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DARUNEE KRITBOONYALAI: THE EFFECTS OF FREE TRADE ON THE MILK
INDUSTRY IN THAILAND .THESIS ADVISOR: ASSOC. PROF. BUDDHAGARN
RUTCHATORN, Ph.D., 146 pp.

This research is a qualitative research of which the objective is to study general conditions of the production,
marketing, processing, policy and various measures of the government over the Thai dairy products and analyze the
effects of the government’s dairy cow policy on consumers and dairy farmers in Thailand. The information used for the
study is gained from research reports, related documents, articles, statistical data including in-depth interview of the
person concerned presented in a descriptive analysis.

The research has found that the Thai dairy industry problems lie in a lack of the production efficiency because
of lacks of suitable dairy cow breeds, fund and competition with overseas dairy products. Thailand still can not produce
enough fluid milk for consumers. Most fluid milk-producing farmers are small-sized manufacturers, still depending on
the government assistance.

The free trade enforces Thailand to open the quotas of the non-dairy powder milk imports for its counterparts:
Australia in particular or the major milk industry chooses to buy milk powder, which has less cost than domestic fluid
milk purchase.

The effects of the tax reduction undergone under the agreement context of the World Trade Organization are
that the importers tend to import more milk powder to reduce cost benefiting consumers from more and various products
but different in nutritious values. Therefore they should stimulate the consumers to be aware of fresh milk values and
bring about more vats on fresh milk. As for the dairy farmers, the government should create the balance between
production quantity and milk-using demand in order to plan the production and marketing together between dairy
producers and industry and control the import quantity in accordance with the WTO agreement contexts designated to
lower effects on Thai farmers while developing the dairy cow business industry and products systematically and
explicitly so as to measure up to prospective trade changes.

The data from the interviews the persons concering the production have found that the goiremment still lack
carefulness in considering the negative effects on the fluid milk producers especially small-sized farmers and fluid milk
transformers whereas the government sees that dairy free opening will create marketing opportunities, decrease cost and

stimulate the Thai dairy industry to develop its production efficiency and quality to enable them to compete in free trade
markets.

The suggestion of Thai dairy industry development is that they have to increase production effectiveness by
adjusting production structure, utilizing appropriate cow breeds, developing the coordinative system, developing
marketing, enhancing milk consumption of the people and clearly differentiating products made from fluid milk and
processed milk powder.

Field of Study:  Political Economics Student’s Signature........‘.ﬂ.{.;.‘.i............. m"r’i‘”‘rq'
Academic Year: 2007 Advisor’s Signature............... MﬂﬂN
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