ra l re h y d ra tio n  th e rap y  th a t sav es m illio n s  o f  liv es  ac ro ss  th e  w o rld  
is a co n tr ib u tio n  o f  B an g lad esh . M ic ro -c red it ap p ro ach  in  re d u c in g  p o v e rty  w h ich  is 
n o w  b een  im p le m e n te d  ac ro ss  th e  w o rld  is an  in v e n tio n  o f  B an g lad esh .

2 .2  A S E A N  in  th e  H is to r ic a l  B a c k d ro p

T h e  S o u th e a s t A s ia n  co u n trie s  sh are  th e  sam e  h is to ry  o f  c o lo n iz a tio n  as do  the 
S o u th  A sian  co u n trie s . A ll co u n trie s  o f  S o u th eas t A s ia  w e re  co lo n ized  b y  the 
E u ro p ean  p o w e rs  by  the  1800s ex cep t S iam . In d o n e s ia  w as u n d e r  th e  D u tc h  co lon ia l 
ru le  fo r m o re  th an  th ree  cen tu rie s . T he Jap an ese  o c c u p a tio n  o f  S o u th e a s t A s ia  du ring  
th e  S eco n d  W o rld  W ar en d ed  In d o n e s ia ’s co lo n ia l ru le . R e p u b lic a n  fo rces led  by
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S u k arn o  p ro c la im e d  in d ep en d en ce  o f  In d o n esia  o n  17 A u g u s t 1945. B u t th e  co u n try  
fo rm a lly  g o t in d e p e n d e n c e  from  th e  co lo n ia l p o w e r in  D e c e m b e r  1949. T h e  p resen t 
te rr ito ry  o f  M a la y s ia , B ru n e i, S in g ap o re  and  M y a n m a r w e re  p a rts  o f  th e  B ritish  
co lo n y . T h e  Ja p a n e se  o ccu p a tio n  o f  B u rm a  d u rin g  th e  S e c o n d  W o rld  W ar h e lped  
B u rm a  g a in  in d e p e n d e n c e  in  1948. A s p art o f  its c o lo n ia l p o lic y  o f  ‘d iv id e  and  ru le ’ 
th e  B ritish  a d m in is tra tiv e ly  d iv id ed  the  ‘M alay  W o rld ’ in to  th e  S tra its  S e ttlem en ts , 
th e  F e d e ra te d  M a lay  S ta te s , and  th e  U n fed era ted  M alay  S ta te s  an d  co n tin u ed  th e ir  
ru le  u n til 1957 w h en  M alay a  b ecam e  in d ep en d en t. S in g ap o re  le ft M a la y s ia  in  1965 
w h ile  B ru n e i re ta in e d  th e  B ritish  p ro tec tio n  u n til 1984. T h e  P h ilip p in e s  had  
u n d e rg o n e  as  a  c o lo n y  o f  the  S p an ia rd s and  th e  A m e ric a n s  u n til 1946. T h e  Indo- 
C h in ese  s ta te s  o f  C a m b o d ia , L aos and  V ie tn am  h ad  b e e n  u n d e r  th e  c o lo n ia l ru le  o f  
th e  F re n c h  u n til 1954. E u ro p ean  and  A m erican  c o lo n ia l ru le , th e  V ie tn am  W ar, and  
in te rn a l co n flic ts  in  S o u th eas t A s ia  th w arted  eco n o m ic  d e v e lo p m e n t in  th is  reg io n  fo r 
a  long  tim e .

