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APIRADEE CHAIKITAU-LAJAI : APPLYING ECONOMIC SUBSTANCE DOCTRINE IN
THAILAND. ADVISOR: ASSOC. PROF. TITHIPHAN CHUERBOONCHAI, 123 pp.

This thesis aims for studying the rightful boundary of tax payers in planning for
the lowest taxation cost for their transaction. The study, however, will not cover the
case of a declaration of intention made with the connivance of other party which is
fictitious or a declaration of fictitious intention is made to conceal another juristic act
according Civil and Commercial Code, but cover the case of transaction only with the
purpose of tax benefits, but having doubt the spirit of relevant law. This Thesis will put
effort on focusing Power of Taxation, Private Autonomy Theory, Tax Payer’s Rights
including Revenue Code and Civil and Commercial Code which the court uses which his
discretion in order to judge this transaction in the court. The thesis will be based on
Economic Substance Doctrine developed by US court and codified in US law. This is to

find the correlation of laws’ spirit.

According to our finding, Thailand still does not have the law about the rightful
boundary of tax payer in planning their transaction for lower tax expenses. This is the
main cause of tax authority and tax court using morals basis their judgment method
which causing standardize issues. Moreover, as Thai courthouses are using the common
laws standard ie., Substance Over Form Doctrine in engaging such cases which create a
wide range of judgment causing further conflict with the right to pay no more than the
correct amount of tax and the right to certain according the taxpayer’s rights. To solve
this problem, researcher would like to propose the Economic Substance Doctrine in
applying with current Chapter 2 under the Revenue Code as to draw a border for
taxpayers in planning their taxation for maximize their tax benefit without creating any
dispute with the laws

Field of Study : Finance and Tax Laws Student’s Signature

Academic Year : 2012 Advisor’s Signature
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7 i Lord Wiberorce uanspnaiuliluad W T Ramsay Ltd v. IRC

* fiiwnw Lord Caim L.C. Idnanuifafumsimnueenanssasavidondnnsiimun
fonwslalumAd Pryce V. Monmouthshire Canel and Railway Company

" Geoffrey Morse and David Williams, Davies: Principles of Tax Law 4th edn., (London:
Sweet & Maxwell, 2000): 39.
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18 Snusmg PFau, N1sAANUNgUINY. vt 15
19 Frans Vanistendael, “Legal Framework of Taxation,” in Victor Thuronyi (Ed.), Tax Law
Design and Drafting Volume 1, IMF, 1996 p.34
“lulseimAlwesiuionin “Subjective Interpretation” ﬁamsﬁumLﬁmmimﬁﬁ‘%@madﬂgwma
Taonsfumanunsuaivesiangmng Tasfienansiulsviedildannszuaunsiavhngmnedamsaiu
3513 Historical Interpretation
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2221  AnsvesfifemdlagasfnsndnusiulieniAsegiauazn1swaun
(Organization for Economic Co-operation and Development %30 OECD)33
psAnsifion s milevaiasugiauazmsaL (Organization for
Economic Cooperation and Development %38 “OECD”) VLéjmwﬁﬂﬁaﬁw%ﬁzuﬁugmmm
i Sieimunnsevansiidenidiile ingusrasAliussmanng 9 dluidunmalunns
fvuauazdunsesdrivesiidomeriludingmneuasludaing

(n)  anslumslasudoya Anutiewmaauaznisiule  (The
right to be informed, assisted and heard)
Aidsnetavslunisiuteyaiviualislussuunduazns
Useiliun® wagAnslunslasudeyadnsifeaiuavivessidondsnisavslunise nosal dag
\FonBannsaldteyadananifiemavsneniifinaznnszndvesny 1w gl nades
ussquiniildaglaemesiuiy nisyaaevslusdw el
avsilfuavsiuiugiureaidund Wy nadlulssmelne
NIUATITNNSIHBUNINY VY vdninasiSensadumefidndaduiliidenigeinadnds
foyaldlaedie Lifisavidu assnsussmelnedaneunsnddonoudoniousafiun®
dielieyalunislingmnenBoinadielifdundidnlansenSvesmuanndeiu
(v) &nslun1sgnssal (The right of appeal)
i Svneuiiavdgvssainmitdedeveadmihdgiisua
yamBerns ladhmsidadeiuienfunsuiudengmnevionisneutolesedidundlaenss
(@) anslunstrsznBwiniingranedivua ( The right to
pay no more than the correct amount of tax)
HdnBlimstisznBiRuniiingmneivualidouds
% Asvensuiuldfe msiifidsanSanmszandvesaulasiinslénsnaununidfigndesm

* The Organisation for Economic Co-operation and Development (OECD), General
Administrative Principles - GAP002 Taxpayers’ Rights and Obligations [Online], 18 Luw1au 2556.
WA http://www.oecd.org/tax/administration/Taxpayers' Rights and Obligations-
Practice_Note.pdf
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n3f Whmneanavsvesidsadluteiidululfenlumafoafiasussaunadngasudu
HasnansruunEalislmitiaududou
() @nddruymna (The right to privacy)
AdsnETansAInmIneglignsuniuauilududilagll
Subuandmiifiassnng Tunswjod avddetgninnulilimedidmihiiassmnsdos
\Beamsuvasiieguestidenislaelsifivamauazvodeyadeliferdosiunmsidadoniszand
figndies Tunnusemeavsdotignliosnadunnieatuiiogvioansusznaumsvesiifisnidly
USunmsasumuainBuarlunslasuteyannyanatian Tuunasemaneunsidwudide
A% (visits to a taxpayer) foslifunmBusenandidonSneu warluussmadinlnginsdi
JidsnSdndunsdmulaeidmihnassmns madivihftudunsdiny Emihidesd
nilsdeusyiulauwngidents
(@ anslasunisunUamanudu (The right to confidentiality
and secrecy)
ansldsunmsunlinanuduil Wudviieatudeyavesdide
aEfassmnsldn desgninunlidumnuduuasdosgrlfifionguszasdifortunguunend
Wity npuneaEsesitunadneitsuussdmiunsdidwihfiassmnslidoyasudumindy
lumsduvdonsiiinni Bslunindungnasidenisinvmanudusesdnadsduiudmid
asImnslagiAssasnImienuYessEIiae Uy

2.2.2.2 Ussanansvesidenns
avzvesfidunidensenaudsuszinniiedaviavy laviaeuuy
=< o @ (3 1 ' Ao o v dy
VUDYNUINYUTEAAVDILUIUIZLAN UANUTELANTEIALY AU
(n) awﬁmngwmawﬂgugu(anary Legal Right)
ansnquiliignidusgfinsyuiunssengrinened
ANNTRUMENVNNE NSlusugUkuukagiilen danudniau waglidounds
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() anSilgengranetunAendl (Secondary Legal Right)
a
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(2)  NTTUIUNITRNIE LYY ﬂ’]ﬂﬁiwmwaiuﬁwé"q
voadminaududes 9 W wdefvusndninaeifieslunsdniduns Wy wnefiansane
U8 ¥39I5NIMMUALLININUG URAIMTY (Advanced Ruling)

(m) am%L%aU%ms%y’ngugﬁ (Primary Adminitrative Right)
avsnauidudvifiannsatdurieduasedld Tnsendenis
UIMTVADINTNUNG

a a

(9) AVSIVIVIMITVUNABAL  (Secondary Administrative

9 v
Right)
ansnauiilianunsavzUygfRidunguuneduaseatiel
Usgangamls mszdunszuiunmsifiseasdenuniuegivindmdnnuuifedalslunis
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1IMINITINALIN MansITUIAUIEA (Principles of Good Practice)
2.3 11AIN15U095FIUUGETNITIUNUATBINDAUN U BAN TG
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2.3.1.1 n15%n1E %39 “Tax Evasion” %38 “Tax Dogging”
= = 34 A I
ANTNUNTENIUAINNKU8YDY OECD ‘LlEJ’]ELIl’J’N

“Suiilidemlaenumihumgnisaligidenidinansevii iy
7153914 (illegal arrangements) lngvianigeavsoasiagnsidenISvewy 979 Hiden 1975y
mMSensvesmusniinsendulaeistuduasigldnmietntsdoyaiieitouiunaide
migniasasnu”

nsnilnn# fe nsnsyihmsenisasiunisnsevidwdunisditlusie

Y] wa

undygfAuisnguune Tagsnsvaenas niie linaguissudunsdelnufiolifeudeviolde
mdenslitiovas Fedeilumnuiaiidlneionunuasmeenan Wy nMsudaiaurningy
asmnnshwudingldmnimeldataiearlfdsastuldmniiiasandu vienisdnasui
FudituazaudesnuenUssmadidunsnin@suis innedunsnsgyiuiteayldlidos
FonSaudiduazn@audeon viemsteneduduazuinmslusaaiiefidumsniln@sn
Budaguiu mszarldlddondoniSnmsme nSaudmdeni®u 9

