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# # 5686029434 : MAJOR LAWS

KEYWORDS: GAMES ONLINE / VIRTUAL PROPERTY / TORT / UNFAIR CONTRACT
SANTHITI THANASATHIRACHAI:  PROBLEMS ON LEGAL APPLICATIONS IN CONTEXT OF
ONLINE GAMES. ADVISOR: ASST. PROF. CHAYANTI GREIGARN, 332 pp.

The services of online games in Thailand are the business that have the high market
value. However, there is no specific law applying with online games in Thailand resulting in the law
problems such as the contract occurrence of online games, the problems related to the status and
ownership of virtual properties, the problems using unfair contract terms, and the problems about
liability of individuals party that related to online games. Therefore, this thesis studies and analyses
to find legal measures applied to online game services by comparing laws in the United States and

Korea.

The matter of online game contract occurrence which are standard contracts in
electronic form. Thai law does not specify any intention which leads to the contract occurrence.
However, in US and Korean laws, the intention of a r standard contract that ready to be applied to
the tender offer must allow recipients to review the contracts firstly (Opportunity to review rule).
For the status and ownership of virtual properties in online games, virtual properties regard as the
right for contracts of online game services which are valuable, and online game players can take
their ownerships. Therefore, the virtual property is regarded as properties under the Civil and
Commercial Code. The juristic act of trading virtual properties is regards as the transfer of claims.
For unfair contractual terms, it is unclear in Thailand whether any contract is fair awith the discretion
of court to decide the fairness in the contract. In Korea, there is the identification of the unfair
contract nature. This ensures that any contract is enforceable. For civil liability of the individual
behaviors from individual’ s party that related to online games such as playing online games by
using auto-play programs and abolishing online game services, the study shows that Thailand tort
liability will cover only damages to legitimate rights which are dissimilar to the Korean and US tort
laws providing the protection against all damages. In addition, Thailand has no specific law defining
the liability for various behaviors of online game players like Korea. Nevertheless, Thailand civil

liability law is still sufficient to address the liability of various parties in online games.

The author suggests that the further revision be adopted the principle of Opportunity to
review rule for consumer contract or standard contract in the civil and commercial codes and
amendment of the unfair contract act by defining the unfair contract type explicitly to reduce the

uncertainty of court discretion.

Field of Study: Laws Student's Signature

Academic Year: 2016 Advisor's Signature
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Phone Iddsunnszuvdedvdlunsawnussulatiuuuaiaien sduliiduamnsou
163 woidheenldanufivry veunudumnuainInvesitazas dndidies sUuuuiaeas §
dunazdedliitudomuanmnsomaniy  TnewnuildBnsmseldnnmaneaudlung
thu Tunzdhisinoguiifiennueoulaivinty widundnsznelugnussnnilliooulad

[y

My lAguIanNe1ain1sInduRuAzuLYeiauUsEANdUAY IelilAnn sudely wazifn

e

ANUTANRLINLEYUEVRINYBEAATY  eneENannuazlaueduilundlnlaRunundu

& e

ssLaninaaanifiiulddngn Aounuiliuinsinguem LINE Corporation. vaUszine
Ju LHudy

2.2.3 nmsudnuveanueauladluuszwmelne

inueaulaflutsamndlngtudufidnamdseanisasyiulaesdumesidaliumn
TnodumesiinlulsemdlneiuldBildnudmndudadusnlul a.a.1995 Tnsmusauile
¥04 3FiawAa 3 us Ao msdemsuisUszvalng ssdnsinsdniwissendlng uas
Aunududiinemansiasinaluladuiend @) legldusmsluuiy usen
Buwesiiln Uszwlve (Internet Thailand) Wugliiuins Suwesiiln @amdudsausnues
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> Thammasat Business School, "yaf1ves iulediitenssusy uazmeunsinlefifinessuuiasugialne
," [Online] Accessed: 21 August 2016. Available from:
www.conc.tbs.tu.ac.th/userfiles/files/research/Report_in_Thai.pdf

" s nuisyey, "Sumediin Tudszinalne we. 2550," [ooulard] hdadle: 22 nanau 2557,
WEaTi: http://www.manager.co.th/Telecom/ViewNews.aspx?News|D=9500000067518

' Sirin Palasri, Steven Huter, and Zita Wenzel, The History of the Internet in Thailand 1999
(University of Oregon Books ).Page 35




14

gl 30 Mbps M151AUsyanas 1000 vwsiasieuvinbinueeulatiiseinsiteusedunasiie
g.j/ Yo a Q' 43 I3 1 1 4:1' % 3 [V R~3
Julasuanudouiuduluegeunn Ingnussuladlutiawsninuntulsewmelnedudady
1 ansaauauluasefen W StarCraft, Counter-Strike , Command & Conquer: Red
Alert Wusiu Funulunguanaaladnunlugaed 1999-2000 usiinussulatnlasuanuiew
Juegrannlugiet 2000 Asiny Ragnarok Online @eidnulag USEno@egenisnin
winvy Fadaliusnislussinalneasausnlul A 2002 Taewnd Ragnarok Online 1Hu
nUUsE MMORPG  Gwvilviglauanunsanuly  wasiiufduiusiudiaudulavainvans
1 a 1 . Yo 1% & a | < Y =) |

98198a5% N3LawN Ragnarok Online Jiauagsodeniiazidulufmazasednge 4 (role-
playing) F3fazasuiazaIinaziinuaiunse wasgamuganaswanseiuly dvsaneeidn
a ) 9] o ) A Ao a ' & v oA &
anansaemsenmeiedls  waraigendnnlanuaunsaiasdismvaeiaudy Wiy
TagiluresnisiaunuAaniIsiIndnIuseratndinazadlamy wazlasuausyaunisal e
uimwIANanse  visemuiAuaisavenuligiiu®@any  Ragnarok Online
losuanutsnegnanntaed  Tadfaululssmelnegegata 1 & Jo@  wdainny
Ragnarok Online lasuanufisaduegaunn lafifussnaunisalidnnueeuladidinnde
Tusmsluvsswealvedudwaunnn Wnelutegdu Wligussneufanisinueeulaifs 33 9
wardiinueaulaliuinisnit 100 wnu'’ TaedaldsimnuesulauiiigliuinisegiaeUseing
Fegauluusewalneausanldnulalagenatisealgus N sHIUNSEUINNN STNSERUNNG

Y

Sannsafing wuLny World of Warcraft 983U Blizzard (Judu'®

dwfumslivinisinuesuladity  lugasuwsngliuinisasAndusnisandnuau
Pluaildlunueeulad wieonntiensuideinuaiusnasaiey unlussuuligau
WUl widnglaueennlannuiliawivilieningiausu fiaunutulziesdedulunstodu

Tuny lddnezilueys wdesussnie dndldes WWudu Jwmdseinudsussuudaiuaiuinig

v

nueeulatinlussuuliaus  wiviernuievvosiauunuudity  seldvesueng

Tiusnisinueeulatnduguluegnaun  msizdn  sssuwAvesuywildudadininnfitasds

YOULDYULLarABINTAvInilendndoy Wielgauduiuiiniy ﬁ%ﬁ@éuﬁﬁmwﬁﬂ%ﬁu

1 '
IS Y a

FoRuAMHUINIT  wnuiemnnely  inswaslavusmilenddiauaudy  inudseanig

' http://en.wikipedia.org/wiki/Ragnarok _Online

Tesnedainululsenelve” [oeuladd] Whdade: 21 Awnau 2558, uwasiiun: http://www.eame-
ded.com/listeameontine/sedawnaluuseinelve. html

'® http://sea.blizzard.com/en-sg/
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AMmSngaUElou wiselunwSIngquiisendn virtual property LUuATlnELE
A9l liuunilaeinann1stinA @ aAuNsILiU F9RADAIIN NSNEAY wazAialiau

dnilanauunsualunvdadinganiy w.e. 2554 1u U AImSndautunineny

« O Ao ] ™ ] = = a v, o 1 =~ ]
']G]ﬂVlQV]iJiUﬁWQLL@SI@J@JEUiWQ PIDNIUINAN LLagﬁ)Tﬂﬂ@L@'ﬂ)@l LLAEANINLENDUUY
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A U IS li! o U =)

NUEANLIT dlauiy, willouiu, AdreAdeY Farninalautudusdey Aevinutiniivene
nSndau  Asunswdduaioudmamnemnudn  didnvagaaeadeiuiunsngdu lagly
AWITNGYUUAIIY Property  1IMIAUNLIEAINIUILNTY Cambridge dictionary if
o« . . = & Yy a a
wUad1 “an object or objects that belong to someone “@eutallunwlnelafe dwed
flyanansounsaudundives uazlletA1dn object wdINUI A1 Object Hlanunuefe
“a thing that you can see or touch but that is not usually a living animal, plant, or
P I3 Yy  a a 8 A o v Y M 91 o caada & 2
person” Faulailumulngldfe dnawsaiuniedudedls ualdly dninddia W wie
= o 1 . ] Y] . v a
UAAa wazklanA1dn virtual tu wawnsu adu Cambridge Malvimnumungwmilouniwilng
Ae “almost a particular thing or quality” Aetieuaviludaewsesuiulaenizianzas
=~ A ) YiI oa a A a do v v = I3 1Y
Faudlesuanumngduidaladn dmaiioudeniudedlalaegauannsaiinuduinves
19 Fedmnnuesanunensngauaion auauiineil niwdaduaioutu axsiundainlyd

fsusaanusadandevnglaviantn  FeRruNeTINEaENEANe  UudnSasien  deuliue

Y

Byrdau sz T, "msUseiuddwesdunueeula : msdululs wasUszhumunguunelng "
NIATURAANERS UPNINNALTITUANENS UN 42, aUUT 2 (2556).411 276-279
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U e IS ! =P R v M v
nindFuaiouuaunsedmazashunueeulatfdindiey lulagaymelulnu

0 Fairfield Joshua, "Virtual Property," Boston University Law Review 85(2005). Page 1047-1102.
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fuaniluyadoyayavils vulusunsuny Fanquaudaveilinininddualioudu gl
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2 CHARLES BLAZER, "The Five Indicia of Virtual Property," UNH Law Review 5, 1 (December 2006).
Page 146-149

2 Ung- gi Yoon, "Real Money Trading in Mmorpg Items from a Legal and Policy Perspective,"
[Online] Accessed: 23 January 2016. Available from: http://ssrn.com/abstract=1113327 Page 4-5
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% Tuukka Lehtiniemi, "Macroeconomic Indicators in a Virtual Economy" (Master's thesis,
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“Restatement of (Secound) contract § 17 Requirement of a Bargain
(1) Except as stated in Subsection (2), the formation of a contract requires a bargain in which

there is a manifestation of mutual assent to the exchange and a consideration.
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(2) Whether or not there is a bargain a contract may be formed under special rules applicable to
formal contracts or under the rules stated in §§ 82-94.

* Restatement of (Secound) contract § 71 Requirement of Exchange; Types of Exchange

(1) To constitute consideration, a performance or a return promise must be bargained for.

(2) A performance or return promise is bargained for if it is sought by the promisor in exchange
for his promise and is given by the promisee in exchange for that promise.

(3) The performance may consist of

(@) an act other than a promise, or

(b) a forbearance, or

(c) the creation, modification, or destruction of a legal relation.

(4) The performance or return promise may be given to the promisor or to some other person. It
may be given by the promisee or by some other person.

“ § 24 Offer Defined

An offer is the manifestation of willingness to enter into a bargain, so made as to justify another
person in understanding that his assent to that bargain is invited and will conclude it.

5 26 Preliminary Negotiations

A manifestation of willingness to enter into a bargain is not an offer if the person to whom it is
addressed knows or has reason to know that the person making it does not intend to conclude a

bargain until he has made a further manifestation of assent.
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“'§ 30 Form of Acceptance Invited

(1) An offer may invite or require acceptance to be made by an affirmative answer in words, or
by performing or refraining from performing a specified act, or may empower the offeree to make
a selection of terms in his acceptance.

(2) Unless otherwise indicated by the language or the circumstances, an offer invites acceptance
in any manner and by any medium reasonable in the circumstances.

47 Restatement (Second) of Contracts, § 211 Standardized Agreements

(3) Where theother party has reason to believe that the party manifesting such assent would not
do so if he knew that the writing contained a particular term, the term is not part of the

agreement.
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416051 2 Uniform Commercial Code (U.C.C) article 2

Ussananguineleniuienismdyd  (U.CO)  Wungunegniniulagainy
Juilefuvemieay The American Law Institute udz National Conference of

Commissioners on Uniform State Laws iinguszasd ielifadunuvaturesngung
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2-105 9191@uA1 (Goods) W vaneAuda Y0 qasaunsandoudelaluveyindyayiae

(%
o I

118 TngdmsuisenisiinvesdyydevietulagnUydaliluuing 2-204 71> dyard

A7)

® atla nlve, nguunegsiaseninaUseme, fuiasei 1 (ngammumues.: diinfiuilyasy, 2541),

o 7
¥ U.C.C § 2-105. Definitions: Transferability; "Goods"; "Future" Goods; "Lot"; "Commercial Unit".
(1) "Goods" means all things (including specially manufactured goods) which are movable at the
time of identification to the contract for sale other than the money in which the price is to be
paid, investment securities (Article 8) and things in action. "Goods" also includes the unborn
young of animals and growing crops and other identified things attached to realty as described in
the section on goods to be severed from realty (Section 2-107).
%0 J.C.C §2-204. Formation in General.

(1) A contract for sale of goods may be made in any manner sufficient to show agreement,
including conduct by both parties which recognizes the existence of such a contract.

(2) An agreement sufficient to constitute a contract for sale may be found even though the
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moment of its making is undetermined.
(3) Even though one or more terms are left open a contract for sale does not fail for
indefiniteness if the parties have intended to make a contract and there is a reasonably certain
basis for giving an appropriate remedy.
>1U.C.C § 2-206. Offer and Acceptance in Formation of Contract.
(1) Unless otherwise unambiguously indicated by the language or circumstances

(a) an offer to make a contract shall be construed as inviting acceptance in any manner and
by any medium reasonable in the circumstances;
>2 Peter B. Maggs, "The Effect of Proposed Amendments to Uniform Commercial Code Article 2,"
[Online] Accessed: 2016 AUGUST 21. Available from:
http://www.uniformlaws.org/shared/docs/ucc2and2a/ucc2_am02.pdf
> Recommendation of the Permanent Editorial Board for the Uniform Commercial Code to
Withdraw the 2003 Amendments to UCC Articles 2 and 2A from the Official Text of the Uniform
Commercial Code
[Online] Accessed: 2016 AUGUST 21. Available from:

www.entrepreneur.typepad.com/files/article-2-and-2a-memo.pdf
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>* UCITA SECTION 202. FORMATION IN GENERAL.

(a) [Manner of formation.] A contract may be formed in any manner sufficient to show
agreement, including offer and acceptance or conduct of both party......

agents which recognize the existence of a contract.

> UCITA SECTION 203 OFFER AND ACCEPTANCE IN GENERAL. Unless otherwise
unambiguously indicated by the language or the circumstances:

(1) [Manner of Acceptance] An offer to make a contract invites acceptance in any

manner and by any medium reasonable under the circumstances.
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6 UCITA SECTION 203 (4) [Electronic acceptance.] If an offer in an electronic message evokes an
electronic

message accepting the offer, a contract is formed:

(A) when an electronic acceptance is received; or

(B) if the response consists of beginning performance, full performance, or giving

access to information, when the performance is received or the access is enabled and necessary
access materials are received.

°" UCITA SECTION 112. MANIFESTING ASSENT.

(@) [How person manifests assent.] A person manifests assent to a record or term if the

person, acting with knowledge of, or after having an opportunity to review the record or term or
a

copy of it:

(1) authenticates the record or term with intent to adopt or accept it; or

(2) intentionally engages in conduct or makes statements with reason to know that the

other party or its electronic agent may infer from the conduct or statement that the person
assents to

the record or term.

> UCITA SECTION 113. OPPORTUNITY TO REVIEW.

(a) A person has an opportunity to review a record or term only if it is made available in a

manner that ought to call it to the attention of a reasonable person and permit review.
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> UCITA SECTION 114. PRETRANSACTION DISCLOSURES IN INTERNET-TYPE

TRANSACTIONS.

(@) This section applies to a licensor that makes its computer information available to a
licensee by electronic means from its Internet or similar electronic site.

(b) In such a case, the licensor affords an opportunity to review the terms of a standard form
license which opportunity satisfies Section 113 with respect to a licensee that acquires the
information from that site, if the licensor:

(1) makes the standard terms of the license readily available for review by the licensee before
the information is delivered or the licensee becomes obligated to pay, whichever occurs first, by:
(A) displaying prominently and in close proximity to a description of the computer information, or
to instructions or steps for acquiring it, the standard terms or a reference to an electronic
location from which they can be readily obtained; or

(B) disclosing the availability of the standard terms in a prominent place on the site from which
the computer information is offered and promptly furnishing a copy of the standard terms on
request before the transfer of the computer information; and

(2) does not take affirmative acts to prevent printing or storage of the standard terms for archival

or review purposes by the licensee
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% CEM KANER, "Software Engineering and Ucita," Journal of Computer and Information Law,
18#2(2000).page 55-68

®! http://legl.state.va.us/cgi-bin/legp504.exe?001+ful+SB372ER
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8% patrick Thibodeau, "Mass. Could Be Fifth State to Adopt Anti-Ucita Law " [Online] Accessed: 26
AUGUST 2016. Available from: http://www.computerworld.com/article/2570450/enterprise-
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 Hotmail Corporation v. Van Money Pie Inc., et al. C98-20064, 1998 WL 388389 (N.D. Ca., April
20, 1998)

% Caspi v. Microsoft Network L.L.C 371 A. ad 528 (N.J. Super. Ct. App . Div. 1999).,Bruce G. Forrest
v. Verizon Communications Inc 05 A.2d 1007 (Dist. of Columbia Court of Appeals, August 29,
2002 ) and Feldman v. Google, Inc., 513 F.Supp.2d 229 (E.D.Pa. 2007).
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 Ticketmaster Corp. v. Tickets.com, Inc., 2000 WL 525390, at *3 (C.D.Cal. March 27, 2000).
®7 Specht v. Netscape, 306 F.3d 17 (2d Cir. 2002)

% Mary Defontes and Nicholas Long v. Dell Computers Corp., et al. C.A. No. P.C. 03-2636 (R.l.
Superior Crt., Jan. 29, 2004).

% Nguyen v Barnes & Noble, Inc. (D.C. No. 8:12-cv-0812-JST)

7 Register.com v. Verio, 356 F.3d 393 (2d Cir. 2004)
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" lastowka, G., Virtual Justice the New Laws of Online Worlds.page 125-126

" Jeffrey Lehman and Shirelle Phelps, West’s Encyclopedia of American Law Volum 8 (West
Group, 1998).Page 198-202

" RESTATEMENT (SECOND) OF TORTS § 242 (1965).