T h e  in te rn a l c o n flic ts  in S o u th east A sia  so o n  w ere  c o n v e rte d  in to  co o p era tio n . 
A t the  in itia l s tag e  o f  th e ir  in d ep en d en ce , the  s tim u lu s  fo r c o o p e ra tio n  am o n g  the 
S o u th eas t A s ia n  n a tio n s  cam e from  o u tside . B ecau se  o f  a fe a r  fro m  th e  p o ss ib le  effec t 
o f  th e  d o m in o  th eo ry , in  an  ab o rtiv e  e ffo rt the  P h ilip p in e s , T h a ila n d  an d  M alay a  
fo rm ed  th e  A sso c ia tio n  o f  S ou th  E ast A sia  (A S A ) in  1961 to  o rg a n iz e  th em se lv es . B ut 
th is  o rg a n iz a tio n  co u ld  n o t last long. In  the m ean  tim e  th e  re g io n  h ad  b ec o m e  a ho tly  
co n te s te d  C o ld  W ar zo n e . E v en  b efo re  A S A  w as fo rm e d  E a s t-W e s t co n fro n ta tio n  led 
to  the  fo rm a tio n  o f  th e  S o u th -E ast A sia  T rea ty  O rg a n iz a tio n  (S E A T O ) in  1954. W hile  
the  S E A T O  w as a  m ilita ry  o rg an iza tio n , A S A  w as a  p o litic a l an d  eco n o m ic  
c o o p e ra tio n  o rg a n iz a tio n . In ad d itio n , the  S E A T O  w as n o t p u re ly  a  S o u th eas t A sian  
o rg an iza tio n . S o m e o f  its m em b ersh ip s  w ere  fro m  b ey o n d  th e  te rr ito ry  o f  S o u th east 
A sia . C o n tin u e d  c o o p e ra tio n  am o n g  the  S o u th eas t A s ian  n a tio n s  re su lted  in to  the 
c rea tio n  o f  th e  A sso c ia tio n  o f  S o u th east A sian  N a tio n s  (A S E A N ) in  1967 w ith  
In d o n es ia , M a la y s ia , S in g ap o re , the  P h ilip p in es  an d  T h a ila n d  as its fou n d in g  
m em b ers . T h o u g h  th e  in itia l s tim u lu s to  a sso c ia te  cam e  fro m  th e  ex te rn a l sources, 
A S E A N  lead e rs  so o n  u sed  th e ir  m u tu a l c o o p e ra tio n  as  a  to o l fo r econom ic  
d ev e lo p m en t. T o d a y  A S E A N  has ap p ea red  as th e  m o st su c c e ss fu l reg io n a l g roup ing
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am o n g  th e  d e v e lo p in g  c o u n trie s  n o t o n ly  in  the  m a n a g e m e n t o f  re g io n a l d isp u te s  b u t 
m o re  im p o rta n tly  as a  su ccessfu l reg io n a l eco n o m ic  b loc . A S E A N  h as  w itn essed  
rap id  e c o n o m ic  d e v e lo p m e n t in  the  last d ecad e  o f  th e  la s t c en tu ry . T h e  A S E A N  
co u n trie s  h av e  a c h ie v e d  h ig h  G D P  g ro w th  in  the  d ecad e  fro m  1990-2001  d esp ite  the 
E as t A sian  fin a n c ia l c ris is . T ab le  2.1 su m m arize s  th e  G D P  g ro w th  o f  th e  A S E A N  
co u n trie s  fro m  1980 to  2 0 0 1 . A S E A N  has in c reased  its  in tra -b lo c  tra d e  co n sid e rab ly . 
In  1990 in tra -A S E A N  ex p o rts  an d  in tra -A S E A N  im p o rts  w e re  2 0 .1 %  o f  th e  to ta l and  
16.2%  o f  th e  to ta l re sp ec tiv e ly . In 2001 th ey  in c re a se d  to  2 3 .5 %  o f  th e  to ta l and  
2 2 .8 %  o f  th e  to ta l re sp ec tiv e ly . F rom  1990-2001 th e  av e rag e  an n u a l sh are  o f  the  
A S E A N  c o u n trie s  in  th e  w o rld  m erch an d ise  ex p o rts  w as  2 0 .1 % .'

Table-2.1: GDP growth (in %) of the ASEAN countries
Cambodia Indonesia Laos Malaysia Myanmar Philippines Singapore Thailand Vietnam

1980-
1990 6.1 3.7 5.3 0.6 1.0 6.7 7.6 4.6

1990-
2001 5.0 3.8 6.4 6.5 7.4 3.3 7.4 3.8 7.7

Note: Statistics on Brunei is not available.
S o u rce : W o rld  D e v e lo p m e n t In d ica to rs  2 0 0 3 , U S A : th e  W o rld  B an k , 2003

2 .3  B a n g la d e s h  v e r s u s  S o u th e a s t  A sia

W ith  th e  e n la rg e m e n t o f  A S E A N , B an g lad esh  b e c a m e  a  b o rd e rin g  n a tio n  o f  
th e  o rg a n iz a tio n . B an g la d e sh  shares 288  k ilo m e tre  lo n g  c o m m o n  b o rd e r w ith  
M y an m ar. T h u s, B a n g la d e sh  links up  the  S o u th  A s ia n  A sso c ia tio n  fo r R eg io n a l 
C o o p e ra tio n  (S A A R C ) w ith  th e  A S E A N . T h e  b ila te ra l re la tio n s  o f  B an g la d e sh  w ith  
th e  A S E A N  co u n trie s  are  m o re  co rd ia l an d  fr ien d ly  th an  th a t w ith  th e  S A A R C  
co u n trie s . B a n g la d e sh  has so m e o u ts tan d in g  p ro b lem s w ith  its  tw o  g ian t co u n te rp a rts  
in  S A A R C : In d ia  and  P ak is tan . It has m an y  p ro b le m s  w ith  its im m ed ia te  b ig  
n e ig h b o u r In d ia  w h ich  are  u n re so lv ed  fo r years. A m o n g  th em  are: w a te r  sh a rin g  o f  54 
co m m o n  riv e rs , h u g e  trad e  d e fic it in fav o u r o f  In d ia , p u sh -in  an d  p u sh -b ack  o f

1 I n te rn a t io n a l  T ra d e  S ta t is t ic s  2 0 0 2 , F ra n c e : th e  W o r ld  T ra d e  O rg a n iz a t io n ,  2 0 0 2
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B en g a li-sp e a k in g  p eo p le  in to  and  o u ts id e  th e  te rr ito ry  o f  B a n g la d e sh , u n reso lv ed  
b o rd e r d isp u te s , a c c u sa tio n s  o f  h a rb o u rin g  se p a ra tis t g u e rr illa s  fro m  b o th  sides and  
m an y  m ore . B a n g la d e sh  h as  tw o  m a in  u n re so lv ed  p ro b le m s  w ith  its fo rm e r co lo n ia l 
m as te r  P ak is tan . T h e y  are : sh a rin g  o f  c o m m o n  re so u rce s  o f  th e  p e rio d  p rio r  to  th e  
1971 lib e ra tio n  w ar, an d  rep a tr ia tio n  o f  s tran d ed  P a k is ta n is  fro m  B an g lad esh  to  
P ak istan .