FhegnaweInIniin® 1wy fisasiiduldiesdeadond 10 d1u
U uidusensuazdendlaouansndiGulsides 1 &uum uenandidenBazsesgnin
winulssiun@GeniundfufumdendeUsuwastuiusudunemaunud i
aEdinusuiamengguviladeinsulszainauginsnuing 37 Jedilnedign
faust 3 Weudls 7 9 uazdFusdaud 2,000 vInids 200,000 Umdndae”’ wiensddrdududn
inlusvenandnslaevanidesenns usnainazdeadenBaaninsnamsevdydAnaning
WnsAnTY 2469 199 27 udsillmwuiudutu 4 whvesmaddldsuensithdond vive
$ranliifu 10 T wie Medwissude

uenant Sallfednsesdnimnwmaiminandiduians
nsyhifidnunuzunisviln® wu dfimnuind - 8456/2544 landdreiiudilandsuin
119 60,000,000 U LTURUAL T szAuuAland wilandlifweundngruatiuayude
namdufingn JsfesdoifusinaduiuldfsUssiiunamns 408) wazidlelaniilainiian
fuuvuuansensiledonBiuldyanasssun deauanddiiduinlandiianundsniade
AElunss ngfnisaivedandfnandonlifivasumslfvioandous

** The Organisation for Economic Co-operation and Development (OECD), Glossary of
Tax Terms [Online], 18 tuwgu 2556. WA http://www.oecd.org/ctp/glossaryoftaxterms.htm#T “A
term that is difficult to define but which is generally used to mean illegal arrangements where
liability to tax is hidden or ignored, i.e. the taxpayer pays less tax than he is legally obligated to pay

by hiding income or information from the tax authorities.”
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2.3.1.2 N15:884901% (Tax Avoidance)
d' ] . 35 a Y
A5LA89N1E(Tax Avoidance) ANuANUTNNEYDOECD . Henulin

“uilidemlseinuiu uilunmsiude n1sw135msi
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nsnsshvideganssudivhiulag i guszasivinludanduduiessia uidsasanansovinly
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* The Organisation for Economic Co-operation and Development (OECD), Glossary of
Tax Terms [Online], 18 tuwgu 2556. WA http://www.oecd.org/ctp/glossaryoftaxterms.htm#T “A
term that is difficult to define but which is generally used to describe the arrangement of a
taxpayer's affairs that is intended to reduce his tax liability and that although the arrangement could
be strictly legal it is usually in contradiction with the intent of the law it purports to follow. Cf.

evasion”
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** The Organisation for Economic Co-operation and Development (OECD), Glossary of
Tax Terms [Online], 18 tuwgu 2556. WA http://www.oecd.org/ctp/glossaryoftaxterms.ntm#T
“Arrangement of a person's business and /or private affairs in order to minimize tax liability.”
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» Barry Larking, International Tax Gassary 4th edition, (Amsterdam: IBFD Publication BV,
2001): 351

a0 Rajesh Goyal, GAAR - What is GAAR, [Online] Available from:
http://www.allbankingsolutions.com/Banking-Tutor/GAAR-What-is.htm 18 April 2013
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lugruzdfuing anassuasyhmsnuidadmidaaudiseliunnsliidondauisusemelng
Tugnugdinda way fhdenasesliaudafionadifawiensivindu nsdddaduduns

Aolminauldwduaulussuune

Balunindy winfiersanAminingni 2091/2553 sadunsdaindadunsdin
Tudygrseyhdsunsuimeaiessuulnd ssuunisieans ssuudiuenie wayseuy

auiiva teeszyludygridFuinalundamussnu Yagaiade w3add naenauian

[y 1 1

¢ 1 P Ao a o & a v ca v v
gunsaling o wieldludyeine uwimadaininundyadevisdui aunsalideddny

A

[ a

dygwensinennandyauinis legealdmenalsznauditadedn nsuendeygyitiy

DAY

Julumuanusualvesgdyqiifesnisuendygisenindyg deneuardyyiuinig
AANINYINIA 2091/2553

land: annsalasugisil
ey UTEN ofan (1993) 91a

annsnlgaugsoiluguslandanasindeusem efan ( 1993) Ffdalugiue
Fnaslumssufiumsneaireszuulii ssuvdeans szuvUiuennia uazszuugnAvia lng
Faeidudud@amusanu aginiesle invedld nasnaugunsaisneg itelflunuinm
Foyeyluneu 44,369,836.01 UM 'iwm@;gjam,ﬂu

Tanfuazsagldnnasiiinssudyandu 2 atusd

(n) &y Amuelideeidudinuneadsssuuliih syuUdedns
i szuvdfuerma uasssuugnAvia Tasdnaslufdaviussnu Sanedeste edodld
naonaugUnaineg vlafiteldlunsieanundyan
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@)  dygrdnvedaneunsal Mvualidnasdudueiiedeadetanaunsal

MUY HUUTU kaETINTUTENOURIUYTNEdaN

Tumsseadremudagne 2 atu Tandlddnn® w fdelusnndesss 3
LRNIZINAY Y1191

seunnsuasTnsuddandin Tanddldwnas a Adeuasthdsnsuassning
MnyadeudnieteTageunsal JufumgliinsuassmnsldeydfunSyasifunud
Tandldveduld wendeanlandaztiszndn a AdreMandldihdmandoutudaluludu
Fyandadaidonou fulu landssienhdeninn o fidrendeuduia

Tanfdslessuaelund ielisnasdrssiundflandldtrsiinsuassning
wiulanaly enagfniwnunafnidannsininudusiumanideinsnansenilodlana

AR AMANAT

ﬁm@wﬁgﬂaaqaﬁumqﬁmsszwL‘éu SoulumsufiRenuuagnisthsztumy
e unnansiulazuenaniuegraiuladau madadannuiui landuasdnasiiianuiri
uiy}iyﬂﬁgll’]ﬂLL@Zﬁ@@W%@%@@WJ’JBﬁiﬂﬂfﬁqﬂizﬁﬁﬁﬁlﬂ,ﬂﬂLLEJﬂL%JULLGiaxL@ﬂWWT%;{JZQEyJ’]

ety Quendudmudyandade Sdldenaiedumirewihves landadifinid

FoeinaSduld o fitne msilanddrszamStulavin o fitne muduanindosnanlulag
flandlsifniid Jaflsnsdlfilanddadudarefuiesiuinsmiudtesdaduditulslunsde
A sEIuIuILEuNE Adlnuasidmmne T 50 uwisesnadugnsuiesidle
Tanadhifdvsfoasonm@duld v o Adewestuiuiitssunnsuassmnniounande

ALANINALLADENGLA
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11915115U29AUNIUANEBN1EVRIUTLIMATNS FOLNTNILASHANNITINRIBLUBIN
MAATEFNA (Economic Substance Doctrine)

yanemmsTuiiiIn ansgoninmieildgapdeselfanndtuldvaneiudiu
wisgeoaasuiesnannsdiifidsasldiaiamlunmsnausuanifiosununsndiian
Tnsmsasganssudusjmadniman@lvtidnvagasudumuioulilnemaiauazaenndos
ﬂumimimamlﬂﬁuaqumummmLmaﬂgumammmqLUumuLmamﬁiumsmLuuﬁsﬂsimaqmasj
Y §INTIULUUY 219NATNVUAANTINGINTTHIUNTENMAETINTIURAAANUTUTOUNINTY
visodsldnanluunieuindussnsauiliiunsseniumunasiufiasiasmantiindy
ganssfieldnan® vide Sham Transaction Jaiiiesdulimanazassmnsseuiulunadns
yanEfidendfeans Jegnsusananenanniluginssudesasduienuaenadoiu
ulniesgniesunsuaivesnennselumsydinguunonSiug eaanszneliszuy
ngneiaussnddddndnnsfieunuuhiesindnnuisnysiienmuindnnisie
HosffumadssnmBludnuai viefisdniuluwy “umsmsdostumaidssn@ily” vio
General Anti-Avoidance Rule (“GAAR”) 4188 Sham Transaction Doctrine tiielifassning
wazmaltidundninasilunsinduiigsnssufiiniviedu  Sham Transaction videlsl wagls
srunalunsufiassadnimanliinaingsnssusanann Felunaseunniels Sham
Transaction Doctrine  fnaléade Doctrine B¢ 1 Mé’ﬂmid'}éf’;quamﬁﬁmwﬂdﬁgﬂLLUU
(Substance over form doctrine) , #8nN1531A3E Step transaction doctrine , AANNSINNY
fmqﬂisaﬂﬁWWQQSﬁﬂ (Business purpose doctrine) iauﬁﬂ‘MﬁhﬂﬂidﬂﬁﬁaLﬁéMWVVNLﬂiwgﬁ%
(Economic Substance Doctrine) ilefin1san Sham Transaction wdnmsideitienvg
\Aiswgia (Economic  Substance  Doctrine) Aatdundnnmsfiiiuszansninuazdrdinyian
wmzﬁqgﬂﬁwmﬁ'ﬁgq}jﬁLﬁuﬂgwmﬂuﬂ 2010 \fiefiansanuarideduinadnsvnen18iinen
gInssudesasdemslasunseensuansgviseUas