(1) Where there is conversion of a document in which intangible rights are merged, the damages

include the value of such rights.

(2) One who effectively prevents the exercise of intangible rights of the kind customarily merged
in a document is subject to a liability similar to that for conversion, even though the document is
not itself converted.

’® Nelson DaCunha, "Virtual Property, Real Concerns," Akron Intellectual Property Journal
University of Connecticut School of Law 4, 1 (2010).Page 58-63

" kremen v. cohen 337 f.3d 1024 (9th cir. 2003)
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"8 people v. Johnson, 560 N.Y.S.2d 238 (Crim. Ct. 1990).
" Thyroff v. Nationwide Mut. Ins. Co., 8 N.Y.3d 283, 290-93, (2007).
% Bragg v. Linden Research, Inc., 487 F. Supp. 2d 593 (E.D.Pa. 2007)

8 kremen v. Cohen ibid.34
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% Bragg v. Linden Research ibid.37

& Michael Passman, "Transactions of Virtual Items in Virtual Worlds," Albany Law Journal of
Science & Technology 18(2008). Page 263-268

# Bragg v. Linden Research ibid.37

#Uniform Commercial Code Atricle 2-302

(1) If the court as a matter of law finds the contractor any clause of the contract to have been
unconscionable at the time it was made the court may refuse to enforce the contract, or it may
enforce the remainder of the contract without the unconscionable clause, or it may so limit the

application of any unconscionable clause as to avoid any unconscionable result.
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of sale that consumers are required to agree before unpacking and using the work, usually a
software product. The terms and conditions are usually non-negotiable. They are generally
displayed on a piece of paper than can be read through shrink-wrap packaging. Once the end
user opens the packaging, a consumer is deemed by the copyright owner to have agreed to the

terms and conditions of use
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“*Restatement (Second) of Contracts § 346

(1)The injured party has a right to damages for any breach by a party against whom the contract
is enforceable unless the claim for damages has been suspended or discharged.

°> Brian W. Shaffer, Michael R. Libor, and Jonathan D. Wall, "Breach of Contract (Express) "
[Online] Accessed: 2016 MAY 11. Available from:
https://www.google.co.th/webhp?sourceid=chrome-instant&ion=1&espv=2&ie=UTF-

8t g=breach+of+contract+types+.pdf Page 130-131

% Glanville Williams, Learning the Law Eleventh Edition (Stevens, 1982). Page 9
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°’ Restatement (Second) of Contracts § 241

In determining whether a failure to render or to offer performance is material, the following
circumstances are significant:

(a) the extent to which the injured party will be deprived of the benefit which he reasonably
expected;

(b) the extent to which the injured party can be adequately compensated for the part of that
benefit of which he will be deprived,;

(c) the extent to which the party failing to perform or to offer to perform will suffer forfeiture;
(d) the likelihood that the party failing to perform or to offer to perform will cure his failure,
taking account of all the circumstances including any reasonable assurances;

(e) the extent to which the behavior of the party failing to perform or to offer to perform

comports with standards of good faith and fair dealing.
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% Don Mayer et al., "Legal Aspects of Property, Estate Planning, and Insurance V. 1.0," [Online]
Accessed: 2016 January 16. Available from: http://2012books.lardbucket.org/books/legal-aspects-
of-property-estate-planning-and-insurance Page 339-345

“Ibid. Page 341.
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97 JACK M. BALKIN, "Law and Liberty in Virtual Worlds," [Online] Accessed: 2016 January 16.
Available from: http://www.nylslawreview.com/wp-content/uploads/sites/16/2013/11/49-
1.Balkin.pdf

1% Steven L. Emauel, Constitutional Law (Aspen Law & Business Publisher, 2003).Page. 445
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"lastowka, G., Virtual Justice the New Laws of Online Worlds. Page 102-121
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111 Restatement of Law of Torts, Second $ 892

(1) Consent is willingness in fact for conduct to occur. It may be manifested by action or inaction
and need not be communicated to the actor.

(2) If words or conduct are reasonably understood by another to be intended as consent, they
constitute apparent consent and are as effective as consent in fact.

12| lustrations: in Restatement of Law of Torts Second $ 50

"2 Vendrell v. School District No. 26C, 233 Ore. 1, 376 P.2d 406 (1962). See also McAdams v.
Windham, 208 Ala. 492, 94 So. 742, 30 A.L.R. 194 (1922), boxing match; Gibeline v. Smith, 106
Mo.App. 545, 80 S.W. 961 (1904), friendly scuffle; Ogden v. Rabinowitz, 86 R.l. 294, 134 A.2d 416
(1957), college fracas. See Note, 26 Mich.L.Rev. 322 (1929).

"% Kabella v. Bouschelle, 100 N.M. 461, 672 P.2d 290, 292, 293.


https://vpn.chula.ac.th/+CSCO+1h75676763663A2F2F312E61726B672E6A726667796E6A2E70627A++/Link/Document/FullText?findType=Y&serNum=1962127216&pubNum=0000661&originatingDoc=I82c7ce65dc1611e2ac56d4437d510c12&refType=RP&originationContext=document&transitionType=DocumentItem&contextData=%28sc.Category%29
https://vpn.chula.ac.th/+CSCO+1h75676763663A2F2F312E61726B672E6A726667796E6A2E70627A++/Link/Document/FullText?findType=Y&serNum=1923108876&pubNum=0000104&originatingDoc=I82c7ce65dc1611e2ac56d4437d510c12&refType=RP&originationContext=document&transitionType=DocumentItem&contextData=%28sc.Category%29
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"7U.S. Code § 1030 - Fraud and related activity in connection with computers

(a) Whoever—

(5)

(A) knowingly causes the transmission of a program, information, code, or command, and as a
result of such conduct, intentionally causes damage without authorization, to a protected
computer;

(B) intentionally accesses a protected computer without authorization, and as a result of such
conduct, recklessly causes damage; or

(Q) intentionally accesses a protected computer without authorization, and as a result of such
conduct, causes damage and loss.

"% United States v. Morris 928 F.2d 504
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1% .S, Copyright Office, "Summary "the Digital Millennium Copyright Act of 1998"," [Online]

Accessed: 2016 July 25. Available from: https://www.copyright.gov/legislation/dmca.pdf

%617 U.S. Code § 1201 - Circumvention of copyright protection systems

(a)Violations Regarding Circumvention of Technological Measures.—

(3) As used in this subsection—

(A) to “circumvent a technological measure” means to descramble a scrambled work, to decrypt
an encrypted work, or otherwise to avoid, bypass, remove, deactivate, or impair a technological
measure, without the authority of the copyright owner; and

(B) a technological measure “effectively controls access to a work” if the measure, in the
ordinary course of its operation, requires the application of information, or a process or a

treatment, with the authority of the copyright owner, to gain access to the work.



72

2119511201 DA TayelRtsnsiauinsuaniaesunnsnsmamalulag il

UsednSnn Femuaunsiinisnunlasuanusuasesungvaneil 27

3. was1 1201a)2) lavgyg@nenmsviudnnidie 918 Tou 901 AeeLNELnTse
asrsaule @9 welulag 38T wanduan vietudlala Nazgnesnuuuviserdniiiealy

naneaasnIsmamaluladnlgdesiunsdngs umunse sy au’?

4. 3119371 1201(b)(2)(A) Tadyains nswanidessnssnismamalulagnldtosiuemu

v A

BUNAVANTA NN NUYU

o A !

nfinariuladn  nsnsevifiszneliineusuRamungune Digital

I (%
v

Millennium Copyright Act 1191511201 HuaziasAUTENDUTIAIURARIL

1. awfeelluilasupnuAuasaungvineatull lneanvaugyosunlasumiy
AuAsetulauinsngaumslay19 Wunudulavans visnudulianstinsingmanelali

N13ANATeY  Feovinaunuldldnudulidvdnsinguunelinisduasesds  nsnaeiins

wanaInTnIsavalulagnlddasiuanusinanfazlisinnuie

217 U.S. Code § 1201 - Circumvention of copyright protection systems

(a)Violations Regarding Circumvention of Technological Measures.—

(1)

(A) No person shall circumvent a technological measure that effectively controls access to a work
protected under this title. The prohibition contained in the preceding

%817 U.S. Code § 1201 - Circumvention of copyright protection systems

(a)Violations Regarding Circumvention of Technological Measures.—

(2) No person shall manufacture, import, offer to the public, provide, or otherwise traffic in any
technology, product, service, device, component, or part thereof, that—

(A) is primarily designed or produced for the purpose of circumventing a technological measure
that effectively controls access to a work protected under this title;

(B) has only limited commercially significant purpose or use other than to circumvent a
technological measure that effectively controls access to a work protected under this title; or
(Q) is marketed by that person or another acting in concert with that person with that person’s
knowledge for use in circumventing a technological measure that effectively controls access to a
work protected under this title.

%717 US. Code § 1201 - Circumvention of copyright protection systems

(b)Additional Violations.—

(2) As used in this subsection—

(A) to “circumvent protection afforded by a technological measure” means avoiding, bypassing,

removing, deactivating, or otherwise impairing a technological measure; and
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2" FRAMEWORK ACT ON ELECTRONIC DOCUMENTS AND TRANSACTIONS Article 1 (Purpose)
The purpose of this Act is to contribute to the development of the national economy by

clarifying the legal relevance of electronic documents and electronic transactions, ensuring the
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ON ELECTRONIC DOCUMENTS AND TRANSACTIONS Sigasioluil
1. FusesugndeseenaIsBanyseiind

Uyl lunmsn 4 uis FRAMEWORK ACT ON ELECTRONIC DOCUMENTS AND
TRANSACTIONS  **  Teefifnquszasdldliufiasnisiinavnanguunemssanmsiiiesin
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2. maiedyrdannselind

security and reliability of electronic documents and electronic transactions, and creating
infrastructure for facilitating the use thereof.

1% Framework act on electronic documents and transactions Article 2 (Definitions)

The definitions of terms used in this Act shall be as follows:

1.The term "electronic document" means information, prepared, transmitted, received, or stored
in an electronic form by an information processing system;

2.The term "information processing system" means an electronic mechanism or system capable
of processing information used for preparing, converting, transmitting, receiving, or storing

electronic documents;

5.The term "electronic transaction" means a transaction fully or partially conducted by an
electronic document when buying and selling goods or services;

13 Framework act on electronic documents and transactions Article 4 (Validity of Electronic
Documents)

(1) No electronic document shall be denied legal effect as a document solely because it is in an

electronic form
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% Framework act on electronic documents and transactions Article 6 (Time and Place of
Transmission or Receipt of Electronic Documents)

(1) An electronic document (including a digitized document; hereinafter the same shall apply)
shall be deemed sent at the time the electronic document is entered into an information
processing system through which an addressee or his/her agent can receive the electronic
document.

%% Framework act on electronic documents and transactions Article 17 (Matters to be Generally

Observed by Electric Transaction Business Entities)

Every electric transaction business entity shall comply with the following matters in
order to protect consumers related to electronic transactions and to ensure the security and
reliability of electronic transactions:

1. Provision of its trade name (including the name of the representative of a corporation, if
applicable), information on itself and accurate information on goods, services, the terms of

a contract, etc.;

2. Provision and preservation of contractual terms and conditions so that consumers may

easily have access to or recognize them;

3. Formulation of procedures by which a consumer may cancel or change his/her order;

4. Formulation of procedures for easy withdrawal of an application, cancellation or
termination of a contract, exchange, return of goods and refund of payments, etc.;

5. Formulation of procedures to promptly and fairly deal with consumer complaints and
requests;

6. Preservation of transaction records required for the verification of transactions for a fixed

period.
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%% ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 3(Obligation, etc. to Prepare and

Explain Terms and Conditions)
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12 Article 98 of the Civil Act (Definition of Things)

Things mentioned in this Act shall mean corporeal things, electricity, and other natural forces
which can be managed.

Article 99 (Immovables and Movables)

(1) Land and things firmly affixed thereto shall be immovables.

(2) All things other than immovables shall be movables.

3 South Korea Supreme Court Decision 2002Do745, Jul. 12, 2002

“ The element of larceny is limited to property, including energy subjectto human control,
and, to establish the crime of larceny, the owner or other possessor of property excludes
the possibility of possession or use,and there must be the act of exclusive taking away
from under one’s

possession. Thus, information saved in the computer itself cannot beconsidered to be a
material thing, and also it is not energy with materiality thus it is not considered to be
property. Also, even if it is beingcopied or printed, it does not decrease the availability of
information or

possibility of possession and use, and thus such act of copying or printing does not constitute the

crime of larceny.”
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1% Article 252 of the Civil Act (Ownership in Unowned Property)

(1) One may acquire ownership of unowned movables by occupying them with the intention of
possession thereof.

(2) Ownership of unowned real property belongs to the state.
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(3) Both wild animals and captive-bred animals returned into the wilderness shall be considered
unowned

POArticle 259 of the Civil Act (Processing)

(1) With regard to a movable that has been processed by a third party, the owner of the raw
materials retains the rights of ownership over the item. Notwithstanding, if the value added by
said processing, exceeds that of the raw materials, in a substantial manner, the rights of
ownership over such movable, shall, henceforth, belong to the party who processed it.
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Yoon, U.-g., "Real Money Trading in Mmorpg Items from a Legal and Policy Perspective." Page 9
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South Korea Civil Act Articles 103 (Juristic Acts Contrary to Social Order)

A juristic act which has for its object such matters as are contrary to good morals and other social
order shall be null and void.

153 South Korea Civil Act Articles 104 (Unfair Juristic Act)

A juristic act which has conspicuously lost fairness through strained circumstances, rashness, or

inexperience of the parties shall be null and void
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156 ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 1 (Purpose)

The purpose of this Act is to establish sound order in business transactions, and thus to protect
consumers and promote the balanced improvement of people's lives by preventing business
persons from preparing unfair terms and conditions and using them in business transactions by
taking unfair advantage of their bargaining position and regulating unfair terms and conditions
T ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 2 (Definitions)

The terms used in this Act shall be defined as follows:

1.The term "terms and conditions" means the content of a contract that a party to a contract
prepares in a specific form in advance in order to enter into a contract with multiple other
parties, regardless of their name, type, or scope;

2. The term "business person" means a party to a contract who offers terms and conditions to
the other party as the content of the contract;

3. The term "customer" means a party to a contract who has been offered terms and conditions

from a business person as the content of the contract.
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158 ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 7 (Prohibition of Exemption
Clause)

A clause in terms and conditions concerning the liability of contracting parties that falls under
any of the following subparagraphs shall be null and void:

1. A clause which exempts a business person from liability for intentional or gross negligence on
the part of the business person, his/her agents, or his/her employees;

2. A clause which limits, without a substantial reason, the extent of indemnification payable by a
business person, or which passes a risk to be borne by a business person to a customer;

3. A clause which, without a substantial reason, excludes or limits the warranty liability of a
business person, or tightens requirements of customers to exercise the rights under the warranty
thereof;

4. A clause which excludes or limits the warranty for the subject-matter of a contract for which a
business person has provided a sample, or has indicated the quality, performance, etc. without

considerable reasons.
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% ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 8 (Predetermination of Amount
of Indemnification)

Any clause in terms and conditions which obligates customers to pay unreasonably heavy loss,
including but not limited to, excessive liquidated loss for delay, shall be null and void.

1% ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 9 (Cancellation or Termination
of Contract)

A clause in terms and conditions concerning the cancellation or termination of a contract which
falls under any of the following subparagraphs shall be null and void:

1. A clause which excludes the right of customers to cancel or terminate the contract under Acts,
or limits the exercise of such right;

2. A clause which grants a business person the right to cancel or terminate the contract which is
not provided for by Acts, therefore might put customers at an unreasonable disadvantage;

3. A clause which mitigates a business person's requirements to exercise the right to cancel or
terminate the contract under Acts, therefore might put customers at an unreasonable
disadvantage;

4. A clause which, without a substantial reason, obligates customers to pay excessive restitution
due to cancellation or termination of a contract, or which unreasonably provides for customers

to waive their claim to restitution;
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5. A clause which unreasonably reduces the restitution obligation of a business person or his/her
duty to pay indemnity in the event of cancelling or terminating a contract;

6. A clause in a contract providing for a continuous creditor-debtor relationship which might put
customers at an unreasonable disadvantage by providing for a duration that is unreasonably short
or long or by allowing implied extensions or renewals of the contract.

' ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 10 (Performance of Obligations)
A clause in terms and conditions concerning the performance of obligations which falls under any
of the following subparagraphs shall be null and void:

1. A clause which, without a substantial reason, gives a business person power to unilaterally
determine or change the details of performance;

2. A clause which, without a substantial reason, allows a business person to unilaterally suspend

performance of his/her obligations or imputes performance of his/her obligation to a third party.
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192 ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 11 (Protecting Rights and
Interests of Customers)

A clause in terms and conditions concerning the rights and interests of customers which falls
under any of the following subparagraphs shall be null and void:

1. A clause which, without a substantial reason, excludes or limits a customer's rights of defense,
offset of damages, etc., which are provided for by Acts;

2. A clause which, without a substantial reason, deprives customers of the right to perform their
obligations during a given time;

3. A clause which unreasonably limits a customer's right to enter into contracts with a third party;
4. A clause which, without any justifiable reason, allows a business person to divulge confidential

information of customers he/she has obtained in the course of his/her business.
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1% ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 12 (Deemed Expression of
Intent)

A clause in terms and conditions concerning an expression of intent which falls under any of the
following subparagraphs shall be null and void:

1. A clause which provides that once a certain act of feasance or omission has occurred,
customers shall be deemed to have expressed or to not have expressed a certain intent:
Provided, That this shall not apply where customers are separately notified that if they fail to
express their intent within a given period, which is a considerable length of time, the customers
shall be deemed to have expressed or not have expressed their intent, or where it is impossible
to issue such notice due to unavoidable circumstances;

2. A clause which imposes unreasonably strict restrictions on the requirements for or the way in
which customers may express their intent;

3. A clause which provides, without a substantial reason, that the intent of a business person,
which may materially affect the interest of customers, is deemed to have been communicated to
customers;

4. A clause which provides for an unreasonably long or indefinite term during which a business

person may express his/her intent which may materially affect the interests of customers.
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1% ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 13 (Additional Obligations of
Agents)

If a contract is entered into by the agent of a customer and the customer fails to perform his/her
obligations, any clause in terms and conditions of the contract which imposes on the agent an
obligation to carry out the customer's obligations in whole or in part shall be null and void.

1% ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 14 (Prohibition, etc. of Filing
Lawsuits)

A clause in terms and conditions concerning filing, etc. of lawsuits which falls under any of the
following subparagraphs shall be null and void:

1. A clause which prohibits customers from filing a lawsuit unreasonable disadvantageous to
them or requires customers to agree to jurisdiction;

2. A clause in terms and conditions which imposes the burden of proof on customers without
any justifiable reason.

1% ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 6 (General Principles)

(1) Any clause in terms and conditions which is not fair in contrary to the principle of trust and
good faith shall be null and void.