C o m p ared  to  S A A R C  co u n trie s  B a n g la d e sh  has no  b ila te ra l p ro b le m s  w ith  the  
A S E A N  c o u n trie s  e x c e p t th e  R o h in g y a  re fu g ee  p ro b lem  w ith  M y an m ar. In  1991-92  
so m e 2 5 0 ,0 0 0  M u slim  R o h in g y as  m in o rity  fro m  B u rm a 's  A ra k a n  S ta te  f led  ac ro ss th e  
b o rd e r in to  B a n g la d e sh  b ecau se  o f  d isc rim in a tio n , v io le n c e  an d  th e  im p o sitio n  o f  
fo rced  lab o u r p ra c tic e s  by  B u rm ese  au th o ritie s . M o st o f  th e se  re fu g ees  re tu rn ed  
b e tw een  1993 an d  1997 u n d e r a  rep a tr ia tio n  p ro g ram  a rra n g e d  th ro u g h  th e  au sp ices  o f  
th e  U n ited  N a tio n s  H ig h  C o m m iss io n e r  fo r R e fu g ees  (U N H C R ). R e p a tr ia tio n  o f  the  
rem a in in g  2 2 ,0 0 0  R o h in g y a s  in  th e  re fu g ee  cam p s in  B a n g la d e sh  is in  th e  p ro cess. A  
s im ila r  ex o d u s  to o k  p lace  in  1978 w h en  a ro u n d  2 5 0 ,0 0 0  R o h in g y a  w ere  fo rc ib ly  
p u sh ed  in to  th e  te rr ito ry  o f  B an g lad esh  b y  th e  a u th o rity  in  M y a n m a r. B an g lad esh - 
M y an m ar b ila te ra l re la tio n s , h o w ev er, is n o t a ffec ted  b y  it. T h e  p o litic a l re la tio n s 
b e tw een  B a n g la d e sh  and  M y an m ar hav e  a lw ay s b een  fr ie n d ly  an d  co rd ia l. M y an m ar 
reco g n iz e d  B a n g la d e sh  as an  in d ep en d en t co u n try  w ith in  a  m o n th  o f  ach iev in g  
in d ep en d en ce  from  P ak is tan . S ince  th en  th e  tw o  c o u n trie s  h av e  en jo y ed  g ood  
re la tio n s  o f  p eace fu l co ex is ten ce .

B a n g la d e sh ’s re la tio n s  w ith  the  o th e r co u n trie s  o f  A S E A N  b e y o n d  M y an m ar 
hav e  b een  co rd ia l an d  fr ien d ly  too . B an g la d e sh  sh ares m a n y  c o m m o n  v a lu es  and  
cu ltu ra l s im ila ritie s  w ith  th ese  co u n tries . In  th e  d ia lec ts  o f  T h a ila n d  m an y  S an sk rit 
an d  B en g a li w o rd s  a re  u sed . It in d ica te s  th a t h u n d red s  o f  y ea rs  ag o  p eo p le  o f  th is  
reg io n  w o u ld  in te rm in g le  fo r re lig io u s  and  b u s in e ss  p u rp o se s . B u d d h ism  sp read  to  
S o u th eas t A s ia  fro m  S o u th  A sia  th ro u g h  the  ea s te rn  p a r t o f  S o u th  A sia  no w  
c o n s titu tin g  B an g lad esh . In fact, G o u to m  B u d d h a  w as b o rn  in  O rissa  (n o w  a  sta te  in 
Ind ia) w h ich  w as h u n d re d s  o f  y ears  ago  a p a rt o f  G rea te r  B en g a l. T h e  n ew ly  fo rm ed  
su b -reg io n a l g ro u p in g , B ay  o f  B en g a l In itia tiv e  for M u lti-S e c to ra l T ech n ica l and
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E co n o m ic  C o o p e ra tio n  (B IM S T E C ), has b een  a  fo ru m  w h e re  B a n g la d e sh  reg u la rly  
in te rac ts  w ith  tw o  m em b ers  o f  A S E A N  -  M y a n m a r an d  T h a ila n d  -  w h o  a re  m em b ers  
o f  th e  g roup .

B a n g la d e sh  sh a re s  co m m o n  Islam ic  h e ritag e  an d  v a lu e s  w ith  the  M u slim  
m a jo rity  c o u n tr ie s  o f  S o u th e a s t A sia , n am ely  In d o n esia , M a la y s ia  an d  B ru n e i. A ll are 
m em b ers  o f  th e  O rg a n iz a tio n  o f  Is lam ic  C o n fe ren ce  (O IC ) an d  th e  N o n -A lig n e d  
M o v e m e n t (N A M ). M a la y s ia , B ru n e i an d  S in g ap o re  h av e  e m p lo y e d  a  la rg e  n u m b er 
o f  B an g lad esh i w o rk e rs  an d  w h ite -c o lla r  p ro fe ss io n a ls . T h ese  B a n g la d e sh i w o rk ers  
and  p ro fe ss io n a ls  a re  co n tr ib u tin g  to  th e  eco n o m ic  d e v e lo p m e n t o f  th e se  co u n tries . 
S in g ap o re  h as  b e e n  B a n g la d e sh ’s the  la rg est trad in g  p a r tn e r  in  S o u th e a s t A sia. 
In te rac tio n s  w ith  th e  o th e r m em b ers  o f  A S E A N  h av e  n o t f lo u rish e d  s ig n ific an tly  
th o u g h  th e re  re m a in s  o p p o rtu n ity  in  th is  regard . B a n g la d e sh -A S E A N  p o ten tia litie s  
hav e  n e v e r  b e e n  tap p e d  to  th e  fu llest.