! Hariton, David P., “Sorting Out the Tangle of Economic Substance,” Tax Lawyer 52, 2
(1999): 1
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Tuuniagnanianasmstostumadssmsuuuiillulssmaansgeiin Tog
Tudhuusnagnanimdnnsivhenstestunndenm8iuld  (Federal income tax) vos
awdgowin1 1y Sham Transaction Doctrine  wag wénmsdu 4 neld  Sham
Transaction Doctrine uazdaufidsznanfmdnmshidedemmaasvsia

4.1 Sham Transaction Doctrine

Sham Transaction Doctrine LJundnni1siiaduiiarist 1930 Wen1aLiaass
YosgInsNdesasdy WunsdifasdeinfidundaiimadnininiBlagdnenisnsevimile uslu
anutemiassalidinisnseyintuintu viieddanEneeuvaenliaudelumainianisn
AUyl 89015 X wnunazdudanis Y euauiduass Sham Transaction Doctrine
Jdldiitensrvdeudeiansaiinisnseyinviegsnssulafintuasuaslinnvuass

Y 1 aay v Yy  a U o = PN a oA a .

megnannlagnldensddunisinduadunniianaivilee AR Goldstein V.

o 2
Commissioner

{31978 USD $140,218.75 270 Irish Sweepstakes

A 4

: i USD$ 945,000 _ _ .
Goldstein — First National Bank of Jersey city
. N Royal state Bank of New York
AYADNLUYA WU
& USDS$81,396.61
YD

A 4

Miundaanss (US. Treasury noteds) USD $ 1,000,000

R ERER

(1)  Goldstein la5us19¥a 140,218.75 Aaua1sansgain Irish Sweepstakes R
mmiﬂ:mLﬁamﬁﬁgwumzﬁmLﬁamﬁiué’mmﬁqa Fahu  Goldstein 3919UNUaRNNTEN1ETAY
afarldaneUseanmende

? Goldstein v. Commissioner 364 F.2d 734 (1966)
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(2)  Goldstein %@frg}j’sﬁuﬂﬁ'ﬁaﬁ%ﬁ (US. Treasury notes) 1 duneuaisansy lag
TRugansuasdusouiu 945000 aoaanansy uardenenidodmiidudiuaui
81,396.61 AoaR1SANTY

(3) Goldstein Buuvuuansmemafiodens lngldss  waondedimin
TIUIURY 81,396.61 aoaasansy Wusiedieaiy 26 USC. §163 (a) wiiUszanaiuging
angd 1954°

(@) assvnsanigufiassediodinan Taede afl Knetsch v. United States’
MaeniledefignasrsdudieTagusrasdidssmBliansadualddemennsld daiduly
M1 Sham Transaction Doctrine muwmdnnisiviilifiuteifiaasediin ganssuilifiendie
FoansasealiinetssanaendodieldidualdinemennBiviiuy

(5) Tuduil Goldstein 81931 SINTTUVDINULANGINAIN AR Knetsch v.  United
States tlosan vin  Knetsch Antatnssnidud sunenslianunsoBaningaula ques
Knetsch Idias fafu Knetsch Selaifianudes wiluadimnisindadisenilufGuads
SUNANTANNITOBAVENEGDY 1 voswmuTy Ty Lﬁaﬁﬁmﬁﬁwﬁﬁuﬁ e mM3fRuvesmuiaiy
recourse loan wagtfunsnsyyivesmuiinuidss

AIAdEveIMagNsINNEVSToMSNN LUn 2

aufiassednenondeves Goldstein TnglvmmadinmanunsiBuitugnading
Juifioasereieussannende edmanldienisideen By Sntmsndaunes
Goldstein fldfimundssndyantududosnddn esnnfduadsdalifguiadugnuilsl 4
Aradesnnsiintindisenil uasmnilemangtns mudesdananilifivaneningauves
Goldstein fyiuluafiil Safifeuinaialiunnd1e91nad Knetsch v. United States

ogslsfimlunasion msdumdeifianiefiialuain Sham Transaction 1y
Sesfiernnnty fedu maddldadimannisidaeden d1Agndnguluy (Substance over
form  Doctrine)  ifleliimaifadenadnsmnamlasfinsanainidombenitguuuud
fdsmBasduiie guszasdmanis

wa

* 26 U.S.C. §163 (a) wisUszanadugnsansgt 1954 Toyelid “aenidedreiilesannsiiy
ansathudefunedeludngy”
*Knetsch v. United States, 364 U.S. 361 (1960)
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411 vdnmyidedemddynitgiuuu  (Substance  over  form
doctrine)
udnmyindheldomdfyninguuuy (Substance over form doctrine)
Jusnuilanpsmafiemdeianswessnssudesasds Tnemdafiarinideomiluiaies
53N33U fosnnseanBdiosfiansanainidlen ( Substance) Y94gINTIHN AlYFURUL ( Form)
vasgInsuiiidunSainstudieWemauazassmnadeiionadnivenBiidosnis mstmun
aszaSnnudnnsiiasnfmassinsandommudnunzriearsznansdn (commerdial
substance)
L‘fj@ﬂQﬂﬂﬂ?ﬂﬂﬁﬁﬁ@ﬂ@ﬂﬂﬁﬂﬂ’]iﬁ@@jﬁﬂ’]iﬁfmim’m"ﬁzﬂ’]‘@ﬁ]’mL‘ﬁ@%?
YBIFINTTU  ANALAZATININTDIIDBIAINANYAL/A1TENNTANITBFTTUTEUNNTAIVD
§3n391 (commercial  sense) lenmuitlomiiniadeesganssy  sndegnatu n1se
ningaulunmmniamain @lisenndesiussandonUfiammanisd) mauazasining
o19ldndnmsiedomddynhsluuinfinsandeniiuioss wasmnguuuuressngsy
(M3v1eninsan) wndsnnidomiuiniwesganssy assnsdeuuiasuadnsvnan1Siiin
Mnmsrensngadlusmamniinnnaiauag fvuansen@nudenfiuieie wieuiu
nefinimaeshiusmeaiaiieiduguniSigndes
fhetnand  ildgnldensdslunsinduafunniignafinileio

Commissioner v. Court Holding Co.”

IAS9aT I SUI U/ TUNOUATTEITI)

3

Court Holding Co. &:J:

[

LIS BTOUNDYRYY

B1A1T

SUMUUAY YT NI 1UAUN T

Court Holding Co. ;ﬁa

0 lauoAsdardudiudu

UL .
v @ lauv1891A15hueY
REOY. W UTUR LTI
(Millers)

® Commissioner v. Court Holding Co. - 324 U.S. 331 (1945)
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SRIVERER

(1) Court Holding Co. sauazussatonnasdosilunise
p1AsBadunindaurosuidvliundde

(2)  Court Holding Co. m&mmﬂmmﬂﬁufi;ﬁa Court Holding
Co.éfaqLﬁamﬁmﬂNﬁlﬁﬁ]ﬁﬂnuiué’miﬂﬁqq Fofureuntsaswndludyan  Court Holding Co. 39
sndnmsasuludyan wazleuormsliua Millers Fadugfovulneldgunuunsiumuluiu
faannfuiisnidnnisacy uag Millers "Léfﬁ']é’ﬁgaﬁauﬁmammﬂﬁufi;Es?jyaﬂuﬁmﬁ'uuaxﬁauh
Feafuiuduneunisiasan

AT VR AgEnITaINT

(1) mageiliadydn Court Holding Co roudundualdainyuiaiiou
Lﬂuﬁmwsmmﬂﬁmﬁ%a sewmananit ¢ ﬂ’]iwﬂ’]‘t‘mLﬂ@“ﬂu%’]ﬂmi“ﬂﬂﬂ%i‘wEJﬁuIﬂEJUﬁﬂﬁMu&lm
EmLﬂaauLLUaﬂﬂimsmmmﬂaauwumﬂmﬂumﬂaumimwﬁLmamwsauuu LazMINYDY
11/13Jﬂ’1§‘U®L‘U?JuLuaWWILLWQSQ%BQQﬁﬂﬁi%ﬂWEJEJ’WTEJEULLUUJY]EM@HWIWW]LuumiLWEJﬂLWEJLaEJQ
¥ AdenwiugenlienallunsiatsussdnsnmlunisdanuniBnelauleusves
fsan””’