(2) Any of the following clauses in terms and conditions shall be presumed to be unfair:

1. A clause which is unreasonably unfavorable to customers;
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2. A clause which customers would have difficulty anticipating in light of various circumstances,
including the type of transaction the contract represents;

3. A clause which is so restrictive of essential rights under a contract that the purpose of the
contract may not be achieved.

15" ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 5 (Interpretation of Terms and
Conditions)

(1) Term and conditions shall be construed impartially in accordance with the principle of trust
and good faith, and shall not be construed differently depending on customers.

(2) If the meaning of terms and conditions is not clear, it shall be construed in favor of

customers.

18 ACT ON THE REGULATION OF TERMS AND CONDITIONS Article 5(Special Principle of Partial
Nullity)
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Where the whole or any part of terms or conditions fails to constitute the content of a contract
under Article 3 (4) or is null and void under Articles 6 through 14, the contract shall remain
effective with only the remaining portion of the terms and conditions: Provided, That where it is
impossible to achieve the objective of the contract with only the effective parts or such effective
parts are unreasonably unfavorable to one party, the relevant contract shall be null and void.
°Civil Act  Article 390 (Non-performance of Obligations and Compensation for Damages) print
If an obligor fails to effect performance in accordance with the tenor and purport of the
obligation, the obligee may claim damages: Provided, That this shall not apply to where
performance has become impossible and where this is not due to the obligor's intention or

negligence
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"OCivil At Article 393 (Scope of Compensation for Damages)
(1)The compensation for damages arising from the non-performance of an obligation shall be

limited to ordinary damages.

(2) The obligor is responsible for reparation for damages that have arisen through special

circumstances, only if he had foreseen or could have foreseen such circumstances.

M Civil Act  Article 750 (Definition of Torts)
Any person who causes losses to or inflicts injuries on another person by an unlawful act, wilfully

or negligently, shall be bound to make compensation for damages arising therefrom.
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172,

Young joon Kwon, "Pure Economic Loss: A Korean Perspective," Journal of Korean Law
10(2011). Page 225-226.
"Ibid. Page 227.
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""" Korea Creative Content Agency, "2008 White Paper on Korean Games," [Online] Accessed: 2016

August 12. Available from: https://www.wko.at/Content.Node/service/aussenwirtschaft/kr/2015-
White-Paper-on-Korean-Games.pdf
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'"® GAME INDUSTRY PROMOTION ACT Article 1 (Purpose)

The purpose of this Act is to contribute to the development of the national economy and the

improvement of the quality of the cultural life of the people through the promotion of the game

industry and the establishment of a healthy game culture of the people by creating a foundation

for the game industry and providing for matters concerning the use of game products.

'” GAME INDUSTRY PROMOTION ACT Article 32 (Prohibition of Distribution of lllegal Game

Products, etc.)

(1) No one shall perform the following acts hindering the good distribution order of game

products: Provided, That in cases referred to in subparagraph 4, a person who conducts
speculative business shall be excluded pursuant to the Act on Special Cases concerning

Regulation and Punishment of Speculative Acts, Etc.

'®GAME INDUSTRY PROMOTION ACT Article 32 (Prohibition of Distribution of Illegal Game
Products, etc.)

(1)

7. Making a business of converting into money or intermediating such conversion or repurchase

of tangible and intangible results (referring to game money prescribed by Presidential Decree and
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things similar thereto prescribed by Presidential Decree such as score, premiums and virtual
currency used in game) obtained through the use of game products by anyone;

'8 ENFORCEMENT DECREE OF THE GAME INDUSTRY PROMOTION ACT Article 18-3 (Game Money)
"Game money prescribed by Presidential Decree and things similar thereto prescribed by
Presidential Decree" in Article 32 (1) 7 of the Act means any of the following: <Amended by
Presidential Decree No. 23863, Jun. 19, 2012>

1. Game money which becomes a means of betting or allotment or acquired by some fortuity
when using a game product;

2. Game money which becomes exchangeable substitute for game money prescribed in
subparagraph 1 or data, such as game items (referring to tools used in game products for playing
games; hereinafter the same shall apply);

3. Game money or data, such as game items, falling under any of the following:

(a) Game money or data, such as game items, produced or acquired by reproduction, adaptation,
or hacking of computer programs of a game producing business entity;

(b) Game money or data, such as game items, produced or acquired by using computer
programs, apparatus, or device specified in Article 32 (1) 8 of the Act;

(c) Game money or data, such as game items, produced or acquired by using game products with
personal information of another person;

(d) Game money or data, such as game items, produced or acquired through the abnormal use of
game products, such as the production or acquisition of game money or game items for business

purposes by using game products.
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192 Korea Creative Content Agency, "2012 White Paper on Korean Games " [Online] Accessed: 15
August 2016. Available from:
https://www.wko.at/Content.Node/service/aussenwirtschaft/kr/2015-White-Paper-on-Korean-
Games.pdf

18 The definition of the 'cyber game money or alike on the Presidential decree, in Article 16,
paragraph 3 [Game Money etc ] states:

1. game money or items acquired accidentally or used as the batting chips or alike in using a
game ware

2. data regarding game money or items defined in the number 1

3. game money or items or data, acquired or produced through illegal or unusual route such as
hacking, remaking, copying etc the original game

product
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" Ibid., p. 16.
'® GAME INDUSTRY PROMOTION ACT Article 44 (Penal Provisions)
(1) A person who falls under any of the following subparagraphs shall be punished by
imprisonment for not more than five years or a fine not exceeding 50 million won:

2. A person who performs an act falling under subparagraphs 1, 4 or 7 of Article 32 (1);
1% GAME INDUSTRY PROMOTION ACT Article 32 (Prohibition of Distribution of Illegal Game
Products, etc.)
(1)
8. Distributing computer programs, apparatus or device not provided or approved by a game
products related business entity for the purpose of disturbing normal operation of game

products, or producing them for their distribution.
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'*" GAME INDUSTRY PROMOTION ACT Article 46 (Penal Provisions)

A person who falls under any of the following subparagraphs shall be punished by imprisonment
for not more than one year or by a fine not exceeding ten million won:

3-2.A person who distributes computer programs, apparatus or device not provided or approved
by a game products related business entity or produces them for their distribution in violation of
Article 32 (1) 8;

1% GAME INDUSTRY PROMOTION ACT Article 32 (Prohibition of Distribution of Illegal Game
Products, etc.)

(1)

9. Making, distributing, providing, or arranging game items that are not provided or approved by

the related game companies
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1% GAME INDUSTRY PROMOTION ACT Article 32 (Prohibition of Distribution of Illegal Game
Products, etc.)

(1)

10 Making or distributing a device or device to a computer program for the purpose of unlawful

act pursuant to No. 9
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»% American Agricultural Chemical Company v. Kennedy & Crawford. November 23, 1904. [48 S. E.
868.] Available at https://archive.org/stream/jstor-1099917/1099917 djvu.txt

%9 Viictor R. JESPERSEN, Appellant, v. MINNESOTA MINING AND MANUFACTURING COMPANY,
Appellee. No. 83728.  Decided: June 18, 1998

21 Fluorine On Call, Ltd. v. Fluorogas Limited 380 F.3d 849 (5th Cir. 2004)

%2 Zee Med. Distrib. Ass’n. v. Zee Med., Inc.., 94 Cal. Rptr. 2d 829, 833 (Ct. App. 2000)
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AMARNUIN N.
ACT ON THE REGULATION OF TERMS AND CONDITIONS 1986

Amended by Act No. 3922, Dec. 31, 1986
Amended by Act No. 4515, Dec. 8, 1992
Amended by Act No. 5491, Dec. 31, 1997
Amended by Act No. 6459, Mar. 28, 2001
Amended by Act No. 7108, Jan. 20, 2004
Amended by Act No. 7491, Mar. 31, 2005
Amended by Act No. 7988, Sep. 27, 2006
Amended by Act No. 8632, Aug. 3, 2007
Amended by Act No. 8863, Feb. 29, 2008
Amended by Act No. 10169, Mar. 22, 2010
Amended by Act No. 10303, May 17, 2010
Amended by Act No. 10474, Mar. 29, 2011
Amended by Act No. 11325, Feb. 17, 2012
Amended by Act No. 11840, May 28, 2013
Amended by Act No. 14141, Mar. 29, 2016
Article 1 (Purpose)

The purpose of this Act is to establish sound order in business transactions, and thus
to protect consumers and promote the balanced improvement of people's lives by
preventing business persons from preparing unfair terms and conditions and using
them in business transactions by taking unfair advantage of their bargaining position

and regulating unfair terms and conditions.

Article 2 (Definitions)
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The terms used in this Act shall be defined as follows:

1. The term "terms and conditions" means the content of a contract that a party to a
contract prepares in a specific form in advance in order to enter into a contract with

multiple other parties, regardless of their name, type, or scope;

2. The term "business person" means a party to a contract who offers terms and

conditions to the other party as the content of the contract;

3. The term "customer" means a party to a contract who has been offered terms and

conditions from a business person as the content of the contract.
Article 3 (Obligation, etc. to Prepare and Explain Terms and Conditions)

(1) A business person shall provide terms and conditions of a contract in Korean and
use standardized and systemized terms so that customers can easily understand the
details of the terms and conditions, and explicitly indicate important details thereof
with signs, color, bold and large letters, etc. so that customers can easily recognize

them. <Amended by Act No. 10474, Mar. 29, 2011>

(2) When entering into a contract, a business person shall clearly state to his/her
customers the details of the relevant terms and conditions in a way that is generally
expected for the type of contract in question and shall, upon the request of the
customer, deliver a copy of the terms and conditions to the customer to help the
customer understand them: Provided, That this shall not apply to terms and
conditions of business or service that falls under any of the following categories:

<Amended by Act No. 10474, Mar. 29, 2011>

1. Passenger transportation business;

2. Electric utility business, gas business, and waterworks business;

3. Postal service;

4. Telecommunications business that provides public telephone service.

(3) A business person shall explain important details provided in the terms and

conditions of a contract so that customers can understand them: Provided, That this
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shall not apply where it is considerably difficult to explain them due to the nature of

the contract.

(4) If a business person enters into a contract, in violation of paragraphs (2) and (3),
he/she may not claim that the relevant terms and conditions constitute the content

of the contact.
Article 4 (Precedence of Individual Agreement)

If a business person and a customer agree on a matter in a manner that is different
from the manner stipulated in the terms and conditions, the agreement shall prevail

over such terms and conditions.
Article 5 (Interpretation of Terms and Conditions)

(1) Term and conditions shall be construed impartially in accordance with the
principle of trust and good faith, and shall not be construed differently depending on

customers.

(2) If the meaning of terms and conditions is not clear, it shall be construed in favor

of customers.
Article 6 (General Principles)

(1) Any clause in terms and conditions which is not fair in contrary to the principle of

trust and good faith shall be null and void.

(2) Any of the following clauses in terms and conditions shall be presumed to be

unfair:
1. A clause which is unreasonably unfavorable to customers;

2. A clause which customers would have difficulty anticipating in light of various

circumstances, including the type of transaction the contract represents;

3. A clause which is so restrictive of essential rights under a contract that the purpose

of the contract may not be achieved.

Article 7 (Prohibition of Exemption Clause)
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A clause in terms and conditions concerning the liability of contracting parties that

falls under any of the following subparagraphs shall be null and void:

1. A clause which exempts a business person from liability for intentional or gross

negligence on the part of the business person, his/her agents, or his/her employees;

2. A clause which limits, without a substantial reason, the extent of indemnification
payable by a business person, or which passes a risk to be borne by a business

person to a customer;

3. A clause which, without a substantial reason, excludes or limits the warranty
liability of a business person, or tightens requirements of customers to exercise the

rights under the warranty thereof;

4. A clause which excludes or limits the warranty for the subject-matter of a contract
for which a business person has provided a sample, or has indicated the quality,

performance, etc. without considerable reasons.
Article 8 (Predetermination of Amount of Indemnification)

Any clause in terms and conditions which obligates customers to pay unreasonably
heavy loss, including but not limited to, excessive liquidated loss for delay, shall be

null and void.
Article 9 (Cancellation or Termination of Contract)

A clause in terms and conditions concerning the cancellation or termination of a

contract which falls under any of the following subparagraphs shall be null and void:

1. A clause which excludes the right of customers to cancel or terminate the contract

under Acts, or limits the exercise of such right;

2. A clause which grants a business person the right to cancel or terminate the
contract which is not provided for by Acts, therefore might put customers at an

unreasonable disadvantage;
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3. A clause which mitigates a business person's requirements to exercise the right to
cancel or terminate the contract under Acts, therefore might put customers at an

unreasonable disadvantage;

4. A clause which, without a substantial reason, obligates customers to pay excessive
restitution due to cancellation or termination of a contract, or which unreasonably

provides for customers to waive their claim to restitution;

5. A clause which unreasonably reduces the restitution obligation of a business
person or his/her duty to pay indemnity in the event of cancelling or terminating a

contract;

6. A clause in a contract providing for a continuous creditor-debtor relationship which
might put customers at an unreasonable disadvantage by providing for a duration
that is unreasonably short or long or by allowing implied extensions or renewals of

the contract.
Article 10 (Performance of Obligations)

A clause in terms and conditions concerning the performance of obligations which

falls under any of the following subparagraphs shall be null and void:

1. A clause which, without a substantial reason, gives a business person power to

unilaterally determine or change the details of performance;

2. A clause which, without a substantial reason, allows a business person to
unilaterally suspend performance of his/her obligations or imputes performance of

his/her obligation to a third party.
Article 11 (Protecting Rights and Interests of Customers)

A clause in terms and conditions concerning the rights and interests of customers

which falls under any of the following subparagraphs shall be null and void:

1. A clause which, without a substantial reason, excludes or limits a customer's rights

of defense, offset of damages, etc., which are provided for by Acts;
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2. A clause which, without a substantial reason, deprives customers of the right to

perform their obligations during a given time;

3. A clause which unreasonably limits a customer's right to enter into contracts with

a third party;

4. A clause which, without any justifiable reason, allows a business person to divulge
confidential information of customers he/she has obtained in the course of his/her

business.
Article 12 (Deemed Expression of Intent)

A clause in terms and conditions concerning an expression of intent which falls under

any of the following subparagraphs shall be null and void:

1. A clause which provides that once a certain act of feasance or omission has
occurred, customers shall be deemed to have expressed or to not have expressed a
certain intent: Provided, That this shall not apply where customers are separately
notified that if they fail to express their intent within a given period, which is a
considerable length of time, the customers shall be deemed to have expressed or
not have expressed their intent, or where it is impossible to issue such notice due to

unavoidable circumstances;

2. A clause which imposes unreasonably strict restrictions on the requirements for or

the way in which customers may express their intent;

3. A clause which provides, without a substantial reason, that the intent of a business
person, which may materially affect the interest of customers, is deemed to have

been communicated to customers;

4. A clause which provides for an unreasonably long or indefinite term during which a
business person may express his/her intent which may materially affect the interests

of customers.
Article 13 (Additional Obligations of Agents)

If a contract is entered into by the agent of a customer and the customer fails to

perform his/her obligations, any clause in terms and conditions of the contract which
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imposes on the agent an obligation to carry out the customer's obligations in whole

or in part shall be null and void.
Article 14 (Prohibition, etc. of Filing Lawsuits)

A clause in terms and conditions concerning filing, etc. of lawsuits which falls under

any of the following subparagraphs shall be null and void:

1. A clause which prohibits customers from filing a lawsuit unreasonable

disadvantageous to them or requires customers to agree to jurisdiction;

2. A clause in terms and conditions which imposes the burden of proof on customers

without any justifiable reason.
Article 15 (Limitations on Application)

With regard to terms and conditions which are commonly used internationally or to
which other special reasons apply as prescribed by Presidential Decree, the
application of Articles 7 through 14 may be limited depending on the clauses in the

terms and conditions or the category of business or service.
Article 16 (Special Principle of Partial Nullity)

Where the whole or any part of terms or conditions fails to constitute the content of
a contract under Article 3 (4) or is null and void under Articles 6 through 14, the
contract shall remain effective with only the remaining portion of the terms and
conditions: Provided, That where it is impossible to achieve the objective of the
contract with only the effective parts or such effective parts are unreasonably

unfavorable to one party, the relevant contract shall be null and void.
Article 17 (Prohibition on Use of Unfair Clauses in Terms and Conditions)

No business person shall include in a contract any of the unfair clauses referred to in

Articles 6 through 14 (hereinafter referred to as "unfair terms and conditions").

Article 17-2 (Corrective Measures)
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(1) Where a business person violates Article 17, the Fair Trade Commission may
recommend the business person to take measures necessary to correct the violation,

including a deletion, revision, etc. of the relevant unfair terms and conditions.

(2) I a business person violating Article 17 falls under any of the following

subparagraphs, the Fair Trade Commission may order him/her to publicly notify the
fact of receiving an order to delete, revise, or correct the relevant unfair terms and
conditions, and take other measures necessary to correct the terms and conditions:

<Amended by Act No. 11840, May 28, 2013>

1. Where he/she is a market-dominating business person under subparagraph 7 of

Article 2 of the Monopoly Regulation and Fair Trade Act;

2. Where he/she enters into a contract by taking unfair advantage of his/her

bargaining position;

3. Where the customer has difficulties in amending the terms and conditions of a
contract to provide goods or services to the general public due to the urgency and

swiftness of entering into such contract;

4. Where it is practically compulsory to include the terms and conditions in a
contract because the business person is in a significantly predominating positions as a
party to the contract, or the customer has a limited scope to choose other business

persons;

5. Where it is impossible to cancel, rescind or terminate a contract in view of the
nature or purpose of the contract, or where significant property loss occurs to the

customer if the contract is cancelled, rescinded, or terminated;

6. Where loss is incurred or is very likely to be incurred to several customers because
the business person fails to comply with the recommendation under paragraph (1)

without any justifiable grounds.

(3) When rendering a recommendation or an order to correct violations under

paragraphs (1) and (2), the Fair Trade Commission may, if necessary, also recommend
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other business persons engaging in the same kind of business as the relevant

business person to not use the same unfair terms and conditions.
Article 18 (Government-Authorized Terms and Conditions, etc.)

(1) If the Fair Trade Commission deems that terms and conditions prepared by an
administrative agency or authorized by an administrative agency pursuant to other
Acts fall under any provisions of Articles 6 through 14, the Fair Trade Commission
may inform the relevant administrative agency of such fact and request it to take

measures necessary to correct the violation.