T h e  B a n g la d e sh  In s titu te  o f  In te rn a tio n a l an d  S tra teg ic  S tu d ie s  (B U S S ) has 
b een  a  p io n e e r  th in k  tan k  in  B a n g la d e sh  w h ich  has c o n d u c te d  a  few  s tu d ie s  on  S ou th  
an d  S o u th e a s t A s ia n  a ffa irs . L ittle  ex ch an g e  p ro g ra m m e s  h av e  ta k e n  p lace  b e tw een  
th e  Bliss a n d  th e  s im ila r  in s titu tio n s  o f  S o u th eas t A sia . D ia lo g u e  se rie s  w ere  
c o n d u c ted  w ith  th e  Ja k a rta -b a sed  C en tre  fo r S tra teg ic  an d  In te rn a tio n a l S tu d ies  and  
K u a la  L u m p u r-b a se d  In s titu te  o f  S tra teg ic  an d  In te rn a tio n a l S tu d ie s  (IS IS ). T h e  Bliss 
h ad  c o n c lu d e d  an  a g re e m e n t w ith  the  S in g ap o re -b ased  In s titu te  o f  S o u th eas t A sian  
S tu d ies  ( IS E A S ) an d  th e  F o rd  F o u n d a tio n  in  1996. U n d e r  th is  a g re e m e n t a  th ree  year- 
p ro g ram m e  c a lled  R esearch  F ellow sh ip  in B a n g la d esh -S o u th ea st A sia n  R ela tion s  w as 
a rran g ed  w h ich  a llo w ed  ten  sch o la rs  from  B a n g la d e sh  to  c o n d u c t re sea rch  a t the 
IS E A S  w ith  fu n d in g  fro m  the  F ord  F o u n d a tio n . U n d e r th is  p ro g ra m m e  fo u r sch o la rs  
from  the  S o u th e a s t A s ia n  co u n trie s  had  v is ited  B an g lad esh . E x c e p t th is  p ro g ram m e, 
no  o th e r ex c h a n g e  p ro g ra m m e  has been  k n o w n  from  th e  a v a ilab le  lite ra tu re .
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2.4 Recent Developments in Bangladesh-ASEAN Relations

B a n g la d e sh  is co m m itte d  to  en g ag em en t w ith  S o u th e a s t A sia . T his 
c o m m itm e n t is re f le c te d  o n  its e ffo rts  to  fo rm  B IM S T E C  in  1997. B IM S T E C  has 
b e e n  a lin k a g e  b e tw e e n  A S E A N  an d  S A A R C . B a n g la d e sh ’s d e sp e ra te n es s  to  en gage  
w ith  A S E A N  c a n  be  u n d e rs to o d  from  th e  in ten s ity  o f  th e  o ffic ia l v is its  m ad e  by  the  
lead e rsh ip  o f  B a n g la d e sh  to  th e  A S E A N  co u n trie s  an d  a lso  v is its  m ad e  by  the  
A S E A N  le a d e rsh ip s  to  B a n g la d e sh  since  th e  ad o p tio n  o f  th e  T o o k  e a s t’ p o lic y  by  the  
G o v e rn m e n t o f  B a n g la d e sh . T ab le -2 .2  show s th e  v is its  m ad e  b y  th e  m a jo r  A S E A N  
lead e rsh ip s  to  B a n g la d e sh . F ro m  Ju ly  2 002  to  Ju n e  2 0 0 4 , s ix  H e a d s  o f  S ta te /H ead s  o f  
G o v e rn m e n t fro m  M y a n m a r, T h a ilan d , V ie tn am , S in g ap o re  an d  In d o n e s ia  h ad  paid  
o ffic ia l v is its  to  B an g lad esh . It is an  in d ica tio n  o f  m o re  th a n  n o rm a l in te rac tio n s 
b e tw e e n  B a n g la d e sh  an d  A S E A N .

Table-2.2: Recent Visits to Bangladesh by Southeast Asian Leaders
C o u n try L e a d e r D es ig n a tio n D ate
T hailand T haksin  S inaw atra Prim e M inister Ju ly  2002 , 

Jan u ary  2004
M yanm ar G eneral T han  Shw e Prim e M inister D ecem ber 2002

G eneral K hin  N yunt Prim e M in ister A pril 2004
Indonesia M egaw ati S ukarnopu tri P residen t June  2003
V ietnam T ran  D ue Luong P residen t M arch  2004

S ingapore G oh  C hok  T ong Prim e M in ister June 2004
M alaysia M ah ath ir M oham m ad As a fo rm er Prim e M in ister D ecem b er 2004