(2)  fagRItadyly Court Holding Co Aaudsnidainualnainyu

&
1 vy

ANNTVIYDIANTIAUANTGD "?NLU‘ULHE]‘VI'W]LL‘VI%N?JENﬁiﬂiﬁJ

Y

AR Boulware v. United States (2008)"

TuAf Boulware v. United States (2008) ug Boulware Faifulsysu
Uit wazdugevuiiiiéunarunustmgnassminsansgussiduiosinnsideandlaelsl
thiulsfldsunnuidnussamBulunandudenBiulsyanasssum

118 Boulware 91937U59laiiAls (no earning and no profit) Tud
adffvn fafu Guiildnduindaduuildiils e 316 wisdszatenins

o Y

ansgawsni Ueygaan mumLUuLauﬁumamaqgﬂiamluswsﬂ,m wivndloRulunageulisos

<9 o
=

[ a v = a =2 a av ve v 1 A v 1 =3
Uansidululaieldens (Lau{]uma NUIYEN Lquwlmumuammumsaaygu) pegalsnny

LY a

Boulware lifindngiufigatiiivsnedn Swiuiuilasuiulidnuvazdunisiuyu o vaeidne

o9 Y

*inspany wandes, “amsnistesiunisideiniBenns,” Gvendnususgeumdudia
a1viviimans ausliienans namnIaiumine1dy, 2542), ni 66
7 Boulware v. United States, 552 U.S. 421 (2008)
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Aagaannandl  NMswenUszanseiinsdutunauaznisfiuyndu
dommaasugia Sadunaasfiounniasvgivesuisn Tlusuuuuiigdyyhiu dieu
01aldiFunindau (corporate property) fluuthuna vidensaunu Lf:ammﬂmwgﬁ%m"ﬁ
Fanmsgulunismagey dnvazveaiudsfoviuldiuneunazgniufinlutyTuidn

pdnnstilfeunamauarasmnnsfinnsanganssudesasdelasuosdu
sUuugInssukasidadunnidemanssvesgsnssudaiunuiion wihndevwemdnms
sanamldlitaiioris vie favewadwsamBvesiidens wilunafod ndnnisignld
Tlumnednematsslomivesiiond  ° duduiheddonddesiigadlvlihguuunes
ganssudenadesiuiiion

MnmsEnmnuimdnmidedemadyninsuuuuidedidelug
mslemgiuastmuanszaSlunsdudugnssvesidund dail

(1) lunsiesevkasimuanisendvesgsnssulmdlageanse
asswins Wlddose fegdvungduoulnlliaesdostuidon  /anssddyuosinasui
Atiunsineidenlaegegnieudeiimien

@ uilunsdiftsUuuugsnssuiiintuannssuaumsiinssiuas
fnuamszn® aonedestunadndmamsysafifntunnnsduiugsnssuvesdidon1Sts
Hugdynihenils susuudinanenalisensdestunadnimaasugafifnduannsduiu
gansaulaefidenStadugdaadninevdsils

3 lunsdfigvuuussnssuiitmustulmiduiivareguuuuiidonades
fukadnsmaassgiafiintuainmssiiuganssulaeiidons uiluussmuiuudenanniig
sz Efiusnsnaiy lifivéninasilafiegianluldlunsdensuuuulnguuuuniantdlunis
fvuansEnSiAstuanmssiiunisiaedidens

¥ Ray A. Knight & Lee G. Knight, “Substance Over Form: The Comerstone of Our Tax

System or a Lethal Weapon in the IRS's Arsenal?,” 8 Akron Tax Journal (1991): 91-92. (MaNA15IAE
Lﬁamﬁﬁﬁiyﬂ’hgﬂmuL?;Jumqﬁﬁmmmﬁﬂﬁm&J"l,éﬂuﬂﬁnLLaqasswnﬁmmaﬁﬁwwﬂﬁau%“g waziiuledngn
ﬁiﬁW’miﬁﬂL‘ﬁwEBﬂﬂigLﬁm‘ﬁﬁm’lﬁ’lﬁ@ﬂ’j’lzﬂLL“U‘U Tlldun18)

? Joshua D. Rosenberg, “Michigan law review, 87:418. 9198 u LNSBaeY WS,
“ymsnstesiunisidesnidons,” GnendnusUsyanimansunsada arwindfeans
ANENARIENS PBINTANMINGTGY, 2542), nT 67


https://vpn.chula.ac.th/+CSCO+ch756767633A2F2F7661677265616E677662616E792E6A726667796E6A2E70627A++/find/default.wl?mt=WLIGeneralSubscription&db=3200&rs=WLIN12.10&tc=-1&rp=%2ffind%2fdefault.wl&sp=ChulalongUni-04&findtype=Y&ordoc=0289508407&serialnum=0102031944&vr=2.0&fn=_top&sv=Split&tf=-1&referencepositiontype=S&pbc=59C68702&referenceposition=91&utid=7
https://vpn.chula.ac.th/+CSCO+ch756767633A2F2F7661677265616E677662616E792E6A726667796E6A2E70627A++/find/default.wl?mt=WLIGeneralSubscription&db=3200&rs=WLIN12.10&tc=-1&rp=%2ffind%2fdefault.wl&sp=ChulalongUni-04&findtype=Y&ordoc=0289508407&serialnum=0102031944&vr=2.0&fn=_top&sv=Split&tf=-1&referencepositiontype=S&pbc=59C68702&referenceposition=91&utid=7
https://vpn.chula.ac.th/+CSCO+ch756767633A2F2F7661677265616E677662616E792E6A726667796E6A2E70627A++/find/default.wl?mt=WLIGeneralSubscription&db=3200&rs=WLIN12.10&tc=-1&rp=%2ffind%2fdefault.wl&sp=ChulalongUni-04&findtype=Y&ordoc=0289508407&serialnum=0102031944&vr=2.0&fn=_top&sv=Split&tf=-1&referencepositiontype=S&pbc=59C68702&referenceposition=91&utid=7
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4.1.2 %aNN153108 Step Transaction Doctrine
Tugasusn wdnnsdignadranifiedanisganssufiadiatuiioniadeanis
lngld35n15USulaseas1egsia (corporation reorganization)  wiluniaideunlagninluldly
U3UNAY o WudeatundnmsidhenisdestunisdsanSndnnisdu
minMFineia Step Transaction \Hudnmianpsmsiilemdeifiaae
voagsnTandesasde Tnsmdafienennidemvesanssududioriundnnisidedon
dniguuuy us gnianiileldlugsnssuiidesasdenfidendfaudassuuuumsduiy
ganssulniliivanegsnssunasdamnududouiiondniasant® uidinmagaynelunisdiiu
snssuvaedutuiy TeesUuutlumsdaulasiy asussnouludegnssudesuaisssnssy
Tnowsiaggsnssuusiazanysalludiomungmng wiluvasiierfuffamiuduiusdaiunayiy
TusuagdeliiAnnagaiing nandndonisie vanitostunnudululéi 2 ssnssuasinadns
yIMsRUFnITY uiaszanBuandety esninguuuumsngraneiisnsiu uazdadu
\nsesloflilnmgsinarimuanssnSiuriaievosganssy
ATININTANSTHALAIAINNGNNITHITANIIMITUININTEYIALNTRRTAN
s'mﬁuuazﬁa’hLﬁuéﬁgumauiumsﬁﬂLﬁuqsﬂssuﬁ?u6‘] g1aisanlagodevaninaeile
ndninasivilaaieludl
(1) vanANUFNRUSAUYIN1TNTEV (Interdependent Steps)
vanAwATuSfuTsNINsY o811 msnseviilasiiednduns
nsgfiiatestu dosfarsaniusaznisnssyhdesdmuduiusiaundiuiasnsnasii
Fosflemnfudstutariu mInseyimilsiednliselovimnusmandnnsnsgimiaviens
nsgviiivie
(2) Mé’ﬂmm;ﬂﬂﬂ’uﬁﬁmmzﬁ'} (Binding Commitment)
ué’ﬂmmgﬂﬂﬁuﬁﬁaqmzﬁﬂ g3ungd Msnseiinla 9 vesldun1daglifie
Mutupoulugsnssmils 4 Suuideldimanssvimiud fdunSianugniuiifes
suflumsnsyyidusioly’
‘Vié’ﬂmiﬁﬁaLﬂwé’ﬂmiﬂmsmﬁﬁﬁmﬁqmLLasﬁmﬂé]’lﬁmﬁ’uswﬁqma
femnumngadlunsléinniign 1l 1967 mafnmiamdnnisivie Step  Transaction
Doctrine ¥1nNNSNTEYimnee Imuﬂawuaﬂﬁuﬁﬁaaﬂszﬁﬂ gouliiondsfuanuannisineieg
Step Transaction Doctrine ' og13ls ﬁmmmﬂmﬁuﬁéﬂmaﬁu 9 Taugaan Wuanudiu
fidurnduly waveravilindnnsinghe  Step Transaction Doctrine Mififtanunsaldle

inspaey wdndes, “emsnistesiunisidssniBenns,” Gnendnususggumdudia
a1viviimans auslifienans namnIaiunine1dy, 2542), ni 59
! Gordon, 391 U.S. 83 (1967)
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(dead letten)”
(3)  ndnszeznaikuly Elapsed Time)