(2) If the Fair Trade Commission deems that the terms and conditions of a bank
under the Banking Act fall under any provisions of Articles 6 through 14, the Fair
Trade Commission may inform the Financial Supervisory Service established under
the Act on the Establishment, etc. of Financial Services Commission of such fact and
recommend that it take measures necessary to correct the violation. <Amended by

Act No. 10303, May 17, 2010>

(3) Where a request for correction is filed with the administrative agency pursuant to
paragraph (1), the Fair Trade Commission shall not make any recommmendation or

order for correction pursuant to Article 17-2 (1) and (2).
Article 19 (Request for Examination of Terms and Conditions)

(1) A person falling under the following subparagraphs may request for examination
as to whether any terms and conditions of a contract violate this Act to the Fair

Trade Commission:

1. A person who has legal interests in relation to the terms and conditions of a

contract;

2. A consumer organization registered under Article 29 of the Framework Act on

Consumers;

3. The Korea Consumer Agency established under Article 33 of the Framework Act on

Consumers;

4. A business person organization.
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(2) A request for examination under paragraph (1) shall be submitted to the Fair

Trade Commission either in writing or in an electronic document.

Article 19-2 (Change of Subject-Matter of Examination due to Modification of

Terms and Conditions)

The Fair Trade Commission may change the subject-matter of examination ex officio
or upon request of a person requesting for examination when any clause of the

terms and conditions subject to examination are modified.
Article 19-3 (Standard Terms and Conditions)

(1) Business persons or trade organizations may develop a proposal for the
enactment or amendment of standard contract terms and conditions for specific
business transactions in order to prevent the use of unfair contract terms and
conditions and to establish sound order in business transactions, and file an
application with the Fair Trade Commission for review as to whether the content of
the terms and conditions violates this Act. <Amended by Act No. 14141, Mar. 29,
2016>

(2) Any consumers' organization registered pursuant to Article 29 of the Framework
Act on Consumers or the Korea Consumer Agency established pursuant to Article 33
of the same Act (hereinafter referred to as "consumers' organizations, etc.") may
request the Fair Trade Commission to enact or amend standard terms and conditions
of contracts for transactions in which consumers frequently incur loss. <Amended by

Act No. 14141, Mar. 29, 2016>

(3) The Fair Trade Commission may recommend a business person or trade
organization to formulate a proposal for the enactment or amendment of standard
terms and conditions of contracts and to apply for the review thereof in any of the

following cases: <Amended by Act No. 14141, Mar. 29, 2016>
1. Where consumers' organizations, etc. request;

2. Where no contract is found to exist or unfair terms and conditions of any contract

are found after investigating the circumstances of any loss when the loss is incurred,
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or is likely to be incurred, to a large number of customers in connection with certain

types of business transactions;

3. Where it is required to adjust terms and conditions due to the enactment,

amendment, repeal, etc. of Acts.

(4) Where any business person or trade organizations fail to take necessary measures
within four months from the date they receive a recommendation under paragraph
(3), the Fair Trade Commission may enact or amend standard terms and conditions
of a contract, after hearing opinions of each party to the transaction in question and
consumer organizations, etc. and holding consultations with relevant ministries and

agencies. <Amended by Act No. 14141, Mar. 29, 2016>

(5) The Fair Trade Commission may publish terms and conditions examined or
enacted or amended pursuant to paragraph (1) or (4) (hereinafter referred to as
"standard terms and conditions") and recommend business persons and trade

organizations to use them. <Amended by Act No. 14141, Mar. 29, 2016>

(6) Business persons and trade organizations recommended by the Fair Trade
Commission to use standard terms and conditions shall, if they use terms and
conditions different from the standard ones, indicate the major differences in a

manner that customers can readily understand.

(7) The Fair Trade Commission may prescribe an indication of standard terms and
conditions in order to increase the use of standard terms and conditions, and
business persons and trade organizations may, if they use standard terms and
conditions, use the indication of standard terms and conditions, as published by the

Fair Trade Commission.

(8) Where any business person or trade organizations use any term or condition
different from standard terms and conditions, the business person or trade
organizations shall be prohibited from indicating it uses standard terms and

conditions.

(9) Where any business person and trade organizations use the indication of standard

terms and conditions, in violation of paragraph (8), terms and conditions of a contract
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that are more disadvantageous to customers than the standard terms and conditions

shall be made invalid.
Article 20 (Investigation)

(1) The Fair Trade Commission may conduct an investigation to verify whether terms

and conditions violate this Act in any of the following cases:

1. Where the investigation is deemed necessary for the purposes of rendering a

recommendation or order for correction under Article 17-2 (1) or (2);

2. Where a request is filed for examination of terms and conditions in accordance

with Article 19.

(2) The public officials conducting an investigation under paragraph (1) shall carry a

certificate identifying his/her authority and produce it to the relevant person.
Article 21 Deleted. <by Act No. 10169, Mar. 22, 2010>
Article 22 (Statement of Opinions)

(1) Before deliberating on whether the terms and conditions of a contract are in
violation of this Act, the Fair Trade Commission shall notify the pertinent business
person or interested persons who have engaged in a transaction under the terms and

conditions of the fact that the terms and conditions are subject to its examination.

(2) The party or interested person who has received notice under paragraph (1) may
attend the hearing of the Fair Trade Commission and state his/her opinion or submit

necessary materials.

(3) If terms and conditions subject to examination have been authorized or is to be
authorized by an administrative agency under other Acts, the Fair Trade Commission
may request that the pertinent administrative agency state its opinion before

commencing deliberation.

Article 23 (Disclosure of Unfair Terms and Conditions)



225

The Fair Trade Commission shall disclose via its Internet website a list of the terms
and conditions of contracts it has deliberated and determined to be in violation of

this Act. <Amended by Act No. 10474, Mar. 29, 2011>

Article 24 (Establishment and Composition of Mediation Committee to Resolve

Disputes on Terms and Conditions)

(1) In order to mediate the disputes related to terms and conditions which violate
Article 17 or the terms and conditions prescribed by Presidential Decree the type of
which is similar thereto, the Mediation Committee to Resolve Disputes on Terms and
Conditions (hereinafter referred to as the "Committee") shall be established under
the Korea Fair Trade Mediation Agency (hereinafter referred to as the "Mediation
Agency") established under Article 48-2 (1) of the Monopoly Regulation and Fair
Trade Act.

(2) The Committee shall be comprised of nine members including one Chairperson.

(3) The Chairperson of the Committee shall be commissioned by the Chairperson of
the Fair Trade Commission upon recommendation by the President of the Mediation

Agency.

(4) When the Chairperson of the Committee is unable to perform any of his/her
duties due to any extenuating circumstances, a member of the Committee

nominated by the Chairperson of the Committee shall act on his/her behalf.

(5) Members of the Committee shall be commissioned by the Chairperson of the Fair
Trade Commission upon recommendation by the President of the Mediation Agency,
from among the persons who have experience or professional knowledge in the
fields of regulation on terms and conditions and consumers and who fall under any

of the following subparagraphs:

1. Any person who has experience in the affairs of fair trade and consumer protection
and has served or serves as a public official of Grade IV or higher (including a public

official in general service belonging to the senior civil service);
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2. Any person who has served or serves as a judge, public prosecutor or who is

qualified as an attorney-at-law;

3. Any person who has majored in law, economics, business administration, or
studies in the consumer-related fields at a university or college, and has served as an
associate professor or in higher rank or a position corresponding thereto at a school
or authorized research institute provided for in subparagraph 1, 2, 4 or 5 of Article 2

of the Higher Education Act;

4. Any other person with extensive knowledge on and experience in the affairs

related to corporate management and rights and interests of consumers.

(6) The term of office of the Committee members shall be three years, and the

consecutive appointment may be permitted.

(7) When any membership vacancy arises in the Committee, a supplementary
member shall be commissioned pursuant to paragraph (5), and the term of office of
such supplementary member shall be the remainder of his/her predecessor's term of

office.

(8) A separate organ for assisting such affairs as meetings, etc. of the Committee shall

be established in the Mediation Agency.
Article 25 (Committee Meetings)

(1) Committee meetings shall be classified as a meeting organized by all members
(hereinafter referred to as "plenary meeting") and a meeting organized by three
members nominated by the Chairperson (hereinafter referred to as "sectional

meeting").

(2) A sectional meeting shall deliberate and make resolutions on the matters

delegated by a plenary meeting.

(3) A plenary meeting shall be chaired by the Chairperson, and opened in the
attendance of a majority of all the incumbent members, and a resolution thereby

shall require the consent of a majority of those present.
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(4) A sectional meeting shall be chaired by a member nominated by the Chairperson,
and a resolution thereof shall require the attendance and consent of all its
constituent members. In such cases, a resolution adopted by a sectional meeting
shall be deemed a resolution adopted in a plenary meeting, and the result of the

sectional meeting shall be reported to a plenary meeting.

(5) Any customer (excluding a customer defined in subparagraph 1 of Article 2 of the
Framework Act on Consumers; hereafter the same shall apply in this Chapter) and
business person who are the parties to a dispute subject to mediation (hereinafter
referred to as "parties to the dispute") may attend meetings of the committee to

state their opinions or present related materials.
Article 26 (Exclusion, Challenge and Abstention of Committee Members)

(1) Any member of the Committee who falls under any of the following shall be

excluded from the mediation of the relevant matters for dispute mediation:

1. Where a Committee member or a spouse or former spouse of a Committee
member becomes a party to the dispute subject to mediation of the relevant
matters for dispute mediation or is related thereto as a joint holder of any right or
liability;

2. Where a Committee member is or was in a blood relationship with a party to the

dispute subject to mediation of the relevant matters for mediation;

3. Where a Committee member or a corporation to which a Committee member
belongs performs any consultative or advisory role relating to the legal matters,

business administration, etc. of a party to the dispute;

4. Where a Committee member or a corporation to which a Committee member
belongs involves or has involved in the relevant matters for dispute mediation as a
proxy of a party to the dispute or has given testimony thereto or conducted

appraisal thereof.
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(2) If any ground exists for which it would be difficult to expect impartial mediation
by a member of Committee, a party to the dispute may file a request with the

Committee for the challenge to the relevant member of the Committee.

(3) Any member of the Committee falling under paragraph (1) or (2) may voluntarily

abstain from mediating the relevant matters for dispute mediation.
Article 27 (Application, etc. for Dispute Mediation)

(1) Any customer who suffers loss due to the terms and conditions which are in
violation of Article 17 or the terms and conditions prescribed by Presidential Decree
the type of which is similar thereto may file an application for dispute mediation with
the Committee by submitting a written application stating the matters prescribed by
Presidential Decree (hereinafter referred to as "application for dispute mediation"):

Provided, That this shall not apply to any of the following cases:

1. Where an investigation is being conducted by the Fair Trade Commission before an

application is filed for dispute mediation;

2. Where the contents of the application for the dispute mediation require an

interpretation of the terms and conditions or the implementation thereof;
3. Where the affirmative judgement on the terms of conditions is required;

4. Where a lawsuit concerning the relevant matters for dispute mediation is filed with

the court;

5. Other cases prescribed by Presidential Decree as inappropriate for dispute

mediation.

(2) The Fair Trade Commission may commission the Committee to mediate disputes

provided for in paragraph (1).

(3) Where an application for dispute mediation is received pursuant to paragraph (1)
or dispute mediation is commissioned pursuant to paragraph (2), the Committee

shall immediately notify the parties to the dispute of such fact.

Article 27-2 (Mediation, etc.)
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(1) The Committee may recommend the parties to the dispute to mediate in propria

persona or may prepare and present a proposal for mediation.

(2) Where necessary in confirming the facts related to the relevant matters for
dispute mediation, the Committee may conduct an investigation or request the

parties to the dispute to submit related materials or to attend at a meeting.

(3) The Committee shall reject an application for the mediation filed in any of the

cases falling under subparagraphs of Article 27 (1).

(4) The Committee shall terminate the mediation process in any of the following

Ccases:

1. Where the mediation is completed by acceptance of the recommendation or the
proposal for mediation of the Committee by the parties to the dispute or by

mediation in propria persona;

2. Where the mediation is not completed by after the lapse of 60 days (90 days if
both parties to the dispute agree to extend the period) from the date such

mediation is applied for or commissioned;

3. Where no practical benefit can be expected by proceeding with the mediation
process in such cases as a party to the dispute rejects the mediation or files a lawsuit

with the court relating to the relevant matters for dispute mediation, etc.

(5) Where the application for mediation is rejected pursuant to paragraph (3) or
mediation process is terminated pursuant to paragraph (4), the Committee shall
report in writing the reasons, etc. for the rejecting the application for mediation or for
the terminating the mediation process to the Fair Trade Commission, as prescribed
by Presidential Decree, without delay, appending the related documents, and notify

the parties to the dispute of such fact.
Article 28 (Preparation and Effect of Protocol for Mediation)

(1) Upon completing mediation of the matters for dispute mediation, the Committee
shall prepare a protocol for mediation to which the members participated in the

mediation and parties to the dispute wrote their names and affixed their seals. In
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dispute on the same terms with the protocol for mediation.

(2) Where the parties to the dispute mediate in propria persona the matters for
dispute mediation and request for preparing a protocol for mediation, the

Committee shall prepare such protocol for mediation.
Article 28-2 (Special Cases concerning Dispute Mediation)

(1) Notwithstanding Article 27 (1), with respect to a case prescribed by Presidential
Decree as likely to inflict on many customers the same loss with the matters the
mediation of which has been completed pursuant to Article 28 or any loss similar
thereto, the Fair Trade Commission, any customer or business person may
commission or apply for a mediation en bloc of dispute (hereinafter referred to as

"collective dispute mediation") to the Committee,

(2) Upon commissioning with a collective dispute mediation or receiving an
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application therefor under paragraph (1), the Committee may commence collective

dispute mediation pursuant to paragraphs (3) through (7) by a resolution by the

Committee. In such cases, the Committee shall announce, as prescribed by

Presidential Decree, the matters necessary for collective dispute management among

the matters the dispute mediation of which has been completed, and publicly notify

the commencement of the process for the period fixed by Presidential Decree.

(3) The Committee may receive applications from customers who are not a party to

a collective dispute mediation for them to be adjoined in such dispute mediation.

(4) The Committee may appoint by resolution at least one person who are best

fitted for representing the common interests as representative party from among the

parties to the collective dispute mediation provided for in paragraphs (1) and (3).

(5) Where a business person accepts the contents of collective dispute mediation
the Committee, the Committee may recommend him/her to prepare a
compensation plan for customers who are not a party to the collective dispute

mediation, but to whom loss has incurred, and submit it to the Committee.

of
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(6) Where some of the customers who are the party to collective dispute mediation
file a lawsuit with the court, the Committee shall not discontinue its process, but the

customers who filed the lawsuit shall be excluded therefrom.

(7) The period for collective dispute mediation shall be reckoned from the day

following the date the public notification under paragraph (2) is terminated.

(8) Necessary matters concerning the procedure, etc. of collective dispute mediation

shall be prescribed by Presidential Decree.

(9) The Mediation Agency shall conduct research necessary for invigoration of
collective dispute mediation, such as searching for the subject-matter of collective
dispute mediation and case studies into remedy for loss through mediation, and

announce the outcome of the research on its Internet website.
Article 29 (Organization, Operation, etc. of Committee)

Matters necessary for the organization, operation, procedures for mediation, etc. of
the Committee, other than those prescribed in Articles 24 through 27, 27-2, 28 and

28-2 shall be prescribed by Presidential Decree.
Article 29-2 (Financial Resources of Committee)

The Government shall contribute to the Mediation Agency Committee the expenses
necessary for the operation, performance of the duties and related research to be

conducted by the Committee.
Article 30 (Scope of Application)

(1) This Act shall not apply to the terms and conditions of contracts under Part Ill of
the Commercial Act, contracts under the Labor Standards Act, or contracts

concerning non-profit business provided for in Presidential Decree.

(2) Except as otherwise provided for in any other Act with respect to terms and

conditions for specific business transactions, this Act shall govern.

Article 30-2 (Application Mutatis Mutandis of the Monopoly Regulation and Fair
Trade Act)
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(1) Articles 42, 43, 43-2, 44 and 45 of the Monopoly Regulation and Fair Trade Act
shall apply mutatis mutandis to deliberations and resolutions by the Fair Trade

Commission under this Act.

(2) Articles 53, 53-2, 54, 55 and 55-2 of the Monopoly Regulation and Fair Trade Act
shall apply mutatis mutandis to filing objections, the institution of lawsuits, and
exclusive jurisdiction over the appeal of dissatisfaction with regard to dispositions by

the Fair Trade Commission under this Act.
Article 31 (Criteria for Authorization or Examination)

Where an administrative agency authorizes the terms and conditions of a contract
pursuant to other Acts, or examination organizations established under other Acts
examine terms and conditions for specific business transactions, Articles 6 through 14

shall be the standards for such authorization or examination.
Article 31-2 (Consultants)

(1) Consultants may be commission by the Fair Trade Commission if deemed
necessary for the purpose of examining terms and conditions in accordance with this

Act.

(2) Matters necessary for commissioning of consultants under paragraph (1) and other

necessary matters shall prescribed by Presidential Decree.
Article 32 (Penalty Provisions)

A person who fails to comply with an order under Article 17-2 (2) shall be punished
by imprisonment with labor for not more than two years, or by a fine not exceeding

one hundred million won.
Article 33 (Joint Penalty Provisions)

If the representative of a corporation or an agent, employee or any other servant of
a corporation or an individual commits any violation under Article 32 in connection
with the business of the corporation or the individual, not only shall such violator be
punished, but the corporation or the individual shall also be punished by a fine

under the relevant Article: Provided, That the same shall not apply where the
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corporation or the individual has not neglected to pay due attention and supervision

concerning the relevant business in order to prevent such violation.
Article 34 (Administrative Fines)

(1) Any of the following persons shall be punished by an administrative fine not

exceeding 50 million won: <Amended by Act No. 11325, Feb. 17, 2012>

1. A person who uses the indication of standard terms and conditions while using any
terms and conditions of a contract different from the standard terms and conditions,

in violation of Article 19-3 (8);
2. A person who refuses, interferes with or evades an investigation under Article 20.

(2) Any of the following persons shall be punished by an administrative fine not

exceeding five million won: <Amended by Act No. 11325, Feb. 17, 2012>

1. A person who fails to clearly state to his/her customers the terms and conditions
of a contract or fails to deliver a copy of them to his/her customers, in violation of

Article 3 (2);

2. A person who fails to explain the important details of the terms and conditions of

a contract, in violation of Article 3 (3);

3. A person who fails to indicate the major differences between the terms and
conditions of a contract and the standard ones in a manner that customers can

easily understand, in violation of Article 19-3 (6).

(3) Administrative fines under paragraphs (1) and (2) shall be imposed and collected

by the Fair Trade Commission.

ADDENDA
Article 1 (Enforcement Date)
This Act shall enter into force on July 1, 1987.

Article 2 (Transitional Measures)



234

This Act shall be apply to contracts entered into under terms and conditions on and

after this Act enters into force.
Article 3 (Transitional Measures concerning Continuous Contract)

This Act shall apply to the part of a contract to be executed after this Act enters into
force under the terms and conditions of the contract providing for a continuous

creditor-debtor relationship.

ADDENDA <Act No. 4515, Dec. 8, 1992>
(1) (Enforcement Date) This Act shall enter into force on March 1, 1993.

