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This thesis is a study on cost and rate of return on investment of clove
plantation. The data used in this thesis was based on the survey data
derived from the interview of 50 clove growers with plantation area of

1 - 5 rai each, in Amphur Lungsuaen, Chumporn province, during the crop year
1986/1987.

The return on investment of clove plantation for the project life
of 15 years was investigated using the survey data of clove plantation
from growing to harvesting up to 15 years of productivity. Also under
investigation was the rate of return on investment on clove plantation for
the project life of 20 years, being the highest commercial productivity
period, using the data obtained from the survey for the first fifteen years
of production while figures for the period 16th- ZOthyears were forecast

figures obtained through the use of least square methods.

The results from the study revealed that the payback period for
project life of 15 and 20 years is coincidentally equal that is 6 years and
1 month. The net present value method for 15 years project yielded net
present value of 75,044.70 baht and 54,130.12 baht at discount factor of
9 % and 12 %, respectively whereas net present value of 107,721.46 baht
and 74,276.53 baht at discount factor of 9 % and 12 % respectively were
obtained for the project life of 20 years. The internal rate of return
method showed attractive results with 35.91 % and 36.95 % for 15 and 20 years

project life, respectively.

The above results indicate that the project is economically

feasible regardless of project life of 15 or 20 years.
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