ANALALATININTANITNIITUITNITLELIATENINININTEYIAS 9 Tu
srugifanugnifuiy Baszeznainaiuinninle msthusdaznisnsgianssndsnefuiias
Fulderntusinty Tumemseiudn o Busaznisnszydatulddetumnneiile mstusas
nsnszin T Bty

athslsmulutlgtuilealdanauddguemdnmsifas ° Tagli
mméﬁﬁ“ﬁgﬁuwé’ﬂmmé’mﬁuéﬁwaamsﬂizﬁwﬁm%’umiﬂssﬁwﬁLﬁmfﬁwﬂaﬂuﬂmiwzL’Jmlm'ﬁ"
Fluawidu (only hours apart) waeluad May Broadcasting Co. v. U.S."* aausuldwdnnis
J168 Step Transaction Doctrine funisnseyiiiusiagnisnseyifivasssesaninetudu
syeziaaed

v o

JenanliilutagiumalianudfyiuasninnnimsiionsanEes
JEELLIA
(@) wanwaganensenaningUisaiRgavineveddyn ( End
Result/Intention of the Parties)
wnnvasadynlunsdivhgsnssuiuliasgniunfionsan nns

Y

91509z iasNNENE1s Mseddle 9 Auansliiuiuanuivegdeyy1in nagavinesanan

Y
¥

"S’mqﬂﬁsaqﬁq@ﬁﬁwaqﬁé’mmwvLﬁ@s‘gu mnladn1snseyieingg 1iagu

aneldvdnnsil ganTaaggnaTdeUdgnnIsihlunnnadivaol
nsbiaIue LﬂmmuLwawmimnwaaWﬁammwmLaamwmmiuu IPUITANANIYNEIRINNN
nsnssiiintuuazdnia luad Weikel v. Commissioner, T.C. Memo 1986-58 (1986). a
naImdnuagaTnevidendninguszasiaavnevesgdnyanazgnlflunsalitliunng anugniiu
FEMINNITNTEAINNG

Lﬁdmﬁmﬁwé’ﬂmﬁwé’wLﬁamﬁﬂﬁzgﬂd’lgmwuLLawé’ﬂmi’jﬁ’w Step
Transaction Doctrine agfinsanganssuifleviidionvosanssuiifintuase eruuaniss
mlfaenndesiu Bniamaanunsaliudnnsindae Step Transaction Doctrine uffinganssu
fuiliguszasdimesiavioll © Junedudedrievemdnnisiidis Step  Transaction

2 Penrod v. Commissioner, 88 T.C. 1415 (1987), wag King Enterprises, Inc. v. U.S., 418
F.2d 511 (Ct. Cl. 1969)

" Bruce v. Helvering, 76 F.2d 442 (DC Cir. 1935) wag Henricksen v. Braicks, 137 F.2d 637
(9th Cir. 1943)

" May Broadcasting Co. v. U.S., 200 F.2d 852 (8th Cir. 1953)

" Aeroquip-Vickers, Inc. v. Commissioner, 347 F.3d 173, 183 (6th Cir. 2003) (“fausi1
snsaufidumeduiuasiivanamegsiiaey uwigssufinananmnsigninsandelidugsnssuifiedlagld
VANHAANSAAYING”)
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. =t v Y] = R 16
Doctrine @9falaanamannsiiluaf Esmark v. Commissioner

cal &l
bURNIITUN 1 bUANTITUN 2
o VLG LYY
Mobil F---cec---- > v o : e w
DU Haeviulu Mobil | fovily
o \
w— Ve 54% R \
~ \
SN 0 \ \
. 100% \ 54% \ 46%
\\\\ \\ \\
\\ \
S<J]  Esmark \
\
\
\
100% \
\\
\
\
\
Vicker \

‘| Vicker

TL719939

(1) Esmark uvitmaamgdedlunanavdnming o vnedy fuvesuin
Juihaulavesninasmuann fesansiavuges Esmark fsaiininduninduesuien iile
Hosffumsgnaseuiinams  Esmark Jasslauiulassasiefians Tasmsue Vicker Bafiyaen
Aunindge deazdenaliniures Esmark aenndosfuningauvesuisv uss Esmark sila
thidufldannnsue Vicker lUeruosas 50 vomfuiimuafismiieuds o Esmark agdl
lpssasndnadlaglisiatioRuanumemaannisueianisinan wazdiannnuaulaesin
89UBUDIWI Esmark gnATUIAINTT

(2 Esmark IfUABuuUasisnmssidunsanmsueu Vicker wasdorumu
090U laennasiu Mobil %uﬂuﬁé’aami%a Vicker Iﬂﬂﬁﬁﬁ@@?LLﬁﬂLUgauﬁuﬁﬂwuﬂiu Vicker
fufufenay 50 vowfuiavmuaismnewds Tu Esmark feifu Mobil asdugvindiaueievu
¥83 Esmark Tumaauwni Esmark (Tender Offer)

(3)  Fnsananldnelinnisensralaainnuainnisue  Vicker wagld
\AnAuAEI9IngnATEUdAINSILTR Esmark 118 Vicker ¢ 1dlesann Esmark axilGuaneg]
Tufiaduduaunn

(@)  asywinsansgufiasmsoniiumnan@naldannuil Esmark 1¢ 1ilesan
ganssuTanuAfowendnmsidie Step transaction doctrine Suldiun msuanitu n1sve

" Esmark v. Commissioner, 90 T.C. 171 (1988), aff'd, 886 F.2d 1318 (7th Cir. 1989)



85

dy [ g ~ 3.11 3.11 % dg” a a =] 1 3 2 =
wuotoIluAY LTI INTUADUNINUAYNATINTUNDNITREINTBVINTY Wag  Esmark fiaade
M8ualaainnuannisvieniuly Vicker un Mobil
AtAduvesragnNsIal e 7
(1) eaiud Aldadevesassning Wunsufasannuduasanig
a o & A ' & Ay Yo a Y o ~N Y Y ] a &
g3fia Mellfleannlunsastunsuilaniiunislaedidenidiu dununanaasugiadu
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LWENL‘VlmluLiJumG;mzumaﬂmi'mmEJ Step Transaction Doctrine 11lgUsAU
(2)  malduesgInssunian1snsyifianusaiineensaidunis
nspviniidezdidny lagldns ndnanuduiusiuveinmsnsesh, nanauynRudeInsE,
(% a a =1 1 1 o A 1% a
wagndnsreziaiuly wavenalinniiudi lanusavirgsnssululugduuudulauenaini
Usngludomianss
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A% wRumaRetutuARnnelua
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413  waNN3I108InqUsEaeAnI19gInNa (Business purpose doctrine)
ANN13 M IngUsEaIAnI19g3Aa ( Business purpose doctrine) i
ﬂg‘wmSﬁ]sﬁlﬁiﬁﬁmwé’ﬂmiﬁﬁ meé’ﬂmiﬁmi%l,ﬁaﬂmwﬂLLazﬁiﬂiiuﬁﬁiﬁmﬂssmﬁmq
gsfuargInTINfignai s Tuisaienaidesnn® nandnlenis mageuiuusganssuiaiig
sUu%WﬂL?\]G]‘lJ’]LW’e)’JGm“LJiuﬁQﬂVI’]\‘iﬁiﬂﬁ] ﬂ%smswaswwummwuwmmm TNARNENNANG
Wit HatuMITIdenINgINIsuvIRIngUsraswnIsiugsiamavzldimunnisenSllng
AutunsannauIly 3 #anNISWIA Na1aAe Sham Transaction Doctrine #&NN1511978
\WemdAynIFULUY UaEnANN1SIINY  Step  Transaction Doctrine Wi adzilesUf)ias
HARNSN NN EMANAINGINTTUNUTIANTNQUITEEAAN19TINT
unnguneddbimdenumaninadiiinduesiuszneunldlafinisyan
I3 Y] ¢ v M vy ° ] & | = Ay va
Juanwdnwaldnys walsiinstuilduseneuludiuniisvesgsnssuuisssnniladinns
U wal| ¥ U 6 18
Uil iiduaneanualonys
N157915419133NTIUAAMNAAU IO TR UTTAsAegsAavsa kit Aade
a U a o b4 o = LY [ a oA 1 1 a
firsandganssulidnenmlunisaiamlsuenmiislyannuadnsmendvseld wunsdl  ACM