(2) (Transitional Measures) A recommendation for correction issued by the Minister of
the Economic Planning Board or a request for examination filed with the said Minister
in accordance with the former provisions at the time this Act enters into force shall

be deemed a recommendation for correction issued by the Fair Trade Commission or

a request for examination filed with the said Commission under this Act.

ADDENDA <Act No. 5491, Dec. 31, 1997>
Article 1 (Enforcement Date)
This Act shall enter into force on April 1, 1998.

Articles 2 through 8 Omitted.

ADDENDA <Act No. 6459, Mar. 28, 2001>
(1) (Enforcement Date) This Act shall enter into force on the date of its promulgation.

(2) (Applicability) The amendments to Article 17-2 (2) 6 shall be applicable to

contracts entered into on or after this Act enters into force.

ADDENDA <Act No. 7108, Jan. 20, 2004>
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(1) (Enforcement Date) This Act shall enter into force on the date of its promulgation.

(2) (Transitional Measures concerning Standard Terms and Conditions) Any standard
terms and conditions examined by the Fair Trade Commission in accordance with the
former provisions at the time this Act enters into force shall be deemed standard

terms and conditions provided for in this Act.

ADDENDUM <Act No. 7491, Mar. 31, 2005>

This Act shall enter into force on the date of its promulgation.

ADDENDA <Act No. 7988, Sep. 27, 2006>
Article 1 (Enforcement Date)

This Act shall enter into force six months after the date of its promulgation. (Proviso

Omitted.)

Articles 2 through 13 Omitted.

ADDENDUM <Act No. 8632, Aug. 3, 2007>

This Act shall enter into force on the date of its promulgation.

ADDENDA <Act No. 8863, Feb. 29, 2008>
Article 1 (Enforcement Date)
This Act shall enter into force on the date of its promulgation.

Articles 2 through 5 Omitted.

ADDENDUM <Act No. 10169, Mar. 22, 2010>

This Act shall enter into force on the date of its promulgation.
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ADDENDA <Act No. 10303, May 17, 2010>
Article 1 (Enforcement Date)

This Act shall enter into force six months after the date of its promulgation. (Proviso

Omitted.)

Articles 2 through 10 Omitted.

ADDENDUM <Act No. 10474, Mar. 29, 2011>

This Act shall enter into force three months after the date of its promulgation.

ADDENDUM <Act No. 11325, Feb. 17, 2012>

This Act shall enter into force six months after the date of its promulgation.

ADDENDUM <Act No. 11840, May 28, 2013>

This Act shall enter into force on the date of its promulgation.

ADDENDUM <Act No. 14141, Mar. 29, 2016>

This Act shall enter into force on the date of its promulgation.
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AANUIN V.

GAME INDUSTRY PROMOTION ACT

Article 1 (Purpose)

Amended by Act N
Amended by Act N

0. 7941, Apr. 28, 2006
0. 8247, Jan. 19, 2007

Amended by Act No. 8739, Dec. 21, 2007
Amended by Act No. 8852, Feb. 29, 2008
Amended by Act No. 9928, Jan. 1, 2010

Amended by Act No
Amended by Act No
Amended by Act No
Amended by Act No
Amended by Act No

. 10219, Mar. 31, 2010
. 10554, Apr. 5, 2011
. 10629, May 19, 2011
. 10879, Jul. 21, 2011
. 11048, Sep. 15, 2011

Amended by Act No. 11139, Dec. 31, 2011

Amended by Act No
Amended by Act No
Amended by Act No

Amended by Act No.
Amended by Act No.

Amended by Act No.

. 11315, Feb. 17, 2012
. 11690, Mar. 23, 2013
. 11785, May 22, 2013
11998, Aug. 6, 2013
12844, Nov. 19, 2014
13955, Feb. 3, 2016

Amended by Act No. 14199, May 29, 2016

The purpose of this Act is to contribute to the development of the national
economy and the improvement of the quality of people’s cultural life through the
promotion of the game industry and the establishment of a healthy game culture of
the people by creating a foundation for the game industry and prescribing matters

concerning the use of game products.
Article 2 (Definitions)

The terms used in this Act shall be defined as follows: <amended by Act no. 8247, Jan. 19, 2007: Act No.

8852, Feb. 29, 2008; Act No. 13955, Feb. 3, 2016>

1. The term "game product" means any video product produced so that one can play

a eame by making use of data processing technology, such as computer programs, or
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a mechanical device for making good use of leisure time, raising the effect of learning
and physical exercise incidental thereto, or apparatus and devices produced for the
main purpose of using such video products: Provided, That any of the following shall

be excluded:
(a) Speculative game products;

(b) Things subject to regulation of tourism under Article 3 of the Tourism Promotion
Act;
(c) Things determined and publicly notified by the Minister of Culture, Sports and

Tourism, as things in which game products and non-game products are mixed;

1-2. The term "speculative game products" means the following game products

which bring profits or incur property loss as a result of using them:
(a) Game products the contents of which are related to betting or allotment;
(b) Game products the outcome of which is determined by some fortuity;

(c) Horse racing regulated by the Korean Racing Association Act and game products

which have been replicated therefrom;

(d) Bicycle racing and motorboat racing regulated by the Bicycle and Motorboat

Racing Act and game products which have been replicated therefrom;

(e) Casino games regulated by the Tourism Promotion Act and game products which

have been replicated therefrom;
(f) Other game products prescribed by Presidential Decree;

2. The term "information about the contents of game products" means information
on whether the contents of such game products contain violence, lasciviousness or
speculation, or information on the degrees thereof and other information on the

operation of such game products;

3. The term "game industry" means an industry related to the production,
distribution, provision for use of game products or game wares (referring to tangible

or intangible goods, services and compounds thereof creating economic value added
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by making use of game products; hereinafter the same shall apply), and services with

respect thereto;

4. The term "game producing business" means business of producing game products

by planning or reproducing the same;

5. The term "eame distributing business" means business of supplying those who
conduct game providing business, or similar, with game products by importing game
products (including importation of the original edition) or possessing or managing the

copyright thereof,

6. The term "game providing business" means business of providing game products so
that the public may use such products: Provided, That any of the following cases

shall be excluded:
(@) Where a person conducts casino business under the Tourism Promotion Act;

(b) Where a person provided with speculative apparatus performs speculative acts
under the Act on Special Cases concerning Regulation and Punishment of

Speculative Acts, Etc,;

(c) Where a person provides game products according to the type, method or other
prescribed by Presidential Decree, where he/she conducts business other than those
provided for in subparagraphs 4 through 8 and allows customers at the place of
business concerned to use game products with the objective of inducing customers,

advertising or such;

(d) Business of providing Internet computer game facilities pursuant to subparagraph

7

(e) Where a person provides a game product which has been issued a rejection of
rating classification pursuant to Article 22 (2), because the product falls under the

category of speculative game products;

6-2. Businesses providing game products and the necessary facilities at a fixed
physical location among the game providing business referred to in subparagraph 6

shall be as follows:
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(a) Juvenile game providing business: Business of providing game products among the
game products rated pursuant to Article 21 to be available to the public by installing

game products permitted for use by all;

(b) General game providing business: Business of providing game products among the
game products rated pursuant to Article 21 to be available to the public by installing
game products not permitted for use by juveniles and game products permitted for

use by all;

7. The term "business of providing Internet computer game facilities" means business
of providing necessary apparatus and materials, such as computers or similar, which
makes game products available to the public or make available other information-
providing products incidental thereto: Provided, That excluded are cases where a
person provides game products according to the type, method or others prescribed
by Presidential Decree and he/she conducts business other than those provided for
in subparagraphs 4 through 6, 6-2, 7 and 8 to allow customers at a place of business
concerned to use game products or other information-providing products incidental
thereto with necessary apparatus and equipment, such as computers, with the

objective of inducing customers, advertising or such;

8. The term "combined distribution and game providing business" means juvenile
game providing business, or business of providing Internet computer game facilities,
in combination with another business under this Act or a business under other Acts

at the same location;

9. The term "game products related business entity" means a person who conducts
business referred to in subparagraphs 4 through 8: Provided, That a person who
conducts business referred to in subparagraph 6 (c) and the proviso to subparagraph

7 shall be deemed a game products related business entity only under Article 28;

10. The term "juveniles" means persons under 18 years of age (including students
attending high schools referred to in Article 2 of the Elementary and Secondary

Education Act).
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Article 3 (Formulation and Execution of Comprehensive Plan for Promotion of

Game Industry)

(1) The Minister of Culture, Sports and Tourism shall formulate and execute a
comprehensive plan (hereinafter referred to as "comprehensive plan”) for the
promotion of the game industry in consultation with the head of a relevant central

administrative agency. <amended by Act No. 8852, Feb. 29, 2008>

(2) A comprehensive plan shall include the following matters:

1. Basic direction-setting for the comprehensive plan;

2. Improvement of the systems and laws related to the game industry;

3. Revitalization of game culture and game-related creative activities;

4. Creation of foundation for and balanced development of the game industry;

5. International cooperation and expansion of the game industry to overseas markets;

6. Guidance and crackdown on game products illegally produced, distributed, or

provided for use;
7. Healthy development of the game industry and the protection of users;

8. Other matters necessary for the promotion of the game industry prescribed by

Presidential Decree.

(3) Where the head of a local government intends to promote business falling under
the provisions of paragraph (2) 3 through 5, he/she shall consult in advance with the

Minister of Culture, Sports and Tourism. <amended by Act No. 8852, Feb. 29, 2008>
Article 4 (Revitalization of Business Start-up Activities, etc.)

(1) The Government may provide necessary support to persons establishing a
business or developing high quality game wares for the purpose of the vitalization of
start-up activities related to the game industry, the development of high quality

game wares, and the modernization of game products related facilities.
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(2) The Government may support the activities of amateur game manufacturers for

non-profit purposes in order to revitalize the game industry. <wewty inserted by Act No. 11139, pec. 51,

2011>

(3) Necessary matters concerning the procedures and methods for providing support

under paragraphs (1) and (2) shall be prescribed by Presidential Decree. <amended by Act no.

11139, Dec. 31, 2011>
Article 5 (Training of Professionals)

(1) The State or local governments shall formulate and execute a plan regarding the

following matters for the training of professionals related to the game industry: <amended

by Act No. 11785, May 22, 2013>

1. Analysis of the supply of and demand for professionals in the game industry and

the development of human resources;

2. Strengthening cooperation with academia, industries, and public institutions for the

training of professionals in the game industry.

(2) The Government may designate universities, research institutes, and other
specialized institutions as professional training institutions and bear all or some of
the expenses incurred in the education and training of professionals for the game

industry, as prescribed by Presidential Decree.
Article 6 (Promotion of Technology Development)

The Government may promote the following projects for technology development

and improvement in technical standards related to the game industry:
1. Research on trends and demand in the game industry;

2. Research and development, evaluation and utilization of applied game

technology;
3. Transfer of game technology and exchange of information.
Article 7 (Cooperative Development and Research)

(1) The Government shall endeavor to build a systematic foundation for the

promotion of cooperative development and research through the shared use of
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human resources, facilities, apparatus and materials, funds and information for the

research and development of game products or game wares.

(2) The Government may bear all or some of the expenses incurred in cooperative
development and research on behalf of those who promote cooperative

development and research pursuant to paragraph (1).
Article 8 (Promotion of Standardization)

(1) The Government may recommend that game products related business entities
standardize matters prescribed by Presidential Decree, such as standards of game

products, except matters prescribed by the Industrial Standardization Act.

(2) Where necessary to promote a standardization project pursuant to paragraph (1),
the Government may designate a specialized institution or an organization related to
game products for the performance of the standardization project, and bear all or
some of the expenses incurred in the standardization project conducted by the

institution or organization concerned.
Article 9 (Establishment of Distribution Order)

(1) The Government shall endeavor to establish a healthy distribution order for game

products and game wares.

(2) The Government shall formulate and pursue policies for improving the quality of
game products and game wares and for preventing the distribution of illegal

reproductions and speculative game products. <amended by Act No. 8247, Jan. 19, 2007>

(3) The head of a Si/Gun/Gu (referring to the head of an autonomous Gu; hereinafter
the same shall apply) may provide education to game products related business
entities for the establishment of a healthy distribution order of game products and
game wares and the creation of a healthy game culture for up to three hours per

annum, as prescribed by Presidential Decree.

(4) The head of a Si/Gun/Gu may designate places of game providing business where
the business order and business environment are excellent as model places of

business and provide them with support in order to create a healthy game culture,
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as prescribed by Ordinance of the Ministry of Culture, Sports and Tourism, and
he/she may cancel the designation and suspend the support where the

requirements for designation are not satisfied. <amended by Act No. 8852, Feb. 29, 2008; Act No. 13955, Feb. 3,

2016>
Article 10 (Support for International Cooperation and Overseas Expansion)

(1) The Government may promote the following activities for the overseas expansion

of game products and game wares:

1. Hosting international game exhibitions in the Republic of Korea;

2. Overseas marketing and public relations, and attraction of foreign investment;
3. Provision of information on overseas expansion.

(2) The Government may bear all or some of the expenses incurred by persons who

promote activities referred to in the subparagraphs of paragraph (1).
Article 11 (Fact-Finding Survey)

(1) The Government shall conduct a fact-finding survey of the game industry for the

formulation and execution of policies related to the game industry. <amended by Act no. 8247,

Jan. 19, 2007>

(2) Matters necessary for the subject matters, methods, etc. of the fact-finding survey

under the provision of paragraph (1) shall be prescribed by Presidential Decree. wewy

Inserted by Act No. 8247, Jan. 19, 2007>

Article 12 (Creation of Foundation for Game Culture)

(1) The Government shall promote the following activities for creating a foundation

for a healthy game culture: <amended by Act No. 8247, Jan. 19, 2007>

1. Formulation and execution of policies to prevent adverse effects of games, such
as excessive immersion in games or the encouragement of speculation, violence,

lasciviousness;

2. Establishment and operation of game culture facilities for the public purpose, such

as game culture experiential facilities, counseling or educational facilities;
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3. Support for organizations that conduct business or activities for creating a healthy

game culture.

(2) In order to create a foundation for juvenile game culture, the Minister of Culture,
Sports and Tourism may promote policies to support game products related business
entities who provide game products other than game products not-permitted for use

by juveniles referred to in Article 21 (2) 4. <amended by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008>

(3) Matters necessary to promote activities and support, etc., pursuant to paragraphs

(1) and (2) shall be prescribed by Presidential Decree.
Article 12-2 (Prevention of Excessive Immersion in Games)

(1) In order to prevent excessive immersion in games or speculation, lasciviousness,
violence, etc. of game products (hereinafter referred to as "excessive immersion in

games, etc."), the Government shall formulate and execute the following policies:

1. Formulation and execution of a master plan for the prevention and medical

treatment for excessive immersion in games, etc,;

2. Implementation of fact-finding surveys on excessive immersion in games, etc., and

the development of alternative policies;

3. Execution of counseling, education, and public relations for the prevention of

excessive immersion in games, etc.;

4. Support for training of professionals for the prevention of excessive immersion in

games, etc,;

5. Support for a specialized institution and an organization for the prevention of

excessive immersion in games, etc,;

6. Other matters determined as policies necessary to prevent excessive immersion in

games, etc. by Presidential Decree.

(2) In order to perform the matters provided in paragraph (1), the Minister of Culture,

Sports and Tourism may establish and support a specialized institution for the
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prevention of excessive immersion in games, etc., as prescribed by Presidential

Decree. <amended by Act No. 8852, Feb. 29, 2008>

(3) Where necessary to prevent excessive immersion in games, etc., the Minister of
Culture, Sports and Tourism may request cooperation from relevant central
administrative agencies, local governments, related corporations and organizations,
and game products related business entities, and upon receipt of such request, the
agencies, organizations, etc., shall cooperate therewith, except in extenuating

CiIrcuMstancCes. <amended by Act No. 8852, Feb. 29, 2008>

(4) In order to prevent excessive immersion in games, etc., game products related
business entities shall cooperate in the formulation and execution of policies

provided in paragraph (1).

Article 12-3 (Preventative Measures on Excessive Immersion in and Addiction to

Games, etc.)

(1) In order to prevent excessive immersion in or addiction to games by users of

game products, game products related business entities fimited to senvice providers making game products

available to the public through the information and communications network (hereinafter referred to as "information and communications network")
defined in Article 2 (1) 1 of the Act on Promotion of Information and Communications Network Utilization and Information Protection, Etc.: hereafter
the same shall apply in this Article] shall take measures to prevent an excessive use of game products including the following (hereinafter referred to

as 'preventative measures"):

1. Verification of real names and ages of users of game products when they join as

members, and self-authentication;

2. Securing the consent of legal representatives, such as persons with parental right,

when juveniles join as members;

3. Restriction on method of using game products, time for using game products, etc.

when juveniles themselves or their legal representatives request;

4. Giving notice to juveniles themselves and their legal representatives concerning
the basic matters, such as the characteristics, rating, fee-charging policy of game
products provided, and usage details for game products, such as time spent in using

game products and information on payment;

5. Placement of a warning notice to prevent excessive use of game products;
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6. Indication of details on the passage of time on the screen since a user starts using

game products;

7. Other matters prescribed by Presidential Decree to prevent excessive use by users

of game products.

(2) The Minister of Gender Equality and Family shall consult with the Minister of
Culture, Sports and Tourism when he/she evaluates the propriety of the scope of
game products subject to the time restriction to provide online games during the

midnight hours under Article 26 of the Juvenile Protection Act. <amended by Act o. 11048, sep. 15,

2011>

(3) Scope of game products, methods and procedures for the preventative measures
provided in paragraph (1) and the methods and procedures for evaluation provided

in paragraph (2) shall be prescribed by Presidential Decree.

(4) The Minister of Culture, Sports and Tourism may request game products related
business entities to submit data related to the preventative measures and to report
thereon, as prescribed by Presidential Decree. Upon receipt of such request, the

entities shall comply therewith, except in extenuating circumstances.

(5) Where the Minister of Culture, Sports and Tourism deems that the preventative
measures are not enough after evaluating the data submitted or the details reported
by game products related business entities pursuant to paragraph (4), he/she may

order relevant game products related business entities to take corrective measures.

(6) When game products related business entities receive a corrective order under
paragraph (5), they shall report the results of measures taken to the Minister of

Culture, Sports and Tourism within ten days.

(7) Where the Minister of Culture, Sports and Tourism evaluates the preventative
measures pursuant to paragraph (5), he/she may listen to the opinions of the head of
a relevant central administrative agency, experts, juveniles and organizations related

to school parents and publicly announce the outcomes of evaluation.

Article 12-4 (Support for Education concerning Use of Game Products, etc.)
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(1) The Government may provide necessary support for education on the appropriate

use of game products.

(2) The Government shall make sure that schools conduct education on the

appropriate use of game products.