F ro m  D e c e m b e r  2 0 0 2  to  Ju n e  2005  th e  p re se n t P r im e  M in is te r  o f  B an g lad esh  
h ad  p a id  o ffic ia l v is its  to  M y an m ar, T h a ilan d , V ie tn a m , M a la y s ia , S ingapore , 
In d o n es ia  an d  B ru n e i. D u rin g  th e se  m u tu a l v is its  som e a g re e m e n ts  an d  m em o ran d u m  
o f  u n d e rs ta n d in g s  (M O U ) hav e  b een  co n c lu d ed  co v e rin g  a  w id e  ra n g e  o f  issues. 
T h ese  re c e n t v is its  an d  ag reem en ts  hav e  c e m en ted  the  b o n d s  b e tw e e n  B a n g la d e sh  and  
th e  A S E A N  co u n trie s  an d  hav e  acce le ra ted  co o p era tio n .
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A s a  re su lt o f  th e  in c rea sed  co o p e ra tio n  b e tw e e n  B a n g la d e sh  an d  A S E A N  
c o u n trie s  fu e lle d  b y  th e  ‘lo o k  e a s t’ p o licy , M y a n m a r h as  ta k e n  up  s tep s  fo r rap id  
re p a tr ia tio n  o f  th e  re m a in in g  2 2 ,0 0 0  R o h in g y a  re fu g ees  n o w  liv in g  in  th e  re fu g ee  
cam p s in  B an g lad esh . A  p ro jec t fo r e s ta b lish in g  d ire c t ro a d  lin k  fro m  D h ak a  to  
B a n g k o k  th ro u g h  Y a n g o n  as p a r t o f  th e  A s ia n  H ig h w a y  is in  th e  p ip e lin e . F o llo w in g  
th e  v is its  T h a ila n d  h as  g ran ted  d u ty  free  a cce ss  to  2 2 9  c a te g o rie s  o f  B an g lad esh i 
p ro d u c ts  to  th e  T h a i m a rk e t w h ile  In d o n es ia  has g iv en  su c h  fa c ility  to  23  B an g lad esh i 
p ro d u c ts  to  th e  In d o n e s ia n  m ark e t. T h is  d u ty  free  access  fa c ility  to  A S E A N  m ark e ts  is 
e ssen tia l fo r B a n g la d e sh  b ecau se  B a n g la d e sh  in cu rs  a  h u g e  tra d e  d e f ic it  w ith  the 
A S E A N  co u n trie s . M a la y s ia  an d  B ru n e i h av e  w ith d ra w n  th e ir  m o ra to r iu m  im p o sed  
o n  im p o rts  o f  m a n p o w e r fro m  B an g lad esh . T h ese  d e v e lo p m e n ts  c an  be  se e n  as resu lts  
y ie ld ed  b y  th e  re c e n t in itia tiv e s  tak en  by  B an g lad esh .

2.5 Some Basic Statistics on Bangladesh and ASEAN

2 .5 .1  S ize  o f  th e  e c o n o m ie s
T h e  ec o n o m ie s  o f  th e  A S E A N  reg io n  v a ry  g rea tly  in  a ll re sp e c ts  -  p o p u la tio n , 

lan d  a rea , in co m e  an d  o u tp u t (T ab le -2 .3 ). In  in co m e  c a te g o ry  B ru n e i an d  S ingapore  
fa ll in  th e  h ig h  in co m e  g ro u p , M a lay s ia  in  th e  u p p e r  m id d le  in co m e  group , 
P h ilip p in e s  an d  T h a ila n d  in  the  lo w er m id d le  in co m e  g ro u p  w h ile  C am b o d ia , 
In d o n es ia , L ao  P D R  an d  V ie tn am  in th e  lo w  in co m e  g roup . H ig h e s t p e r c a p ita  incom e 
in  th e  g ro u p in g  b e lo n g s  to  S in g ap o re  w h ich  is u s$  2 1 2 3 0  w h ile  th e  lo w es t be lo n g s to 
C a m b o d ia  b e in g  u s$  3 00  in  2003 . M ean  p e r c a p ita  in co m e  o f  th e  8 co u n trie s  (excep t 
B ru n e i an d  M y a n m a r w h o se  d a ta  are  n o t av a ilab le )  is u s$  3 7 8 8 .7 5 ; m ed ian  in co m e is 
us$  945 w ith  a s tan d a rd  d ev ia tio n  o f  7 1 5 1 .2 7 2 . A ll co u n tr ie s  are  b e lo w  the m ean  
in co m e  e x c e p t M a la y s ia  and  4 co u n trie s  a re  b e lo w  th e  m e d ia n  in co m e. A verage  
an n u a l g ro w th  o f  th e se  8 co u n trie s  w as 5 .0%  fo r 2 0 0 2 -2 0 0 3 . O n  th e  o th e r hand , 
B a n g la d e sh ’s p e r  c a p ita  in co m e  in  2003  w as U S $ 4 0 0  w ith  a n  an n u a l av erag e  G D P 
g ro w th  o f  5 .3%  fo r 2 0 0 2 -2 0 0 3 . G ro ss N a tio n a l In co m e  (G N I) o f  B a n g la d e sh  in  2003 
w as u s$  55 b illio n s  w ith  a w o rld  ran k in g  o f  51 w h ich  is ab o v e  B ru n e i, C am bod ia , 
L ao  P D R , M y an m ar, an d  V ie tn am . T ab le -2 .3  sh o w s th e  s iz e  o f  th e  eco n o m ies  o f  
A S E A N  re g io n  v is -à -v is  B an g lad esh . T he tab le  sh o w s th a t  In d o n e s ia  has th e  b iggest
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GNI in ASEAN with u s$  173.5 billions (world ranking 27) while Lao PDR has the 
smallest GNI with u s$  1.9 billions (world ranking 152). Considering the 
asymmetrical sizes o f the ASEAN economies Bangladesh is not a stranger to them 
(Figure-1).