17 . .
Schneider Estate, 855 F.2d 435 (7th Cir. 1988)
18 = o a 1Y) a a a s 1a o a
wn3seey wdndes, “amsnistesiunisidssnidenns,” Gnendnususgeumdudia
a1viviAmans auslfenans Pnansalunineay, 2542), wi 64
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Partnership v. Commissioner = U3t Colgate a¥1sudtvlusilssimailoadanauinyuay
Tounawayuliuniuisn  Colgate Lilau3®n Colgate aztiwavianulusindunalsainyu ma
Ao genssunmsaieuinluieusene Gugsnasuiiadduiioadswauanuiedls
Antuase uandululdlfasfiaziidnanmlunisasatilsnmssia fufuradafasuavinnu
fius¥m Coleate a]umisé’fmqm@ LﬁQQQWﬂﬁiﬂsiuﬁwwmi’aﬂi“aqﬁmﬂﬁiﬁ%
spdnnsfifiruiivdoutiundnniridhodionmaasegiann wasgn
ﬂmu@ﬂmLﬂumﬂumau"lfuﬂ'15wmsmnwasﬂﬁmaqaaaamwaﬂﬂ'ri'nmsn,uamwmwﬁm
violi duaznansoltluide 42 idesaniBundnmsiilifiansansiutundnnsinde
domiaswsiduieifostuussgdaengivesidon&iddensiingusrasdaulunsdn
yhgsnssuddlunininguszasdiflovmauselovinmeniviold  Jadunisernlunisnannds
ndnnsiiiismdnninien
IuammﬂaumiumaﬂmimmEJmammqmwﬁm}mummmﬂuﬂgwma Tun
il maUgLaﬁmﬁwmﬁmmwmumsauammﬁ%aqmLaamwaﬁwﬁiﬂismumLwamiLam
MY UagAayaNSUNAENEVNTEBIAAIINGINTSUAINGTI NENIRDAIANATIINAANTNNY
Hurafifeduanganssudldanumesidonslumaigenssa  AfdunSaisdumalinas
A imadnsludimBoinsvesganssug wislilituegfuianusuaivesiidaniSludi
sanssutiug Tudnmands maddnldvdnnsiifudunidundnmshiedonmaeasugia
deufasuselenilunsni@oins mngsnssuu 4 Unmaininguszasdnisgsia uiludnmig
yils maltvdnnsidheingusrasdnisgsne UiassadwinennSiinaingsnssuiiAnen
waLLilensidssmSviesatiufwadnsnsnnslasusaanninguszasdnagsiadadu
wmeildlutiagdu
MnnmsAnwmdnmstiosiumsidesnSimaaiuasimuiitenistdeatunis
AoanSlungulssmangrneniiassndiuiinnuiudousn uesduFesunfiienadiéns
NN 1 %aﬂﬂﬁiIUf]ﬁ’Ju%aEJEJ’e]lli‘UMi’e)‘UQ‘UG]NaﬂiuIEJ“Uu%NﬂﬁWl‘l@Lﬂﬂmﬂﬁiﬂiimmmmaﬂ
WU TRIIINNTA T LT VRITINTTH mmuammmawﬂuLﬂuwmwa% A1AL81e Sham
transaction doctrine %38 ‘Vmﬂmi’nmEJLuEmmeﬁ‘mgm] (Economic substance doctrine)
Tagaznanlusiide 4.2 iieufiasmsusslevimendungidond
ogslsfimluinednusatuiagnanis ndnmside nguszasdnisssia T

*? ACM Partnership v. Commissioner, 157 F.3d 231 (3d. Cir. 1998) \{luadfifinisthmdnnis
fimaiauniienstestunsidssnd doctrine) sluntgnafiniisdie ndnmsidedemdidnyniy
sUsuuLagndnMI e TagUszasdinigsin adtduaffiinisnausunBiulddiyeeaogadudou

“ Rice’s Toyota World v. Commissioner , 752 F. 2d 89,91-92 (4th Cir. 1985) (@Lﬁﬂﬂﬂ@ﬁ
’Sﬁiﬂlm’1iﬁ%’]ﬂﬁqiﬂiiﬂumiﬁ’]ﬁjﬁﬁma\‘mmmLLﬁ’jﬂﬁLLSQ@JQIR]LﬁaﬂﬁLgﬁJQﬂﬂﬁﬁm’lﬂJ), Gregory v. Helvering,
293 U S. 465 (1935) (ulédmindidemBlildauaviusslovifisanseganssugnaiatuanussgdaiiie
M31a8sE)
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anwasiduduniwewmannsindmeilionmaasegia lesain a Jagiull ndnnisiie
WevmsgsiagnUydiidudrumilwamannisimeliemmaasygiauds dusznarilu
Wto 4.2

4.2 vénmsddaeiilovmaasegha ( Economic Substance Doctrine)
4.2.1 erandasduuazanudumnvemdnnisidaeidenmaasegia
maﬂ’wumé’ﬂmi'jﬁamﬁammqmiwgﬁaﬁgwiﬂ 1935 AR Gregory V.
Helvering”' titetlaafunisidssndluguuuuifidenidaisgsnsalndulumussnusuas
msinslagluvesngmnefilisnadusuwisdnsfemiujmneameiadnsman @i
foams uaznavesssnssufnanitlfaiaienmassvsienuannsuaivesngmane
AR Gregory v. Helvering Lﬁuﬂﬁﬁﬁuémaqqaw%’gumLﬁuﬂﬁLLiﬂﬁmmN
ndnmtdedonmaasugia

Evelyn Gregory O vy 1,000 Fuves Monitor

»

(W9 Gregory)

. w s © sulowviu 1,000 29INLANAANIT
ferusesaz 100

@ 5nfans
United Mortgage Averill Corporation
Corporation >
(“Averill”)
(“United”)

L . @ Towsiu 1,000 u (Usylasaadraianis)
floviu 1,000 u ! -

Monitor Securities

Corporation

(“Monitor”)

ToL19934
(1) w9 Gregory foviuriavualuusm United Mortgage  Corporation
(“United”) ez United 5@‘15!:‘14@51141‘14 1,000 ﬁuiuu’%ﬁm Monitor Securities Corporation

*' Gregory v. Helvering, 293 U.S. 465 (1935)
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(“Monitor”)

(2) W19 Gregory é’aamsﬁ%maﬁﬂu Monitor WLLdQ’%@ uldfaeniside
aSaeamen lasneniivilsienBEulddayanaes United 91nsalsarnyu (Capital Gain) uay
1/1amﬁamﬁamﬁféuiéfqﬂﬂaﬁiiumﬁumm& Gregory Wialssuiuilunasann United

(3) iedean® luiuil 18 Aueneu 1928 W Gregory MUselevtimnan®
nmsUFulassai1eians (reorganization) nmeldunns 112 (g) uvsuszanadugingt 1928
1Pgu1s Gregory %’mf;]'jQLLazLﬁu;:iﬁaﬁuﬁy’mmiu Averill Corporation (“Averill”) wazlounu
1,000 11l Monitor usinielng United Tiun Averill TnsnsTouvusananlasunisentiu
MElesnnmsusulasiadisianis

@  Twiuil 24 fugiew 1928 w3 Gregory LAnAANTS Averill Junalviiu
1w 1,000 #ulu Monitor Teuluéiauns Gregory dadugieviuiienves Averill viudi uazluiu
Wenfutiues wie Gregory Iawmsﬁuﬁqﬂm’ﬂﬁm;ﬁaL“ﬂufﬁ’ﬁmuﬁu 133,333.33 noadnsansy
sindunilunsldundeudnarufiudwnuiu 57,325.45 aeaansansy dmuisdudenSuald
nyuibudnnuiuiiiu 76,007.88 aendsanss

(5) we Guy Helvering Winthasswinsansgasn1  (Commissioner of
Internal  Revenue) Na17131n15U5UlATIAS19ANITVRIUN  Gregory lzjﬁl,ﬁammqmwgﬁa
flosannu Gregory Lﬁuﬂmuqmﬁa 3 USHN Nsnseviveuns  Gregory tHuiimadenias
ahaguuuumaiouluvesngmnendnenisusulsdlasaiiefions iews Gregory léuves
Monitor laglasuniseniiuniBnalaainyu FathuassnnsUssdiun@iuldun wvie  Gregory
Mreasuadudiuiukiy 10,000 Aoaasansy

(6)  AMYNITUNITNAITUNENSIA! (Board of Tax Appeals) NATINTIATINING
ansgusmifiunSldveudengmne wasdfinneumsusuiiu Tnelivenalissd

(6.1) @ssnnsilanunsaiinese  Averill nsUszdiudenaniadums
AZIAYRULUATBIN VLY

(6.2) nuddsnsliinasdon1senEresgnssudmnaniay

(6.3) Msnsziwesus  Gregory WulUmunguaune naafe WWunis

[y

dnsunuulmivesianistudnuaeinguanessyly

Y
0 aa I

AT VRIAAAUYAN ST
(1) fAvwinwiemaanssal wa 2 “Learned  Hand”  nanain wiuseiud
AadveinnEnIsUMINNTNENSTAl
wigiininwl Hand  wassaulineladn ... “manseyidanandll
denAdesfuannsunivatanrensneun Ty gRinfensUsulasaadeRans. . .....
arumnelnesuveslsgleadunnnninmwiazd Wwuieturiuessnaiivssneuluseldn

2 11991 112 (9) wiaUsznaadun1nsy 1928 Tyl ian“nisteunswdduluiamaanilalien
Famianils Jefleuway/viertonu \lulidnanuauiamiaiiulew”
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e wazfazlifiezlsiesunuasuulaviuesigniiesieameldnmaiille”
WAWINEY Hand  gsnansiodn @andfvyad asrewausslesuinung

Y
Yy 1 !