(3) The Minister of Culture, Sports and Tourism may request the Minister of Education
to render cooperation so that the contents of education on the appropriate use of
game products may be factored into the curriculum under Article 13 of the Early
Childhood Education Act and Article 23 of the Elementary and Secondary Education

ACt. <Amended by Act No. 11690, Mar. 23, 2013>

(4) The Minister of Culture, Sports and Tourism may entrust education on the use of

game products to an institution or organization related to the relevant business.
Article 13 (Protection of Intellectual Property Rights)

(1) In order to protect and foster creative activities related to games, the Government

shall formulate policies to protect intellectual property rights of game products.

<Amended by Act No. 10629, May 19, 2011>

(2) In order to protect intellectual property rights of game products, the Government

may promote the following activities: <amended by Act No. 10629, may 19, 2011>
1. Technical protection of game products;

2. Encouraging indicating information on management of rights, such as information

necessary for the identification of the game product and its producer;

3. Education and public relations on intellectual property rights, such as copyright in

the game sector.

(3) The Government may designate institutions or organizations specializing in the
field of intellectual property rights and have them promote the activities referred to

in the subparagraphs of paragraph (2), as prescribed by Presidential Decree. <amended by Act

No. 10629, May 19, 2011>

Article 14 (Protection of Rights and Interests of Users)
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In order to protect the rights and interests of persons who use game products, the

Government shall promote the following activities:

1. Education and public relations for the establishment of a healthy game use

culture;

2. Prevention of and remedies from damage which users of game products may

suffer;

3. Protection of juveniles from harmful game products.
Article 15 Deleted. <oy Act No. 11315, Feb. 17, 20125

Article 16 (Game Rating and Administration Committee)

(1) The Game Rating and Administration Committee (hereinafter referred to as the
"Committee”) shall be established to ensure the ethics and public nature of game
products, to prevent provocation or encouragement of a spirit of speculation, to

protect juveniles, and to prevent the distribution of illegal game products. <amended by act

No. 10554, Apr. 5, 2011; Act No. 11785, May 22, 2013>

(2) The Committee shall deliberate and decide on the following matters: <amended by act no.

8247, Jan. 19, 2007; Act No. 8739, Dec. 21, 2007; Act No. 10554, Apr. 5, 2011; Act No. 11139, Dec. 31, 2011; Act No. 11785, May 22, 2013; Act No. 14199,
May 29, 2016>

1. Matters concerning the rating classification of game products;
2. Matters concerning ascertainment on harmfulness to juveniles;
3. Matters concerning ascertainment on the speculative nature of game products;

4. Matters concerning the post management of the rating, such as ascertainment on
production, distribution, or provision for use according to the rating of game

products;

5. Matters concerning investigations and research to secure objectivity in the rating of

game products;

5-2. Matters concerning the education under Article 21-3 (1) 7 and education for

users of game products and game products related business entities;
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6. Matters concerning the enactment, amendment, and repeal of the regulations of

the Committee;

7. Matters concerning applications for the challenge filed by a member pursuant to

Article 17-2 (2);

8. Matters as to whether game products, advertising, or publicity materials provided
through the information and communications network are subject to a

recommendation of correction referred to in Article 38 (7).

(3) The Committee shall be comprised of no more than nine members, including one

chairperson, and the chairperson shall be a standing member. <amended by act no. 8247, an. 19,

2007; Act No. 11139, Dec. 31, 2011; Act No. 11785, May 22, 2013>

(4) The members of the Committee shall be commissioned by the Minister of
Culture, Sports and Tourism upon recommendation by the heads of organizations
prescribed by Presidential Decree, taking into consideration matters prescribed by
Presidential Decree, such as gender, from among those who engage in the fields of
cultural art, cultural industry, juvenile, law, education, press, and information and
communications or in non-profit and non-governmental organizations under the
Assistance for Non-Profit, Non-Governmental Organizations Act, and have expertise
and experiences in the game industry, children, or juveniles, and the chairperson of

the Committee shall be elected from among the members: <amended by act No. 11785, may 22, 20135
(5) The term of office of the chairperson and members shall be three years.

(6) Where necessary to efficiently perform the affairs of the Committee,

subcommittees may be established. wewty inserted by Act No. 8247, Jan. 19, 2007: Act No. 11785, May 22, 2013>

(7) Matters necessary to organize and operate the Committee shall be prescribed by

the regulations of the Committee. <amended by Act No. 8247, 1an. 19, 2007; Act No. 11785, May 22, 20135
Article 16-2 (Legal Personality, etc. of the Committee)
(1) The Committee shall be a corporation.

(2) The Committee shall be duly formed upon completion of the registration for

incorporation thereof at the registry office having jurisdiction over its principal place
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of business after obtaining the authorization from the Minister of Culture, Sports and

Tourism.
(3) A member of the Committee shall be deemed a director.

(4) Except as otherwise provided for in this Act and the Act on the Management of
Public Institutions, the provisions of the Civil Act governing incorporated foundations

shall apply mutatis mutandis.
Article 17 (Audit)

(1) One auditor shall be assigned to the Committee to audit matters concerning the

business affairs and accounts of the Committee. <amended by Act No. 11785, May 22, 20135

(2) The auditor shall be appointed by the Minister of Culture, Sports and Tourism and

shall be a standing member. <amended by Act no. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008; Act No. 11785, May 22,

2013>

(3) The term of office of the auditor shall be three years.
Article 17-2 (Exclusion, Evasion of and Challenge to Members)

(1) A member of the Committee shall be excluded from deliberations or decisions on

any of the following matters: <amended by Act No. 11785, May 22, 2013>

1. Matters for which an application is filed with the Committee under this Act, such
as an application, etc. for the rating classification of game products pursuant to the
provision of Article 21 (1), by a member or his/her spouse or former spouse

(hereafter referred to as "application” in this Article);

2. Matters for which an application is filed by any person who is a member, or

his/her spouse or former spouse, or a joint holder of a right or a co-obligor;

3. Matters for which an application is filed by any person who has or had the ties of

kinship with a member.

(2) When a person who has filed an application has any good reason to believe that
a member is likely to make an unfair decision, he/she may explain such fact in

writing and file an application for a challenge to such member.
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(3) Where a member has a reason falling under any subparagraph of paragraph (1) or
a reason which would enable him/her to apply for a challenge under the provisions
of paragraph (2), he/she may voluntarily evade deliberation or decision on such

matters.

(4) Matters necessary for exclusion, evasion of, and challenge to a member under

paragraphs (1) through (3) shall be prescribed by the regulations of the Committee.

<Amended by Act No. 11785, May 22, 2013>

Article 17-3 (Minutes)

(1) The Committee shall prepare the minutes, as prescribed by its regulations. <amended

by Act No. 11785, May 22, 2013>

(2) The minutes referred to in paragraph (1) shall be open to the public, as
prescribed by the regulations of the Committee: Provided, That in special
circumstances, such as the protection of confidential business information, the

minutes need not be open to the public by decision of the Committee. <amended by Act no.

11785, May 22, 2013>
(3) Necessary matters concerning the extent, methods, and procedure of, opening
minutes to the public pursuant to paragraphs (1) and (2) shall be prescribed by the

regulations of the Committee. <amended by Act No. 11785, May 22, 2013>
Article 18 (Secretariat)

(1) A Secretariat shall be established in the Committee to assist in the affairs of the
Committee and inspect matters concerning the post management of rating

classification. <amended by Act No. 8247, Jan. 19, 2007; Act No. 11785, May 22, 2013>

(2) The Secretariat shall have one secretary general, who shall be appointed by the

chairperson with the consent of the Committee. <amended by Act no. 11785, may 22, 2013>

(3) Matters necessary for the post management of rating classification by the
Secretariat shall be prescribed by Presidential Decree, and matters necessary for the
organization and operation thereof shall be prescribed by the regulations of the

Committee. <amended by Act No. 8247, Jan. 19, 2007; Act No. 11139, Dec. 31, 2011; Act No. 11785, May 22, 2013>

Article 19 (Enactment, Amendment, etc. of Regulations of the Committee)
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(1) When the Committee intends to enact or amend its regulations, it shall place
advance notice of a proposal for enactment or amendment in the Official Gazette for
at least 20 days, and when it has enacted or amended its regulations, it shall publish

and promulgate such regulations in the Official Gazette, etc. <amended by Act no. 11785, May 22, 20135

(2) Where the Committee intends to determine or modify the standard for rating
classification pursuant to Article 21 (7), it shall collect the opinions of juvenile

organizations, non-profit organizations, and academia or industrial circles. <amended by Act

No. 8247, Jan. 19, 2007; Act No. 11785, May 22, 2013>

Article 20 (Subsidization)

(1) Expenses incurred in operation of the Committee may be subsidized from the

National Treasury. <Amended by Act No. 11785, May 22, 2013>

(2) The Committee’s business plan accompanying the use of the National Treasury
budget shall be formulated, following prior consultation with the Minister of Culture,

SpOf‘tS and Tourism. <amended by Act No. 8852, Feb. 29, 2008; Act No. 11785, May 22, 2013>
Article 21 (Rating Classification)

(1) A person who intends to produce or distribute a game product for the purpose of
circulating the game product or providing for the use thereof shall receive a rating for
the contents of the relevant game product from the Committee or business entities
designated pursuant to Article 21-2 (1) before producing or distributing such game
product: Provided, That this shall not apply to any of the following game products:

<Amended by Act No. 8247, Jan. 19, 2007; Amended by Act No. 10554, Apr. 5, 2011; Act No. 11785, May 22, 2013; Act No. 14199, May 29, 2016>

1. Game products produced or distributed for the purpose of use or exhibition in a
game competition or exhibition recommended by the head of a central

administrative agency;

2. Game products prescribed by Presidential Decree, as game products produced or
distributed for the purpose of education, learning, religion or public relations for

public good;

3. Game products in compliance with the subject matters, standards, and procedures

prescribed by Presidential Decree as game products for testing to evaluate
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performance, safety, level of user satisfaction etc., in the process of developing game

products;

4. Deleted. <y act no. 14199, May 29, 20165

(2) The ratings of game products shall be as follows: <amended by Act no. 8247, Jan. 19, 2007
1. Permitted for use by all: Game products which can be used by anyone;

2. Permitted for use by 12 year old: Game products which cannot be used by those

under 12 years of age;

3. Permitted for use by 15 year old: Game products which cannot be used by those

under 15 years of age;

4. Not permitted for use by juveniles: Game products which cannot be used by

juveniles.

(3) Notwithstanding paragraph (2), game products provided to a juvenile game
providing business or a general game providing business shall be classified as game

products permitted for use by all and game products not permitted for juveniles.

<Newly Inserted by Act No. 8247, Jan. 19, 2007>

(4) The Committee shall ascertain whether a game product for which an application

for rating is filed is a speculative game product. <amended by Act No. 8247, san. 19, 2007; Act No. 11785, May 22,

2013>

(5) Where a person has revised the contents of a game product rated, he/she shall
report such to the Committee within 24 hours, as prescribed by Ordinance of the
Ministry of Culture, Sports and Tourism. In such cases, where the contents reported
have been revised to the extent that a change of rating is required, the Committee
shall notify him/her that the contents are subject to revision of rating within seven
days after receipt of the report, and shall deem the relevant game product a new
one and take the necessary measures to assign it a new rating in accordance with the

procedures prescribed by the regulations of the Committee. wewy iserted by Act No. 8247, Jan. 15,

2007; Act No. 8852, Feb. 29, 2008; Act No. 11785, May 22, 2013>

(6) Where a game product has been revised to the extent that a change of rating is

required pursuant to paragraph (5) and the party concerned fails to obtain a new
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rating thereof or provides a game product different from the contents for which a
rating was received, the Committee may investigate ex officio or revise the rating at
the request of a game product providing business entity or a game product

distributing business entity. <wewly inserted by Act No. 8247, Jan. 19, 2007 Act No. 11785, May 22, 20135

(7) Necessary matters concerning the standards for rating referred to in paragraphs (1)
and (2) and ascertainment on the speculative nature of game products referred to in
paragraph (4) shall be prescribed by Ordinance of the Ministry of Culture, Sports and

Tourism. <amended by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008; Act No. 11785, May 22, 2013>

(8) The Committee may conduct a technical deliberation on a game product, as
prescribed by Presidential Decree, to ascertain whether the game product is a

speculative game product. <vewty inserted by Act No. 8247, Jan. 19, 2007; Act No. 11785, May 22, 2013>

(9) Where any rating decision rendered by an agency that has been entrusted with
the rating affairs pursuant to Article 24-2 (hereinafter referred to as "rating
classification agency") is not proper for the rating standards referred to in paragraph

(7), the Committee may conduct rating classification ex officio. <wewty nserted by Act no. 11139, Dec.

31, 2011; Act No. 11785, May 22, 2013, Act No. 14199, May 29, 2016>

(10) and (11) Deleted. <oy Act no. 14199, tay 29, 2016>
Article 21-2 (Designation of Independent Rating Classification Business Entity)

(1) The Minister of Culture, Sports and Tourism may designate a business entity
allowed to conduct independent rating classification for a prescribed period not
exceeding three years among the business entities fulfilling the requirements referred
to in paragraph (2) after examining the following matters. In such cases, the Minister
of Culture, Sports and Tourism may designate it by adding conditions regarding the

business operation:
1. Propriety of the plan for operating independent rating classification affairs;

2. Propriety of the plan for contributing to the development of the game industry

and creation of a healthy game culture.
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(2) Business entities shall meet following requirements to be designated pursuant to

paragraph (1):
1. It shall be any of the following corporations:

(a) A person conducting game producing business, game distributing business or game
providing business, whose average sale for the recent three years is not less than the

amount prescribed by Ordinance of the Minister of Culture, Sports and Tourism;

(b) A public institution or non-profit corporation under the Act on the Management
of Public Institutions, conducting affairs relevant to the promotion of the game

industry and game culture;

(c) A CATV broadcasting business entity or satellite broadcasting business entity
under the Broadcasting Act or an Internet multimedia broadcast service operator

under the Internet Multimedia Broadcast Services Act;

2. It shall have a person in charge of rating classification who is able to conduct an
independent rating classification (referring to an executive officer of a corporation
intending to be designated or a person who is the head of the department in charge
of the affairs relevant to rating classification) and human resources exclusively for
rating classification (including persons who concluded a business consignment

agreement);

3. It shall appoint at least two experts, other than its employees, who present their
advice on the propriety of rating classification of game products falling under

paragraph 3 (2);

4. It shall establish an on-line business handling system (including functions linked to

the system of the Committee) to conduct affairs of independent rating classification;

5. There has been no finalized business suspension or more severe administrative
sanction or crime punishable by fine or more severe punishment in violation of this

Act for the recent three years.

(3) The game products, rating classification of which may be conducted by the

business entity designated pursuant to paragraph (1) (hereinafter referred to as
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“independent rating classification business entity”), shall be as follows: Provided,
That it shall not apply to the game products falling under Article 21 (2) 4 or provided

to general game providing business or juvenile game providing business:

1. Game products (including those provided by cloud computing service under
subparagraph 3 of Article 2 of the Act on the Development of Cloud Computing and
Protection of Its Users) which are available after a contract for providing or mediating
them is concluded (hereinafter referred to as “mediation contract”; excluding

contracts only for sharing information on subscribers);

2. Game products manufactured by independent rating classification business

entities.

(4) The affairs of rating classification that may be conducted by independent rating

classification business entities shall be as follows:

1. Determination and notification of rating classification pursuant to the main

sentence of Article 21 (1) excluding subparagraphs;

2. Receipt of the report on contents revision, notification of game products to be

newly rated, and measures under Article 21 (5);

(5) Matters regarding the procedure necessary for the designation pursuant to
paragraph (1) (including the re-designation pursuant to Article 21-6) and the details
regarding the requirements for a business entity pursuant to paragraph (2) 2 through

5 shall be prescribed by Ordinance of the Ministry of Culture, Sports and Tourism.

Article 21-3 (Matters to be Observed by Independent Rating Classification

Business Entity, etc.)
(1) An independent rating classification business entity shall observe the following:

1. He/she shall independently conduct a rating classification according to the
standards for rating classification pursuant to Article 21 (7) or separate standards for
which an agreement is made with the Committee (including the methods of

indicating ratings): Provided, That this shall not apply to game products falling under
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Article 21 (2) 4 in accordance with the standards for rating classification prescribed by
Article 21 (7);

2. He/she shall have a business entity, who has concluded a mediation contract,
indicate the result of rating classification under subparagraph 1: Provided, That this

shall not apply to the cases of rating classification pursuant to Article 21-5 (1);

3. For game products falling under the grounds prescribed by Article 22 (2), he/she
shall not provide a rating classification service and shall notify such fact to the

Committee;

4. He/she shall confirm the propriety of rating indication under subparagraph 1 and
the services following it by the end date of a mediation contract, and notify such
fact to the Committee within five business days after the mediation contract is

terminated;

5. He/she shall maintain a system linkage under Article 21-2 (2) 4 to ensure that the
determination on rating classification (including the matters regarding the information
on the contents of game products) set forth in Article 21 (1) and the matters of
report on contents revision under paragraph (5) of the same Article are notified to

the Committee within five business days;

6. He/she shall implement the measures referred to in Articles 21-8 (3) and 21-9 (2)

and notify the results of the implementation of such measures to the Committee;

7. Persons in charge of rating classification and human resources exclusively for rating
classification shall receive an education necessary for affairs on rating classification
conducted by the Committee at least four times annually, as prescribed by

Ordinance of the Ministry of Culture, Sports and Tourism;

8. He/she shall comply with the Committee’s request for submission of data related

to the affairs regarding rating classification;

9. He/she shall submit the activity report of the experts commissioned pursuant to
Article 21-2 (2) 3 to the Committee one month before an evaluation is conducted

pursuant to subparagraph 10;
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10. He/she shall be evaluated by the Committee for the propriety of conducting
affairs regarding independent rating classification not less than once a year as
prescribed by Ordinance of the Ministry of Culture, Sports and Tourism, and

implement the improvement measures following the evaluation;

11. He/she shall not discriminate against the game products referred to in Article 21-
2 (3) 1 and those stipulated in subparagraph 2 of the same paragraph when
conducting the affairs under Article 21-2 (4);

12. He/she shall observe other matters necessary for maintaining, etc. propriety of
the affairs on independent rating classification, prescribed by Ordinance of the

Ministry of Culture, Sports and Tourism.

(2) A game products related business entity who has concluded a mediation contract

shall observe the following:

1. He/she shall cooperate with the measures taken by an independent rating
classification business entity to observe the matters under paragraph (1) 1 through 4,

6, 8, 10 and 12;

2. Where the game products rated pursuant to paragraph (1) 1 are distributed by
persons other than independent rating classification business entities, he/she shall

notify the Committee of such fact.

(3) The Committee shall confirm the propriety of rating indication and the services
following it for the game products for which the mediation contract is terminated or

which are distributed pursuant to paragraph (2) 2.

