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KEYWORD: RCEP, ASEAN, India, Economic Interdependence
Jutharat Buasrijan : ASEAN's incentives towards India's joining the Regional
Comprehensive Economic Partnership (RCEP). Advisor: Asst. Prof. KASIRA
CHEEPPENSOOK, Ph.D.

Amidst the rising economic interdependence within the Asia-Pacific region after
the end of the Cold War, ASEAN has initiated the Regional Comprehensive Economic
Partnership (RCEP) to promote regional economic integration. During the initial
negotiations, RCEP had 16 member countries, but later on in 2019, India decided to opt-
out from the RCEP as it sought to protect its own domestic interests. However, there is a
possibility that India may consider rejoining the partnership once more due to its
economic slowdown and global economic recession, regarding which RCEP has stated
that India is always welcome to rejoin the partnership as one of its original members.
Should India decide to rejoin RCEP in the future, such a decision would benefit all
relevant parties, especially ASEAN, which has a high level of economic interdependence
with countries in Asia. Studies showed that India will play a crucial role in significantly
contributing to ASEAN’s economic growth. ASEAN’s GDP is expected to increase and
trade between ASEAN and India under RCEP showed a trend of having a higher value
than that of ASEAN-India trade under the ASEAN-India FTA, which is less liberalized. In
addition, India will help ASEAN achieve a better balance of trade under RCEP and
support ASEAN in accessing new markets in South Asia. Furthermore, India as a member
of RCEP will have a positive effect on economic cooperation between ASEAN and India
under other cooperation frameworks that may occur in the future through deepening
economic interdependence, which will lead to the achievement of mutual economic

growth.
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Table 10. Comparison of the Impact of Tariff Elimination Under Two Scenarios on the GDP (US$ Million).

India Not an RCEP Member India Is an RCEP Member
Change GDP Change GDP
Change  in Value GDP Price Change  in Value  Quantity GDP Price

in of GDP Quantity Index in of GDP Index Index

Regions GDP (vgdp)  Index (qgdp)  (pgdp) GDP (vgdp) (qgdp) (pgdp)
Millien % % % Million % % %
Us$ Uss

| ASEAN  -10,909 -0.44 0.14 -0.59 3,670 0.15 027 -0.12
2 Australia 19,866 1.37 0.39 0357 22,369 1.54 04l 1.12
3 New 2435 1.22 0.15 1.06 2347 .17 0.14 1.03
Zealand
4 China 29,120 0.28 0.22 0.06 41,096 0.40 028 0.12
5 Japan 146,921 320 0.39 280 150,426 3.27 040 287
6 South 35,599 252 1.38 1.12 42,978 3.05 1.87 .16
Korea
7 India -10,354 -0.51 -0.05 -0.46 -13,796 -0.67 0.60 -1.27
8 USA -98,076 -0.57 -0.04 -053  -113,058 -0.65 -0.05 -0.61
9EU_28 -69,119 -0.37 -0.03 -0.34 -80,210 -0.43 -0.04 -0.40
10 Restof -78,232 -0.39 -0.05 -0.35 —-95,763 -0.48 -0.06 -0.42
Weorld

Source: Authors’ simulation.
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Table 16. India's Bilateral Trade Balance with China and ASEAN (US$ Million).

Trade Balance with China Trade Balance with ASEAN
India as India Not India as

Base Trade India Not an an RCEP Base Trade an RCEP an RCEP
Sectors Balance RCEP Member Member Balance Member Member
Grain and crops 1,287 1,352 890 1,940 1,915 5é
Livestock and -290 -284 -825 3,214 3,133 6,403
meat
Mining and 1,663 1,693 1,663 -16,501 -16,387 -22,036
extraction
Processed food 402 384 624 —4,948 -4,997 =20,731
Textiles and -1,556 -1,648 -3,208 526 232 242
clothing
Light -17815 =17,777 -25,123 =3,780 —4,365 -6,023
manufacturing
Heavy -39,468 -39,245 -48,419 -4,029 -4,216 =5,200
manufacturing
Utilities and 412 428 437 -218 =216 =211
construction
Transport and 4,100 4,174 4210 1,033 1,062 1,104
communication
Other services 4,723 4,823 4826 3,252 3,311 3,355
Tortal -46,541 -46,101 -64,926 -19511 -20,528 -43,040

Source: Authers' simulation.
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The Act East Policy announced in 2014 is the upgrade of the Look East Policy
which was promulgated in 1992
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