Table-2.3: Size of the economy in 2003
P o p u la - S u rface P op u la - G ro ss  N a tio n a l In c o m e G ro ss

C o u n try tion A rea tion D om estic
D en sity P ro d u ct

thousand people per ร ร per p p p $ p p p $ (2002-

m illio n s sq. km. sq. km. b illions capita b illion s per 2003)

capita % growth

Brunei 356 5.8 68

(thousand)

C am bod ia 13 181 76 4.1 o o 27 2000 5.2

(126) (183) (160)

Indonesia 215
1905 119

173.5

(27)

810

(146)

689 3210

(142)

4.1

La o  P D R 6
237 25

1.9

(152)

340

(179)

10 1730

(170)

5.0

M alaysia 25 330 75 96.1 3880 222 8970 5.3

(37) (82) (81)

M yanm ar 49 677 75

Ph ilipp ines 82 300 273 87.8 1080 379 4640 4.5

(41) (135) (128)

Singapore 4 1 6343 90.2 21230 103 24180 1.1

(39) (29) (30)

Thailand 62 513 121 135.9 2190 462 7450 6.9

(31) (105) (87)

V ietnam 81 332 250 38.8 480 202 2490 7.2

(58) (165) (151)

1 B a n g la d esh 138 1 44 1061 55 .0 4 0 0 2 5 8 1 8 7 0 5 .3

1 tv (5 1 ) (1 7 3 ) (1 6 3 )
Note: Data w ithin parenthesis indicates w orld ranking.

Source: W orld D evelopm en t Indicators 2005 , the W orld Bank at w w w .w orldbank.org

หอสบุดกลาง สำนักงานวิทยทรัพยากร 
แ Vทลงกร{นมหาวิทยาลัย

http://www.worldbank.org
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Per capita income of 8 ASEAN countries and Bangladesh
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Figure-2.1: Per capita income of 8 ASEAN countries and Bangladesh

2.5.2 Mortality, live expectancy, poverty and literacy
Table 2.4 shows latest statistics on under-five mortality rate, life expectancy at 

birth, percentage o f population below the national poverty line, and adult literacy rate 
o f the ASEAN countries and Bangladesh.

Table-2.4: Mortality, Life Expectancy and Poyerty in 2003, and Literacy in 2002

C o u n try
U n d e r -fiv e
m o rta lity

rate
Per 1,000

L ife  E xp ecta n cy  
at birth  
(y ea rs)

P e r cen ta g e  o f  
p o p u la tio n  b elow  
th e  p o v er ty  line

A d u lt litera cy  rate  
2 0 0 2 )

a ges  15 and  a b o v e
M ale Fem ale Survey year % M a le  % Fem ale %

Brunei 76

C am bod ia 140 53 56 1997 36.1 81 59

Indonesia 41 65 69 1999 27.1 92 83

Lao  P D R 91 54 56 1997-98 38.6 77 55

M alays ia 7 71 76 1989 15.5 92 85

M yanm ar 107 55 60 89 81

Philipp ine 36 68 72 1997 36.8 93 93

Singapore 5 76 80 97 89

Thailand 26 67 72 1992 13.1 95 91

V ietnam 23 68 72 1993 50.9

1 B a n g la d esh 69 62 gill 6 3 2 0 0 0 3 3 .7 50 31
Source: World Development Indicators 2003 and 2005.
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Under-five mortality rate is very high in Cambodia and Myanmar, which in 
every 1000 births is 140 and 107 respectively for these two countries. Only Malaysia 
and Singapore have lowered down to a single digit achievement. For Bangladesh this 
figure is 69, which is still very high. Most ASEAN countries and Bangladesh have 
increased life expectancy at birth over 60 years for both male and female, while for 
Cambodia, Lao PDR, and Myanmar they are below 60 years but above 50 years. 
Percentage o f population below the national poverty line is very low for Thailand and 
Malaysia while these figures for Singapore and Brunei are not available. For 
Bangladesh and the other ASEAN countries except Indonesia this rate is above 30%. 
All countries in ASEAN have achieved a high degree o f adult literacy rate while 
Bangladesh lags far behind the ASEAN countries.

2.5.3 Income distribution, water, sanitation and electricity
Table 2.5 shows distribution of income/consumption among the population, 

access to improved water source, access to improved sanitation facilities, and access 
to electricity by the population. Though the survey years o f the income distribution 
are different, they are not very far from each year.