(4) Where a business entity distributes game products rated pursuant to paragraph (1)
1 by persons other than independent rating classification business entities after the
termination of the mediation contract, he/she shall file a report pursuant to Article
21 (5) with the Committee where any change is made to game products contents. In
such cases, the Committee shall consider the game product, for which the report on
contents revision is made, as a new one and take measures for it to be newly rated

according to the procedures prescribed by the regulations of the Committee.
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Article 21-4 (Effects of Independent Rating Classification)

(1) A game product rated by an independent rating classification business entity shall
be deemed rated by the Committee: Provided, That where another independent
rating classification business entity intends to distribute the game product rated by
the independent rating classification business entity, he/she shall newly conduct an

independent rating classification.

(2) Where a person other than an independent rating classification business entity
distributes a game product for which the results of rating classification by different
independent rating classification business entities are not same, it shall be distributed
with the rating, which indicates the age closer to the upper age limit for juvenile

under subparagraph 10 of Article 2.

(3) Where the contents of a game product are revised to change the information and
communication platform (referring to an electronic device or system with
information-processing capacity, which is set for the use of game products), the effect
of rating classification under Article 21-3 (1) 1 shall be maintained only within the
extent not requiring the change of rating: Provided, That this shall not apply to the
cases of game products provided to juvenile game providing business and general

game providing business.
Article 21-5 (Provision of Use of Overseas Game Products)

(1) An independent rating classification business entity may provide users with a
game product not mainly aimed to be distributed domestically (hereinafter referred
to as “overseas game product”) in the cases satisfying all of the following
requirements: Provided, That this shall not apply to the game products falling under
Article 21 (2) 4 or those provided to juvenile game providing business and general

game providing business:

1. An independent rating classification business entity shall conclude a contract
regarding the provision of domestic use of overseas game products with an overseas

distribution business entity;
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2. An independent rating classification business entity shall rate overseas game

products;

3. An independent rating classification business entity shall ensure that users easily

recognize the result of rating classification when using overseas game products;

4. An independent rating classification business entity shall notify the result of rating

classification of overseas game products within five business days to the Committee.

(2) No overseas game products rated by the independent rating classification
business entity pursuant to paragraph (1) shall be provided to users by other

business entities.
Article 21-6 (Re-designation of Independent Rating Classification Business Entity)

(1) Where an independent rating classification business entity intends to conduct the
affairs related to independent rating classification continuously after the expiration of
the designated period, he/she shall be re-designated by the Minster of Culture,

Sports and Tourism.

(2) The Minister of Culture, Sports and Tourism may re-designate independent rating
classification business entities pursuant to paragraph (1) within the scope of three

years after deliberating on the followings:

1. Whether the plan under each subparagraph of Article 21-2 (1) is implemented and
the propriety of the future plan;

2. Whether the standards prescribed by Article 21-2 (2) 1 are satisfied;

3. The performance record under Article 21-2 (2) 2 through 4 and the propriety of the

future plan;
4. Whether the requirements prescribed by Article 21-2 (2) 5 are fulfilled,;

5. Whether the improvement measures referred to in Article 21-3 (1) 10 are

implemented.

Article 21-7 (Cancelling, etc. Designation of Independent Rating Classification

Business Entity)



262

(1) Where an independent rating classification business entity falls under any of the
following, the Minister of Culture, Sports and Tourism may cancel the designation or
order a suspension of business under Article 21-2 (4) for a prescribed period not
exceeding six months: Provided, That he/she shall cancel the designation in the case

of subparagraph 1:

1. Where an independent rating classification business entity has been designated by

false or other improper means;

2. Where an independent rating classification business entity is not qualified for the

designation requirements set forth in Article 21-2 (2);

3. Where an independent rating classification business entity violates the matters to

be observed under Article 21-3 (1).

(2) Where the Minister of Culture, Sports and Tourism cancels the designation or
suspends business pursuant to paragraph (1), he/she shall hold a hearing prescribed

in the Administrative Procedures Act.

(3) The cancelation of the designation pursuant to paragraph (1) shall not have an
influence on the effect of rating classification conducted by an independent rating
classification business entity before the cancelation: Provided, That this shall not
apply to the cancelation of designation due to the grounds referred to in paragraph

(1) 1.

(4) Where the grounds prescribed in paragraph (1) 2 and 3 arise, the Minister of
Culture, Sports and Tourism, before cancelling designation or issuing an order to
suspend business, may determine corrective measures and recommend an
independent rating classification business entity to accept such measures within ten

days.

(5) Where an independent rating classification business entity takes action in
accordance with the corrective measures under paragraph (4), the Minister of Culture,
Sports and Tourism may not cancel the designation or issue an order to suspend

business.
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Article 21-8 (Ex Officio Rating Reclassification, etc.)

(1) Where the Committee deems that a game product rated by an independent
rating classification business entity falls under Article 21 (2) 4 or is subject to the
refusal of rating classification under Article 22 (2), it may make a determination on
rating classification at the request of the Minister of Culture, Sports and Tourism or
ex officio or may cancel the determination on rating classification by an independent

rating classification business entity.

(2) Where the Committee makes a determination or determination of cancellation on
rating classification, it shall notify an independent rating classification business entity

of it without delay.

(3) From the day when the independent rating classification business entity is notified

pursuant to paragraph (2), he/she shall take measures following it without delay.

(4) The Minister of Culture, Sports and Tourism may issue an order for correction
where an independent business entity fails to implement the measures under

paragraph (3).
Article 21-9 (Measures, etc. for Rating Adjustment)

(1) Where the result of rating classification seriously violates the rating classification
standards, or the results of rating classification among independent rating
classification business entities are different, the Committee may request independent

rating classification business entities to adjust ratings.

(2) Independent rating classification business entities shall implement the measures

following the request under paragraph (1).

(3) Where independent rating classification business entities fail to implement the
measures under paragraph (2), the Minister of Culture, Sports and Tourism may order

the correction thereof.

Article 22 (Refusal of Rating Classification and Notice, etc.)
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(1) Where necessary to conduct activities under Article 16 (2) 1 through 4, the
Committee may request a person who applies for rating to submit data necessary for

the rating examination. <amended by Act No. 10554, Apr. 5, 2011; Act No. 11785, May 22, 2013>

(2) The Committee may refuse to assign a rating to any person who applies for a
rating of any act or apparatus subject to regulation or punishment under the
provisions of other Acts, such as the Act on Special Cases concerning Regulation and
Punishment of Speculative Acts, Etc. and the Criminal Act, or under this Act, any
person who applies for a rating without justifiable title, or by fraud or other improper
means, or any person who applies for a rating of game products that constitute

speculative game prod UCTS. <Amended by Act No. 8247, Jan. 19, 2007; Act No. 11785, May 22, 2013>

(3) Where the Committee has determined to classify ratings, it shall deliver the
following documents to an applicant, and where it has decided to refuse rating
classification because the game products are speculative game products, it shall
deliver to an applicant, without delay, the documents into which the contents of a

decision and the reasons therefor are entered: <amended by Act No. 8247, Jan. 19, 2007: Act No. 11785, May 22,

2013>

1. A certificate of rating classification into which the relevant rating of the game

product is entered;
2. Documents into which obligations according to rating classifications are entered,

3. Documents into which information on the contents of the game product is

entered.

(4) If the Committee becomes aware of the fact that a game product which has
received a rating is subject to a refusal of rating classification pursuant to the
provision of paragraph (2), it shall cancel the rating classification decision without

delay. <Amended by Act No. 8247, Jan. 19, 2007; Act No. 11785, May 22, 2013>

(5) Necessary matters concerning the standards, procedures for, and methods of, a
request for presentation of data, rating classification decision, refusal decision on
rating classification and procedures for decisions on speculative game products,

delivery of a certificate of rating classification and matters, etc. to be included in
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information about the contents of game products, pursuant to paragraphs (1) through

(3), shall be prescribed by Ordinance of the Ministry of Culture, Sports and Tourism.

<Amended by Act No. 8852, Feb. 29, 2008>

Article 23 (Rating Reclassification, etc.)

(1) A person who has an objection to a rating classification decision made under
Article 21 or a decision to refuse rating classification under Article 22 rendered by the
Committee or a rating classification agency may file an objection stating detailed
grounds therefor with the Committee to obtain a new rating within 30 days after

receipt of a notice of such decision. <amended by ct No. 8247, an. 19, 2007 Act No. 11139, Dec. 31, 2011; Act No. 11785,

May 22, 2013>

(2) When the Committee receives an objection filed under paragraph (1), it shall
examine the objection. Where it finds the objection has good cause, it shall reclassify
the rating within 15 days after receipt of the application and notify an applicant or
his/her agent of the result thereof, and where it finds no good cause, it shall notify

the applicant or his/her agent of such. <amended by Act No. 8247, Jan. 19, 2007; Act No. 11785, May 22, 2013>

(3) Necessary matters concerning the procedures for filing applications and
notification of decisions pursuant to paragraphs (1) and (2) shall be prescribed by

Ordinance of the Ministry of Culture, Sports and TouriSm. <amended by Act No. 8852, Feb. 29, 2008>
Article 24 (Notification, etc. of Rating Classification)

Where the Committee has made any of the following decisions or cancellations, or
has been notified of a rating classification decision or cancellation of a rating
classification decision by a rating classification agency pursuant to subparagraph 1 of
Article 24-3, it shall notify the head of an administrative agency prescribed by
Presidential Decree, an association or organization provided for in Article 39
(hereinafter referred to as "association, etc."), and other institutions and organizations
deemed necessary, of such decision or cancellation in writing, and it shall publish
the details thereof, as prescribed by Ordinance of the Ministry of Culture, Sports and

Tourism: <amended by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008; Act No. 11139, Dec. 31, 2011; Act No. 11785, May 22, 2013>
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1. A rating classification decision made under Article 21 (2) or decision to refuse rating

classification of a speculative game product under Article 22 (2);

2. A cancellation of rating classification decision under Article 22 (4);

3. A decision on objection under Article 23 (2).

Article 24-2 (Entrustment, etc. of Duties related to Rating Classification)

(1) The Committee may entrust any of the following duties with respect to game
products falling under Article 21 (2) 1 through 3 to a rating classification agency
designated by the Minister of Culture, Sports and Tourism, which is a corporation
equipped with human resources, facilities, etc. prescribed by Presidential Decree, for

a fixed period of not more than five years: camended by Act No. 11785, may 22, 2013>
1. Deciding on a rating classification pursuant to the main sentence of Article 21 (1),

2. Accepting reports on revised contents, notifying persons subject to rating

reclassification, and taking measures pursuant to Article 21 (5);

3. Requesting submission of data pursuant to Article 22 (1) (limited to data necessary

to perform the duties provided for in Article 16 (2) 1 and 2);

4. Deciding to refuse a rating classification pursuant to Article 22 (2) (excluding

speculative game products);

5. Delivering documents related to rating classification decisions pursuant to Article

22 (3);
6. Cancelling rating classification decisions pursuant to Article 22 (4).

(2) The Minister of Culture, Sports and Tourism shall evaluate whether a rating
classification agency has performed its duties in a proper manner at least six months
before the expiration of the entrustment period referred to in paragraph (1), as

prescribed by Presidential Decree. <newly inserted by Act No. 11785, May 22, 2013>

(3) The Committee may re-entrust its duties to a rating classification agency which is
determined to be proper in an evaluation conducted under paragraph (2), for a fixed

period of not more than five YEaArS. <Newly Inserted by Act No. 11785, May 22, 2013>
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Article 24-3 (Matters to be Observed by Rating Classification Agency)

A rating classification agency shall observe each of the following: <amended by act no. 11785 May

22, 2013>

1. Where it renders a rating classification decision pursuant to the main sentence of
Article 21 (1) or cancels a rating classification decision pursuant to Article 22 (4), it

shall notify the Committee thereof within ten days;

2. It shall submit to the Committee by the end of February each year an annual
activities report that factors into the current status of applications for rating
classification of game products for each rate, the current status of rating classification
decisions and decisions to refuse a rating classification, and the time spent classifying
ratings of each game product and the reasons for decisions to refuse a rating

classification when the decisions to refuse rating classification have been made;

3. The executive officers and employees of a rating classification agency shall receive
an education necessary to perform duties related to rating classifications of game

products provided by the Committee for up to ten hours each year;

4. Except in extenuating circumstances, it shall comply with the Committee’s request

for submission of data with regard to duties related to rating classifications.
Article 24-4 (Cancellation of Designation of Rating Classification Agency)

Where a rating classification agency falls under any of the following cases, the
Minister of Culture, Sports and Tourism may cancel its designation or order such
agency to suspend its business operations for a fixed period not exceeding six
months: Provided, That where it falls under subparagraph 1, he/she shall cancel its

designation: <amended by Act No. 11785, May 22, 2013>
1. Where it has been designated by fraud or other improper means;

2. Where it fails to meet the requirements for designation referred to in Article 24-2

(1);

3. Where it is determined to be improper in an evaluation referred to in Article 24-2

(2);
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4. Where it breaches any matter to be observed referred to in Article 24-3.
Article 25 (Registration of Game Producing Business, etc.)

(1) A person who intends to conduct game producing business or game distributing
business shall register with the head of a Si/Gun/Gu, as prescribed by Ordinance of
the Ministry of Culture, Sports and Tourism: Provided, That under any of the

following cases, such business may be conducted without registration: <amended by Act no.

8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008>

1. Where the State or a local government produces game products;

2. Where an educational or training institution established pursuant to statutes

produces game products to be used for purposes of in-house education or training;

3. Where a government-invested institution or a government-funded institution
established pursuant to Article 2 of the Framework Act on the Management of
Government-Invested Institutions produces game products for use in the public

relations related to its business;

4. Other cases prescribed by Presidential Decree, such as where a person produces

game apparatus that cannot be used to play a game by itself.

(2) Where a person who has been registered pursuant to paragraph (1) intends to
modify important matters prescribed by Ordinance of the Ministry of Culture, Sports

and Tourism, he/she shall register such modifications. <amended by Act no. 8247, san. 19, 2007, Act No.

8852, Feb. 29, 2008>

(3) Where registration is made pursuant to paragraph (1) or registration of
modifications pursuant to paragraph (2), the head of a Si/Gun/Gu shall deliver a

certificate of registration to the applicant. <amended by Act no. 8247, Jsan. 19, 20075

(4) Matters necessary for procedures for and methods of registration, registration of
modifications, and delivery of a certificate of registration under paragraphs (1)
through (3) shall be prescribed by Ordinance of the Ministry of Culture, Sports and

Tourism. <amended by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008>

Article 26 (Permission to Conduct Game Providing Business)
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(1) A person who intends to engage in general game providing business may conduct
such business with the permission of the head of a Si/Gun/Gu regarding the

standards and procedures for such permission, as prescribed by Presidential Decree:
Provided, That such business shall not be located in a residential area referred to in

Article 36 (1) 1 (a) of the National Land Planning and Utilization Act. <wewy iserted by Act No.

8247, Jan. 19, 2007; Act No. 13955, Feb. 3, 2016>

(2) A person who intends to conduct juvenile game providing business or business of
providing Internet computer same facilities shall provide facilities prescribed by
Ordinance of the Ministry of Culture, Sports and Tourism and register with the head
of a Si/Gun/Gu: Provided, That where a person who provides game products through
the information and communications network has obtained permission, reported or
registered pursuant to the Telecommunications Business Act, he/she shall be

deemed to have registered under this Act. <amended by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008>

(3) A person who intends to conduct combined distribution and game providing
business shall register with the head of a Si/Gun/Gu, as prescribed by Ordinance of
the Ministry of Culture, Sports and Tourism: Provided, That where a person who has
registered juvenile game providing business or business of providing Internet
computer game facilities pursuant to paragraph (2) intends to conduct combined
distribution and game providing business, he/she shall report such to the head of a

Sl/ Gun/ GU. <Amended by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008; Act No. 13955, Feb. 3, 2016>

(4) Where a person who has obtained permission, registered or reported pursuant to
paragraphs (1) through (3) intends to modify important matters prescribed by
Ordinance of the Ministry of Culture, Sports and Tourism, he/she shall obtain

permission for modification, register or report modification. <amended by Act no. 8247, Jan. 19, 2007; Act

No. 8852, Feb. 29, 2008>

(5) Where the head of a Si/Gun/Gu grants business permission or permission for
modification, receives registration, registration of modification, or receives a report or
a report on modification pursuant to paragraphs (1) through (4), he/she shall deliver a
certificate of permission, a certificate of registration or a certificate of report to an

applicant, as prescribed by Ordinance of the Ministry of Culture, Sports and Tourism.

<Amended by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008>
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Article 27 (Restrictions on Business)

Where a person who intends to obtain permission, register, or report pursuant to
Article 25 or 26 falls under any of the following cases, he/she shall not obtain

permission, register, or report pursuant to Article 25 or 26: <amended by Act No. 8247, Jan. 19, 2007 Act

No. 11048, Sep. 15, 2011; Act No. 13955, Feb. 3, 2016>

1. Where a person (in the case of a corporation, including its representative or an
executive officer) in whose case one year has not passed since he/she was ordered
to close business or became subject to a disposition of cancellation of permission or
registration, or measures such as closure and collection, or the same period has not
expired since he/she became subject to a disposition of suspension of business
pursuant to Article 35 (1) and (2) and Article 38 (1) intends to conduct the same

category of business again;

2. Where a person in whose case one year has not passed since he/she was ordered
to close business or became subject to a disposition of cancellation of permission or
registration, or measures such as closure and collection, or the same period has not
expired since he/she became subject to a disposition of suspension of business
pursuant to Article 35 (1) and (2) and Article 38 (1) intends to conduct business which

is in the same category as the said business at the same location;

3. Where a person who operates a business establishment where the access and
employment of juveniles are prohibited, as defined in subparagraph 5 (a) of Article 2
of the Juvenile Protection Act, intends to engage in the combined distribution and

game providing business.
Article 28 (Matters to be Observed by Game Products related Business Entities)

A game products related business entity shall observe the following matters: <amended oy

Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008; Act No. 10554, Apr. 5, 2011; Act No. 13955, Feb. 3, 2016>
1. He/she shall receive education concerning distribution order pursuant to Article 9

(3);

2. He/she shall neither have others gamble or do other speculative acts by making

use of game products nor leave them to do such things;
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2-2. He/she shall not promote speculation through operation method or apparatus,
device, etc. closely related to the realization of the contents of game products by
making a unit of currency used in games similar to that issued by the Bank of Korea,

etc,;

3. He/she shall not promote speculation by offering free gifts, etc.: Provided, That the
foregoing shall not apply to the types of free gifts (toys, stationery, etc.; provided,
that cash, gift certificates and securities shall be excluded), criteria for provision,
method of offering free gifts, etc., prescribed by Presidential Decree on game

products permitted for use by all of juvenile game providing business;

4. A person who conducts juvenile game providing business under subparagraph 6-2

(a) of Article 2 shall not provide game products not permitted for use by juveniles;

5. A person who conducts general game providing business under subparagraph 6-2
(b) of Article 2 or combined distribution and game providing business under
subparagraph 8 of Article 2 (excluding where the access by juveniles are allowed

pursuant to the Juvenile Protection Act) shall not admit juveniles to a game room;

6. He/she shall install a program or device for blocking obscene materials and
speculative game products, as published by the Minister of Culture, Sports and
Tourism in game products and computer facilities, etc.: Provided, That the foregoing
shall not apply where obscene materials and speculative game products cannot be
connected even if a program or device for blocking obscene materials and

speculative game products is not installed,;

7. He/she shall observe business hours and hours for admitting juveniles prescribed

by Presidential Decree;

8. He/she shall observe matters necessary for maintaining business order, etc.

prescribed by Presidential Decree.
Article 29 (Succession to Business)

(1) When a business entity who has obtained permission pursuant to Article 25, or

any business entity who has registered or reported pursuant to Article 26, transfers
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his/her business or dies, or such corporation is merged, such transferee, successor or
corporation which continues to exist following merger, or a corporation which is

established by merger shall succeed to such business entity's position. <amended by act no.