Gregory W wialigidiusuluuidnaunsalondronarinassninuisglalagysimain
nssusils
AN Hand Ufiasansuseleviniani@nuiung  Gregory 13en3as
W ngiininy) Hand  LiwedanladygiiazaavuneginssuiainanvaenUygaans
Usglovinansluanednualdnes Gadiinanwr  Hand namseluin “une Gregory  uiind
w5131 MsUSulassaseafianis Aledudrunisveanisusenauianisves United way Averill
I = ! e a X ] . y = a X A N ~
Juilgaupmnnisaliindulussegdus (Ephemeral Incident)” ainfiuliton1sidesne
(2)  vaeniladinsdudunnuAniin “waunsualvewidunt® ” lidesian
U3zneun1siansannnsen® magenandn Aot “Adivindutu Juldauaeuisuel
a 1y o = = % & a e I3 a a v
YoanguIneviseldl ” AMeeunlilaemans “AruluasanAenuluass wazaiunsafinule
1@ = A 1o a | ?.j "* = 13 [}
wilunsirnumdululaluuadnuasifeninidy 7 uazmadiusisiumgnaves Hand lag
Llldnamuvianun wilUdeuulainsiesnzives  Hand éntes laewiuReulufinguunels
Uayell371 nsdnassvudainupuuiaunisusulaseasnansineiisduaonngosiuem
Aadeves  JAinnw Hand 31 uwunisduusalaseasisianisiduinnniinisuiulaseasng
Aansdsnenulunguune maaguluassgentinin Averill Wunisuaeuss wasiluaintmii
Ny v oA a A an v P v % | ) ' Y a
iveunUaununmsdunlinlineunintuig wikkunisasnanlagnidallieeniuazgn
gRa
4.2.2 n5MMENNSLUBNIMILATEININUIINITUADIENHE
4.2.2.1 §3INITUTNYITOIATUNANNITIIELLBMINNAATYFND
INNISANYINUI ANBILENVANNTTINNIBLLBMINNAUATYFNATY
a ¥ [ d v o ! é’ 23 1 = 1
fAsaNgInsINfesasdy Wenannisdinangnenduluealaeassning — udainn1sAnwnll
nudassnnslaaaninaiinmeReulunsodnyargsn I NAeNNaNNITIRIELLonIN
LATYFNATUNTAN  WANUAIINTAIYRS Donald L. Korb afniinindenusnwassninsansy
Tianuiufeiunsldunannistesiunsidasndnelissuunguuneasaussindgdn “ad
dulngiu gssnnsenansafnsanlaefiansananmanainlaias winninslanannig
973aUszngl (common law doctrine)”  agslsimulunsdifdesld n1sfiarsangsnssuan
wannsIMmLilemmeasygialimsgnendumiieundnnisisisnsdesiubfean sauuy
wannnsau 9 esiesnTuiissnsizassmnsliveunsaliviumeiugsnssusasasdayinuy

""the facts speak for themselves and are susceptible of but one interpretation,”
% Jasper L. Cummings, Jr., “The Supreme Court’s Federal Tax Jurisprudence,” ABA-
SCTTAX CH 1.B (2010): 155.
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Tiinsdsunlamanssgiavesfidonmsd  madeddvdnmsidheidenmaasugia
Ansevignssudesasdelmaiafudunoulasay fnnsangsnsslaenisuenysleninien e
AsaBlasunnidlommaasvsisfifnaingsnesvdoussloniduduiivisvlss mindu

vady o

ma%wzﬁﬁmﬁLmiwsﬁdﬂqiﬂiiué’aﬂaaé’ﬂLﬁulﬂmmL'ﬁlaulwaqwﬁ’migmmLaﬂmﬁé”wjmﬂu
SARAINEN191TTINE1281s

NA3ANET Al I UNIAURIAUITUAITDIADY
mim'mwﬁzy}zfjﬁimﬁmﬂwﬂﬁﬁmimé"suuﬂaamﬂLﬁwgﬁ%aaﬁlﬁﬂmﬁ WHINSANYART
enaldvdnmsidnaidemmassusiviumsiteduad maszRsanunTydRTfidsa S
Hugruwigsnssuduiduiuvesadnsmen@lass wagidadehundydfindnneanss
ﬁma%ﬁmmﬂ?iaut,l,ﬂmmqLﬂiﬂ:@ﬁﬁ]LLd;:JLGﬁﬁﬂ/TWﬁqiﬂiiw%hj FutuaR  Gregory v. Helvering i
AAgNSTalLaLAagUIEsHATNENNN1EINN1TUTULATIATIIANITVBIUNN Gregory Lagnan?
Jiflefasanundyditisenisusulasedednsimun resnseienuiliuenananse
Tenéheuazdnassnuinge (Mmadsuulamsimiasusia) oS seenuntayalRlieniy
mssuiseldanmsnsevidsnandenatlfssyviovenuvasdeyanieismsumianunsual

UDIADINTVLADENI LA

# Donald L. Korb, “The Economic Substance Doctrine in the Current Tax Shelter
Environment,” The 2005 University of Southern California Tax Institute (January 2005): 12.

? ACM Partnership v. Commissioner, 73 T.C.M. at 2215

% Jinyan Li, The Economic Substance Doctrine and GAAR: A Critical and Comparative
Perspective [Online], 18 November 2005. WA http://www.law.utoronto.ca/documents/

conferences/tax_li.pdf
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WAINMISANYIUUININYDIANARALATINING WUIFNALALATINING
1@1’31@LLuawﬂﬂqiﬂiimeﬁ’wiaiﬂﬁﬁlslﬂﬂmé’ﬂmidwéhEJLﬁammqLﬂi@gﬁﬁ]mﬁmimLLﬁ%Uimg’jﬂ
Q’Lﬁamﬁa%ﬂqqimmmdwﬁlﬁai’mﬂizmﬁmqm@whi?u

ﬁ’ﬁﬂiim/llﬂi‘umiﬂﬂL’Jwﬁaﬂﬂ’l'i’s’lﬂ’sﬁlLua‘lﬁ’ﬁ/l’mmﬁ‘w%ﬂﬁ]

(1) wedsglesinen@fiAatudugenssuiu iAatun

FrQUsvasAueIneanTy 1¥U NMaLATANNIE (tax credit provision) iieldunisnszduianseu
U9egenuuleunesy
WU MIesAnEnsdifiegefovesiiselde ( low-
income housing credit) MMUUA31 42, NM15ATAANIENTANSRARLHTIAINNE I UNALNY ANy
Wn37 45, NseshnnEnsainisawulusainlal ( new markets tax credit) 9uuIms1 45D,
mimiﬁmm@mﬂmiﬁlw@mmi ( rehabilitation credit) #1uNIMT 47, NSLASARAIBNTNAT
Tgndsnumnaden muuns 48 Wusy
(2 gInssuduln@nianisiunginssa ( certain basic
business transaction) %ﬂﬁﬁ’]ﬂwmmLLazmiﬂﬁﬂaﬁﬂ’nmummﬁu ( longstanding judicial
and administrative practice) Lu
(2.1)  MsamulagEansEnIe MIaULgRUAULLEIUTE
MsfBaitennasu (equity or debt)
lusguunmdansunisansglanisnidlaenisly
nonidelnelaitoidunsidesnts mndnsmildusionu Sseglusnanielingueifedes
Wunn1 163 () Tedesmsditanenidonmsiiuaniusedienend
(2.2)  MsdeNIEMINNsITUTEMANsUsEmanso U ¥l
Uszmmﬁamsamﬂumwszwm
sEUUNI¥ansy n1eld Subchapter N and subpart
F Sinasinning seusuisnsvzaensidenStulsilaiunnundsiulimasema Taons
MHIUNTEEIUNAAIUANUTENEIUTELNA
(2.3)  msdenvhgsnssuieivsegsnssuuye (series of
transaction) Wilednsisasdnsgsianiensuiulsilassainsesdnsgsianeld subchapter C
nsnseviil Wunsnsgifildsumseensudy
namnueds wasnsddnlngidunisaiiamdnnisiaema wasndnnisaanangniundayel®
\Junguang