TabIe-2.5: Income Distribution, Access to Water, Sanitation and Electricity in 2000

C o u n try
D istr ib u tio n  o f  in c o m e /co n su m p tio n P er cen ta g e  o f  p o p u la tio n  w ith  a ccess  to

Survey

year

G in i

Index

Lowest

20%

Highest

20%

Improved

water

source

Improved

sanitation

facilities Electricity

B runei

C am bod ia 1997 40.4 6.9 47.6 30 17 15.8

Indonesia 2000 30.3 8.4 43.3 78 55 53.4

La o  P D R 1997 37.0 7.6 45.0 37 30

M alays ia 1997 49.2 4.4 54.3 96.9

M yanm ar 72 64 5.0

Ph ilipp ines 2000 46.1 5.4 52.3 86 83 87.4

Singapore 1998 42.5 5.0 49.0 100 100 100.0

Thailand 2000 43.2 6.1 50.0 84 96 82.1

V ietnam 1998 36.1 8.0 44.5 77 47 75.8

B a n g la d esh 2 0 0 0 3 1 .8 9 .0 4 1 .3 97 48 20 .4
Source: World Development Indicators 2003
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A Gini index o f 0 indicates perfect equality in the distribution of 
income/consumption while an index o f 100 implies perfect inequality. The Gini index 
for Malaysia is very high (49.2). Indonesia, Lao PDR and Vietnam show comparatively 
lower Gini index in ASEAN which is below 40. But for others it is over 40. For 
Bangladesh Gini index is 31.8. Income inequality comparatively is more pervasive in 
Malaysia, Philippines, Thailand and Singapore. Access to improved water source, and 
improved sanitation facilities for Cambodia and Lao PDR is still very low. Access to 
electricity is very low in Cambodia, Myanmar and also in Bangladesh.

2.5.4 Structure of output
Lao PDR and Cambodia have very small GDP in ASEAN, while Indonesia 

has the highest one. Figure on Brunei is not available. Table 2.6 shows the structures 
of the ASEAN countries and Bangladesh. Contribution o f agriculture to the GDP is 
still more than 50% for the case o f Lao PDR and Myanmar. Service sector constitutes 
more than 50 present or nearly 50 percent for the case o f Philippines, Thailand, 
Singapore, and Bangladesh. In Malaysia and Thailand manufacturing contributes 
more than 30% to their economies, contribution of manufacturing is very low for 
Myanmar which is 7% and for Bangladesh it is comparatively low -  only 15%. 
Contribution of industry is more than 40% in Indonesia, Malaysia, and Thailand. This 
figure is very low for Myanmar which is 10% only.

TabIe-2.6: Structure of output in 2001

C o u n try
G D P A g r ic u ltu re  

v a lu e  add ed
In d u stry  v a lu e  

add ed
M a n u fa c tu r in g  

v a lu e  a d d ed
S erv ices  v a lue  

added
m illio n  us$ % o f  G D P % o f  G D P % o f  G D P % o f  G D P

Brunei

C am bod ia 3,404 37 22 41

Indonesia 145,306 16 47 26 37

Lao  P D R 1,761 51 23 18 26

M alaysia 88,041 9 49 31 42

M yanm ar 57 10 7 33

Philipp ines 71,438 15 31 22 54

Singapore 85,648 0 32 23 68

Thailand 114,681 10 40 32 49

Vietnam 32,723 24 38 20 39

B ang ladesh 4 6 ,7 0 6 23 25 15 52
Source: World Development Indicators 2003
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2.5.5 Structure of manufacturing
While Malaysia and Thailand rank the highest position in Southeast Asia in 

terms o f contribution of manufacturing to their respective GDPs, contribution of 
machinery and transport equipment to the manufacturing sector is very high for 
Singapore and Malaysia, which are 62% and 47% respectively. For Philippines, 
Thailand, Indonesia, and Bangladesh food, beverages, and tobacco form 38%, 26%, 
20%, and 22% respectively. Bangladesh’s manufacturing sector is dominated by the 
textile and clothing sector whose contribution is 33% o f the total followed by food, 
beverages, and tobacco with a 22% contribution. Table 2.7 shows structure of 
manufacturing in the year 2001.

Table-2.7: Structure of manufacturing in 2001

C o u n try
F oo d ,

b e v e r a g e s , and  
to b a c co

% o f  total

T ex tile  and  
c lo th in g

% o f  total

M a ch in er y  and  
tra n sp o rt  

eq u ip m e n t
% o f  total

C h em ic a ls  

% o f  total

O th er
m a n u fa c tu r in g

% o f  total

B runei

C am bod ia

Indonesia 20 20 17 11 32

M alays ia 8 4 47 7 33

M yanm ar

Ph ilipp ines 38 9 9 11 33

Singapore 3 1 62 15 20

Thailand 26 17 10 8 40

Vietnam
______ _____

B a n g la d esh 22 33 16 10 19
Source: W orld D evelopm en t Indicators 2003

2.5.6 Structure of merchandise exports
When we look at the composition o f merchandise exports o f the old members 

o f ASEAN, we find that manufactures constitute the bulk o f their total merchandise 
exports. Table-2.8 shows contributions o f different sectors in the total merchandise 
exports o f the ASEAN countries and Bangladesh. For the Philippines, manufactures 
constitute as high as 90% o f the total merchandise exports. For Singapore, Malaysia, 
Thailand, and Indonesia manufactures’ contribution is 85%, 77%, 75%, and 52%
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respectively. For Bangladesh, manufactures occupy 89% of the total merchandise 
exports. By contrast, in Cambodia food and agricultural raw materials contributes 
99% to the total merchandise exports of the country.