U =

(2.4)  madenld zymﬁmmmmmimﬂuImaﬁiﬂiiuuu
AolanyauzuLALINUTILIAIINANINTEYINYBIRd N

standard) aMuu$1 482

A
aahiiY
MJudaserianu ( arm’s  length

nmsAnwasulainlilanngsnssudesasduazgn

v wva a

fiansanmenanmsiieilonmaasugia uadeulugsnssuigiuuiadniiduundyadan
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WANTIYeIRBIN TV eYRINg I LREULLeY lsauATnwlusgInssTugInsud
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TAsmuFaau sgslsAmunmsnsfnaniinldfugsnsmdiiiumanaquiy - 2 v vie
aamauauitliildiAnnaniaasugiia (generate non-economic losses)

4.22.2  ussiagunldlunisnansangsnssudesasdelaendnnisiioninig
LTSN
* 4 * ! o
NANNITIFIELLEMIMNAATYRIN LN LAEAagNsIal  Faudazmalaniiuue
ussvingubiuenaneiu viliAeaulisiueulussuun$dula dsianaldnadluad  Collins
. . 27 « C% YJQI a L% a o a‘ dgg 1
v. Commissioner 31 “utlsdosiusiuadlinfuussiinguiuanudndy wasiinlusgig
57 UssiagiusinandnaguiezenInnInIsTliAnenudaau”
UssingIumaldlunsiiansangsnssudesasded 2 Reuly
1) Lﬁamvmmwgﬁﬁ] %39 objective requirement
MafansaNgINssufeaduInelinsUdsuiUamaasygiavesidons
waNNNTHUALUWIAIMIUATEFAITANIINNAENEN N EWIB N F9ITNInTI9aeUiFalin
2 w oM ' v, 28 , ,
gnTuiiarsauauede “mlsneun@mdulula”™ (pre-tax profit potential)
a « 1 ~Na & Y, a < =
nsfiarsan “Misdeun@ndulula” agiansanssuidiey
sgrinmlsgsiangnannisailisgaummanatasyselevinianngnaianisallives
4 U 29 d! a <4 a { o U QA
ganssusesads” F93snsiluasmsngninludyaiiluunesy 7701 (o) (2) (@)

(1.1 “rlsdeum®” wanefls eléfamningae
Asssudoauazaliaedudanedesiuganssm
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% Charlene D. Luke, “Risk, Return, and Objective Economic Substance,” Virginia Tax
Review 27 (2008): 795.

* Long Term Capital Holdings v. United States, No. 3:01CV1290 (2d Cir.)

> David P. Hariton, “When and How Should the Economic Substance Doctrine Be
Applied?,” Tax Law Review 60 (2007): 53-54., Charlene D. Luke, “Risk, Return, and Objective
Economic Substance,” Virginia Tax Review 27 (2008): 804., Michael S. Knoll, “Compaq Redux: Implicit
Taxes and The Question of Pre-Tax Profit,” Virginia Tax Review 26 (2007): 854-55.

> Joseph Bankman, “The Economic Substance Doctrine,” Southern California Law
Review 5 (2000): 17.
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* Compaq Computer Corp. v. Commissioner, 113 T.C. 214 (1999).

*" UPS v. Commissioner 254 F.3d 1014 (11th Cir. 2001)

% Congress blows whistle on economic substance [Online], 31 n3nH1AN 2555 Lmdnﬁm
http://www.internationaltaxreview.com/Article/2641853/Search/Congress-blows-whistle-on-
economic-substance.html?Keywords=congress+blow+whistle+on+economic+s
ubstance&OrderType=1&PartialFields=(CATEGORYIDS%3a10329)&tabSelected=True&Brand=ITR

» Stobie Creek Investments, LLC v. United States, 82 Fed. Cl. 636 (2008) Tu Patricia
Lampreave, An Assessment of the Anti-Tax Avoidance Doctrines in the United States and the
European Union [Onlinel], 16 wgeanngy 2555. WA http://ssr.com/abstract=2026120
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“ 7701 (o) CLARIFICATION OF ECONOMIC SUBSTANCE DOCTRINE. --

(1) APPLICATION OF DOCTRINE. -- In the case of any transaction to which the economic
substance doctrine is relevant, such transaction shall be treated as having economic substance only
if - (A) the transaction changes in a meaningful way (apart from Federal income tax effects) the
taxpayer's economic position, and (B) the taxpayer has a substantial purpose (apart from Federal
income tax effects) for entering into such transaction.

(2) SPECIAL RULE WHERE TAXPAYER RELIES ON PROFIT POTENTIAL. --

(A) IN GENERAL. -- The potential for profit of a transaction shall be taken into account
in determining whether the requirements of subparagraphs (A) and (B) of paragraph (1) are met with
respect to the transaction only if the present value of the reasonably expected pre-tax profit from
the transaction is substantial in relation to the present value of the expected net tax benefits that
would be allowed if the transaction were respected.

(B) TREATMENT OF FEES AND FOREIGN TAXES. -- Fees and other transaction expenses
shall be taken into account as expenses in determining pre-tax profit under subparagraph (A). The
Secretary shall issue regulations requiring foreign taxes to be treated as expenses in determining pre-
tax profit in appropriate cases.

(3) STATE AND LOCAL TAX BENEFITS. -- For purposes of paragraph (1), any State or local
income tax effect which is related to a Federal income tax effect shall be treated in the same
manner as a Federal income tax effect.

(4) FINANCIAL ACCOUNTING BENEFITS. -- For purposes of paragraph (1)(B), achieving a
financial accounting benefit shall not be taken into account as a purpose for entering into a
transaction if the origin of such financial accounting benefit is a reduction of Federal income tax.

(5) DEFINITIONS AND SPECIAL RULES. -- For purposes of this subsection --

(A) ECONOMIC SUBSTANCE DOCTRINE. -- The term “economic substance doctrine”
means the common law doctrine under which tax benefits under subtitle A with respect to a
transaction are not allowable if the transaction does not have economic substance or lacks a
business purpose.

(B) EXCEPTION FOR PERSONAL TRANSACTIONS OF INDIVIDUALS. -- In the case of an
individual, paragraph (1) shall apply only to transactions entered into in connection with a trade or
business or an activity engaged in for the production of income.

(C) DETERMINATION OF APPLICATION OF DOCTRINE NOT AFFECTED. -- The
determination of whether the economic substance doctrine is relevant to a transaction shall be
made in the same manner as if this subsection had never been enacted.

(D) TRANSACTION. - The term “transaction” includes a series of transactions.
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* Janice Eiseman, New Code Provision on the Economic Substance Doctrine [Online], 11
WEFAAINEY 2553. WETN: http://www.aicpa.org/publications/newsletters/aicpacpainsider/2010/
jun21/pages/newcodeprovisionontheeconomicsubstancedoctrine.aspx

26 USC § 6662 - Imposition of accuracy-related penalty on underpayments

(a) Imposition of penalty

If this section applies to any portion of an underpayment of tax required to be shown on
a return, there shall be added to the tax an amount equal to 20 percent of the portion of the
underpayment to which this section applies.

(b) Portion of underpayment to which section applies

(6) Any disallowance of claimed tax benefits by reason of a transaction lacking economic
substance (within the meaning of section 7701 (0)) or failing to meet the requirements of any similar

rule of law.


http://www.aicpa.org/publications/newsletters/aicpacpainsider/2010/
http://www.law.cornell.edu/uscode/text/26/7701
http://www.law.cornell.edu/uscode/text/26/usc_sec_26_00007701----000-#o
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* 26 USC § 6664 - Definitions and special rules

(c) Reasonable cause exception for underpayments

(1) In general

No penalty shall be imposed under section 6662 or 6663 with respect to any portion of
an underpayment if it is shown that there was a reasonable cause for such portion and that the
taxpayer acted in good faith with respect to such portion.

(2) Exception

Paragraph (1) shall not apply to any portion of an underpayment which is attributable

to one or more transactions described in section 6662 (b)(6).


http://www.law.cornell.edu/uscode/text/26/6662
http://www.law.cornell.edu/uscode/text/26/6663
http://www.law.cornell.edu/uscode/text/26/6662
http://www.law.cornell.edu/uscode/text/26/usc_sec_26_00006662----000-#b_6
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