Table-2.8: Structure of merchandise exports in 2003
M e r c h a n d i F o o d A g r ic u l t u r F u e ls O r e s  a n d M a n u f a c t u r e s

C o u n t r y s e  e x p o r t s a l r a w  
m a te r ia ls

m e t a ls

M i l l io n  u s $ % o f  total % o f  total % o f  tota l %  o f  tota l % o f  tota l

B r u n e i

C a m b o d ia 1690 63 36 0 0 1

In d o n e sia 6 0 9 5 5 11 5 26 6 52

M a la y s ia 9 9 3 6 9 9 2 10 1 77

L a o  P D R 378

M y a n m a r 2 6 0 0

P h ilip p in e s 3 6 5 0 2 6 1 2 2 90

S in g a p o re 1441 2 7 2 0 8 1 85

T h a ila n d 8 0 5 2 2 14 5 2 1 75

V ie tn a m 2 0 1 7 6 25 2 21 I 50

B a n g la d e s
h

6 9 4 2 8
1 i  ร  -,

2 1 0 8 9

Source: W orld D evelop m en t Indicators 2005

2.5.7 Structure of merchandise imports
Table- 2.9 figure outs the structure of merchandise imports of the ASEAN 

countries and Bangladesh. All countries in ASEAN and also Bangladesh have a big 
share of manufactures in their total merchandise imports.

Table-2.9: Structure of merchandise imports in 2003
M e r c h a n d i F o o d A g r ic u l t u r F u e ls O r e s  a n d M a n u f a c t u r e s

C o u n t r y s e  im p o r t s a l r a w  
m a te r ia ls

m e t a ls

M il l io n  us$ % o f  total % o f  total % o f  total % o f  tota l % o f  total

B ru n e i

C a m b o d ia 1715 6 1 7 1 84

In d o n e sia 32551 11 5 24 3 56

L a o  P D R 524

M a la y s ia 8 1948 5 1 6 3 83

M y a n m a r 2 6 0 0

P h ilip p in e s 3 9 50 2 7 1 10 2 80

S in g a p o re 127934 3 0 14 1 80

T h a ila n d 7 5 80 9 5 ว่ 12 3 76

V ie tn a m 2 4 86 3 6 3 11 3 76

B a n g la d e s  9 4 7 6 2 0 7
h I I  Ilf: I S
Source: World Development Indicators 2005
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Manufactures in Cambodia, Malaysia, the Philippines, and Singapore have a 
share of 80% or over 80% in the total merchandise imports. Fuel occupies a double 
digit figure of share in the merchandise imports of Indonesia (24%), the Philippines 
(10%), Singapore (14%), Thailand (12%), and Vietnam (11%). Food imports occupy 
a double digit figure in Indonesia (11%) and Bangladesh (20%) because of their large 
number of population.

2.5.8 Structure of service exports
Singapore, Thailand, and Malaysia have a big share in commercial services 

exports. Cambodia, Lao PDR, Myanmar, and Bangladesh have a small share in 
commercial services exports. For Thailand, Lao PDR, Indonesia, and Cambodia travel 
earns more than 50% of the total commercial service exports. For Bangladesh and 
Myanmar computer, information, communication and other services constitute more 
than 50% of the total commercial service exports. Table-2.10 shows the composition 
of commercial services exports.

Table-2.10: Structure of service exports in 2003

C o u n try
C o m m e r c ia l

serv ic es
ex p o r ts

Million u s $

T ra n sp o rt

%  of total

T ra v el

%  of total

In su ra n c e  and  
fin a n c ia l
serv ic es

%  of total

C o m p u te r , 
in fo r m a tio n , 

co m m u n ica tio n  and  
o th e r  serv ices

%  of total

Brunei

Cambodia 518 16.0 75.0 8.9

Indonesia 5143 16.6 78.5 0.1 4.8

Lao PDR 127 18.0 82.0

Malaysia 13459 20.6 43.8 2.5 33.1

Myanmar 277 29.0 20.9 50.1

Philippines 2954 19.7 49.6 3.8 27.0

Singapore 30613 38.5 13.1 8.7 39.7

Thailand 15694 22.3 50.1 0.9 26.8

Vietnam 2948

B a n g la d esh 3 9 8 18.1 14.3 8.1 5 9 .5
S o u r c e :  W o r l d  D e v e lo p m e n t  I n d ic a t o r s  2 0 0 5
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2.5.9 Structure of service imports
In case of service imports, Singapore has the largest share in ASEAN followed 

by Thailand, Malaysia and Indonesia. Table-2.11 shows the structure of commercial 
services imports. For all the ASEAN countries transport and computer, information, 
communication and other services consume the biggest share of commercial service 
imports. For Bangladesh transport alone consumes 75.7% of the total commercial 
service imports.

Table-2.11: Structure of service imports in 2003

C o u n try
C o m m e r c ia l 

ser v ic e  im p o rts

M illio n  u s$

T ra n sp o rt

% o f  total

T ra v el

% o f  total

In su ra n c e  and  
fin a n c ia l  
serv ic es

% o f  total

C o m p u te r , 
in fo r m a tio n , 

co m m u n ica tio n  and  
o th e r  serv ices

% o f  total

Brunei

Cam bodia 386 60.5 9.4 5.0 25.1

Indonesia 17171 28.1 18.0 1.7 52.2

Lao  P D R 5 99.0 1.0

M alaysia 17323 36.1 16.4 3.4 44.0

M yanm ar 339 65.0 9.4 25.6

Ph ilipp ines 4171 53.6 15.2 8.6 22.6

Singapore 29412 45.7 16.7 7.4 30.2

Thailand 17999 47.1 16.2 6.3 30.4

Vietnam 3698

B a n g la d esh 1606 7 5 .7 10.3 7 .6  6 .5
Source: W orld D evelopm en t Indicators 2005
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