8247, Jan. 19, 2007>

(2) Where a person whose permission, registration or report is cancelled as the
results of a business closure report pursuant to Article 30 intends to obtain
permission, register or report again within one year in the same category of business
at the place where his/her business was closed, the business entity concerned shall

succeed to a business entity's position before filing a business closure report. <amended by

Act No. 8247, Jan. 19, 2007>

(3) A person who acquires the whole facilities and apparatus (referring to main
facilities and apparatus prescribed by Presidential Decree) of a business entity
through an auction held under the Civil Execution Act, conversion made under the
Debtor Rehabilitation and Bankruptcy Act or sale of seized property conducted under
the National Tax Collection Act, the Customs Act or the Framework Act on Local
Taxes, and other procedures corresponding thereto shall succeed to such business

entity's position. <amended by Act No. 10219, Mar. 31, 20105

(4) A person who succeeds to a business entity's position pursuant to paragraphs (1)

through (3) shall report such fact to the head of a competent Si/Gun/Gu. <amended by act

No. 8247, Jan. 19, 2007>

Article 30 (Closure of Business and Ex Officio Cancellation)

(1) When a person who has obtained permission, registered or reported pursuant to
Article 25 or 26 closes his/her business, he/she shall report business closure to the
head of a competent Si/Gun/Gu within seven days from the date he/she closes

business, as prescribed by Ordinance of the Ministry of Culture, Sports and Tourism.

<Amended by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008>

(2) With regard to a person who fails to report business closure pursuant to
paragraph (1), the head of a Si/Gun/Gu may cancel the matters permitted, registered
or reported ex officio after ascertaining whether he/she has closed his/her business,

as prescribed by Ordinance of the Ministry of Culture, Sports and Tourism. <amended by Act

No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008>
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Article 31 (Post Management)

(1) For the fair ratings classification and distribution of game products, and the
establishment of sound business practices for providing game products for use, the
Minister of Culture, Sports and Tourism shall regularly inspect and supervise matters
as to whether the post management affairs relevant to the game products
distribution of the Committee, a rating classification agency, and game products-
related business entities observe this Act, as prescribed by Ordinance of the Ministry

of Culture, SpOFtS and Tourism. <amended by Act No. 8852, Feb. 29, 2008; Act No. 11139, Dec. 31, 2011; Act No. 11785, May

22, 2013; Act No. 13955, Feb. 3, 2016>

(2) When deemed necessary for the following purposes, the Minister of Culture,
Sports and Tourism, a Mayor/Do Governor or the head of a Si/Gun/Gu may have
game products related business entities prepare necessary reports or allow a
relevant public official to have access to a place of business of a game providing
business or a business of providing Internet computer game facilities, etc. to conduct

necessary investigations or inspect documents: <amended by Act No. 10554, Apr. 5, 201>
1. Establishment of distribution order of game products;

2. Prevention of use of game products in speculative activities;

3. Prevention of encouragement of speculation of game products.

(3) A Mayor/Do Governor and the head of a Si/Gun/Gu shall, as prescribed by
Presidential Decree, submit status reports on game products related business entities
to the Minister of Culture, Sports and Tourism, the Minister of the Interior, the
Commissioner General of the Korean National Police Agency, and the head of a

relevant administrative agency prescribed by Presidential Decree on a regular basis.

<Newly Inserted by Act No. 8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008; Act No. 11690, Mar. 23, 2013; Act No. 12844, Nov. 19, 2014>

(4) A relevant public official who has such access and performs inspections pursuant
to paragraph (2) shall carry an identification indicating his/her authority and show it to

interested persons. <amended by Act No. 8247, Jan. 19, 2007>

Article 32 (Prohibition of Distribution of Illegal Game Products, etc.)
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(1) No one shall perform the following acts hindering the good distribution order of
game products: Provided, That in cases referred to in subparagraph 4, a person who
conducts speculative business shall be excluded pursuant to the Act on Special

Cases concerning Regulation and Punishment of Speculative Acts, Etc. <amended by Act no.

8247, Jan. 19, 2007; Act No. 10554, Apr. 5, 2011>

1. Providing game products for distribution or use which have not been classified

pursuant to Article 21 (1), or displaying or keeping the same for such purposes;

2. Providing game products for the purpose of distribution or use, the contents of
which are different from the classification obtained pursuant to Article 21 (1), or

displaying or keeping the same for such purposes;

3. Providing rated game products for use, in violation of the ratings classification

referred to in the subparagraphs of Article 21 (2);

4. Distributing or providing a game product the rating classification of which has been
refused because it constitutes a speculative game product pursuant to Article 22 (2),
or displaying or keeping the product for the purpose of providing for distribution or

use;

5. Buying and selling, donating or lending a certificate of rating obtained pursuant to

Article 22 (3) 1;

6. Distributing or providing game products with no indications of matters, such as
rating and information about the contents of the game product, or game products
with no device attached indicating information on the operation of the game product

for use, in violation of Article 33 (1) or (2);

7. Making a business of converting into money or intermediating such conversion or
repurchase of tangible and intangible results (referring to game money prescribed by
Presidential Decree and things similar thereto prescribed by Presidential Decree such
as score, premiums and virtual currency used in game) obtained through the use of

game products by anyone;
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8. Distributing computer programs, apparatus or device not provided or approved by
a game products related business entity for the purpose of disturbing normal

operation of game products, or producing them for their distribution.
(2) No one shall produce or bring in any of the following game products:

1. Game products that can substantially erode the national identity by describing

antinational acts or distorting historical facts;

2. Game products that can undermine good customs by destroying family moral,

such as assault on, homicide etc., of an familial ascendant or descendant;

3. Game products that can disturb good social order, such as instigating criminal
mentality or imitation mentality, by excessively describing a crime, violence,

lewdness, etc.
Article 33 (Duty of Indications)

(1) A person who produces or distributes game products for the purpose of providing
for the distribution or use thereof shall indicate the trade name (in cases of game
products annexed to books, referring to the trade name of the publishing company)
of the person who produces or distributes such, the rating, and information about

the contents of the game products of the game products concerned.

(2) A person who produces or distributes game products for the purpose of providing
for the circulation or use thereof shall attach a device indicating information on the
operation of the game products to the game products prescribed by Presidential

Decree. <Amended by Act No. 8247, Jan. 19, 2007>

(3) Necessary matters concerning methods of providing indications pursuant to

paragraphs (1) and (2) shall be prescribed by Presidential Decree.
Article 34 (Restrictions on Advertising or Publicity)
(1) No one shall perform the fOLLOWing ACLS: <Amended by Act No. 8247, Jan. 19, 2007>

1. Advertising contents different from those of the game products as classified, or

distributing or posting the promotional materials thereof;
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2. Distributing or posting advertising and promotional materials in which a rating

different from the rating of the game products as classified is indicated;

3. Advertising with different indications from the information about the contents of

game products, or distributing or posting the promotional materials thereof;

4. Advertising contents encouraging a speculative spirit, such as providing free gifts in
addition to information about the contents of game products, or distributing or

posting promotional materials.

(2) A person who conducts game providing business, business of providing Internet
computer game facilities or combined distribution and game providing business shall
not install or post advertising materials prescribed by Presidential Decree, which may

be misunderstood as a place for speculative acts or gambling. <amended by Act no. 8247, Jan. 19,

2007>

Article 35 (Cancellation, etc. of Permission)

(1) When a person who has registered game producing business or game distributing
business pursuant to Article 25 (1) falls under any of the following subparagraphs, the
head of a Si/Gun/Gu may order him/her to suspend or close his/her business for a
fixed period not exceeding six months: Provided, That when he/she falls under

subparagraph 1 or 2, the head of a Si/Gun/Gu shall order him/her to close his/her

business: <amended by Act No. 8247, Jan. 19, 2007>
1. When he/she has registered by fraud or other improper means;

2. When he/she continues to conduct business in violation of a business suspension

order;
3. When he/she fails to register modification in violation of Article 25 (2);
4. When he/she violates matters to be observed under Article 28;

5. When he/she violates a duty of prohibition of distribution of illegal game products,
etc., under Article 32.

(2) When a person who has obtained permission for, registered or reported game

providing business, business of providing Internet computer game facilities or
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combined distribution and game providing business pursuant to Article 26 falls under
any of the following subparagraphs, the head of a Si/Gun/Gu may order him/her to
suspend or close his/her business, or cancel permission or registration for a fixed
period not exceeding six months: Provided, That when he/she falls under
subparagraph 1 or 2, the head of a Si/Gun/Gu shall cancel permission or registration,

or order him/her to close his/her business. <amended by Act no. 8247, Jan. 19, 2007>

1. When he/she has obtained permission, registered or reported by fraud or other

improper means;

2. When he/she continues to conduct business in violation of a business suspension

order;

3. When he/she fails to meet the standards of permission or registration pursuant to

Article 26 (1) through (3);

4. When he/she fails to obtain permission for modification, or fails to register or

report modification pursuant to Article 26 (4);
5. When he/she violates matters to be observed under Article 28;
6. When he/she falls under paragraph (1) 4 and 5.

(3) A person who has received a business closure order or is subject to a disposition
of cancellation of permission or registration pursuant to paragraph (1) or (2) shall
return a certificate of permission, a certificate of registration, or a certificate of report

within seven days from the date he/she receives notice of such disposition. <amended by

Act No. 8247, Jan. 19, 2007>

(4) Detailed standards for administrative disposition referred to paragraphs (1) and (2)
shall be prescribed by Ordinance of the Ministry of Culture, Sports and Tourism in

consideration of the types and degrees, etc. of such offenses. <amended by act no. 8852, Feb. 25,

2008>
Article 36 (Imposition of Penalty Surcharge)
(1) When the head of a Si/Gun/Gu issues a disposition of business suspension

because a person who conducts game providing business, business of providing

Internet computer game facilities or combined distribution or game providing
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business falls under any of the following subparagraphs, he/she may impose a
penalty surcharge not exceeding 20 million won in lieu of such disposition of

business suspension, as prescribed by Presidential Decree: <amended by Act No. 8247, Jan. 19, 2007>

1. When he/she fails to meet the standard of permission or the standard of

registration pursuant to Article 26 (1) and (2) or the main sentence of Article 26 (3);

2. When he/she violates matters to be observed under subparagraphs 4 through 8 of
Article 28.

(2) The head of a Si/Gun/Gu shall use an amount equivalent to the amount
collected as penalty surcharges pursuant to paragraph (1) for the following purposes
and annually formulate and execute a plan for use of penalty surcharges for the

next year: <amended by Act No. 8247, Jan. 19, 2007>
1. Production and distribution of healthy eame products;

2. Creating a healthy game room environment and improvement of harmful

environments;
3. Support for exemplary places of business;

4. Support following guidance on and control of illegal game products and illegal

places of business;

5. Securing a storage place for seized illegal game products and discarding such

products.

(3) When a person who is required to pay a penalty surcharge under paragraph (1)
fails to pay it by the deadline for such payment, the head of a Si/Gun/Gu shall

collect it pursuant to the Act on the Collection, etc. of Local Non-Tax Revenue.

<Amended by Act No. 11998, Aug. 6, 2013>
(4) Necessary matters concerning the amount of penalty surcharges and procedures
for the imposition thereof according to the types and degrees of offenses on which
penalty surcharges are imposed pursuant to paragraph (1) shall be prescribed by

Ordinance of the Ministry of Culture, Sports and TouriSm. <amended by Act ho. 8852, Feb. 29, 2008>

Article 37 (Succession to Effect of Disposition of Administrative Sanctions)
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(1) Where a person succeeds to the position of a business entity pursuant to Article
29 (1), the effect of a disposition of administrative sanctions imposed on the previous
business entity for a violation of the subparagraphs of Article 35 (1) or (2) shall
devolve on any person who succeeds to the position of the business entity within
one year from the date of such administrative disposition, and when the formalities
for disposition of administrative sanctions are proceeding, such formalities may
proceed with any person who succeeds to the position of the business entity:
Provided, That the foregoing shall not apply where a transferee, a heir or a
corporation which continues to exist after a merger does not know of such

disposition or offense at the time of transfer or merger.

(2) Where a person succeeds to the position of a business entity pursuant to Article
29 (2), the effect of a disposition of administrative sanctions imposed for a violation
of the subparagraphs of Article 35 (1) or (2) before reporting a closure of business
shall devolve on any person who succeeds to the position of the business entity
within one year from the date of such administrative disposition, and when the
formalities for the disposition of administrative sanctions are proceeding, such
formalities may proceed with any person who succeeds to the position of the

business entity.
Article 38 (Closure and Collection)

(1) The head of a Si/Gun/Gu may have a relevant public official take the following
measures against any person who conducts business without obtaining permission,
making registration or reporting pursuant to Article 25 or 26 and any person who
continues to conduct business in spite of having received a business closure order, or
a disposition for cancellation of permission or registration pursuant to Article 35 (1) or

(2) in order to close such places of business: <amended by Act No. 8247, Jan. 19, 2007>

1. Removal or elimination of a signboard of the business concerned or the place of

business concerned and other indications of business;

2. Attaching a notice informing that the business concerned or the place of business

concerned is illegal;
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3. Prohibiting by seal the use of apparatus or facilities necessary for business.

(2) When taking the measures referred to in paragraph (1), the head of a Si/Gun/Gu
shall advise in advance the business entity concerned or his/her agent of such
measures in writing: Provided, That the foregoing shall not apply where an urgent

reason prescribed by Presidential Decree exists.

(3) When game products provided for distribution or use, advertising or publicity

materials, etc. fall under any of the following subparagraphs, the Minister of Culture,
Sports and Tourism, a Mayor/Do Governor or the head of a Si/Gun/Gu shall remove,
destroy, or delete such: Provided, That in cases referred to in subparagraph 2, cases
of conducting speculation business pursuant to the Act on Special Cases concerning

Regulation and Punishment of Speculative Acts, Etc. shall be excluded: <amended by Act no.

8247, Jan. 19, 2007; Act No. 8852, Feb. 29, 2008>

1. Unrated game products or the contents of which are different from the rating

obtained;

1-2. Game products which violate targets, standards, and procedures prescribed by

Presidential Decree referred to in Article 21 (1) 3 as game products for testing;

2. Game products the rating of which is denied because they constitute speculative

game products;

2-2. Game products provided in violation of the types and methods prescribed by

Presidential Decree referred to in subparagraph 6 (c) of Article 2;

3. Game products produced or distributed for profit-making purposes by a person

who has not registered pursuant to Article 25;

4. Advertising and promotional materials distributed or posted in violation of Article
34;
5. Apparatus, devices, and programs produced for the purpose of incapacitating the

technical protection measures applicable to game products.

(4) When the relevant public official removes the game products concerned pursuant

to paragraph (3), he/she shall deliver a certificate of removal to its owner or
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occupant: Provided, That this shall not apply where the owner or occupant refuses

to receive the certificate of removal.

(5) When necessary to crack down on game products, etc., referred to in the
subparagraphs of paragraph (3), the Minister of Culture, Sports and Tourism, a
Mayor/Do Governor or the head of a Si/Gun/Gu may request an association, etc., to
provide cooperation, and upon receipt of such request, the association, etc. shall

comply with such request. <amended by Act No. 8852, Feb. 29, 2008>

(6) The relevant public official who conducts a disposition, such as attaching a notice,
sealing, removing, destroying under paragraphs (1) through (3) or an executive officer
or an employee of the association, etc., shall carry an identification indicating his/her

authority and present it to interested persons.

(7) Where a game product, advertising or promotional materials, etc., provided
through the information and communications network, falls under any of the
subparagraphs of paragraph (3), the Minister of Culture, Sports and Tourism may
order an information and communications service provider referred to in Article 2 (1)
3 of the Act on Promotion of Information and Communications Network Utilization
and Information Protection, Etc. or a person who supervises and manages a bulletin
board referred to in subparagraph 9 of the same paragraph to refuse, suspend, or
restrict the handling thereof. In such cases, the Minister of Culture, Sports and
Tourism shall undergo the due formalities of deliberation and recommendation of

correction by the Committee in advance. <Newly Inserted by Act No. 10554, Apr. 5, 2011; Act No. 11785, May 22, 2013>

(8) The Minister of Culture, Sports and Tourism may order a person who encourages
speculation through any operation method, apparatus, device, etc. closely related to
the realization of the contents of game products in violation of subparagraph 2-2 of
Article 28 to improve such operation method or to improve or remove such
apparatus, device, etc. The Minister of Culture, Sports and Tourism may, before giving
such corrective order, determine the correction method and recommend that he/she

comply with such method. <vewty mserted by Act ho. 10554, 4pr. 5, 20115
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(9) A person who has received a recommendation of correction or a corrective order
under paragraph (7) or (8) shall take measures within seven days and notify the
chairperson of the Game Product Administration Committee or the Minister of

Culture, Sports and Tourism of such result. <vewty iserted by Act No. 10554, Apr. 5, 2011; Act No. 11785, May 22,

2013>

(10) The chairperson of the Game Product Administration Committee or the Minister
of Culture, Sports and Tourism shall give a person subject to a recommendation of
correction or a corrective order pursuant to paragraph (7) or (8) an opportunity to
present his/her opinion on the matter in advance: Provided, That this shall not apply

where he/she falls under any of the following subparagraphs: <vewty inserted by Act o. 8739, ec. 21,

2007; Act No. 10554, Apr. 5, 2011; Act No. 11785, May 22, 2013>
1. Where it is urgently needed for the safety and welfare of the public;
2. Where it is substantially difficult or obviously unnecessary to hear an opinion;

3. Where he/she clearly express his/her intentions not to submit his/her opinion or

delays advancing his/her opinion without good cause.
Article 39 (Establishment of Association, etc.)

(1) Game products related business entities may establish an association, etc., to
promote the healthy development of business related to game products and the

common interests of game products related business entities.

(2) The association, etc., established pursuant to paragraph (1) shall be a juristic

person.

(3) The association, etc., established pursuant to paragraph (1) shall endeavor to

maintain the healthy production and good distribution order of game products.
Article 39-2 (Reward)

(1) The Government may provide a reward to a person who files a report or
accusation of or arrests any of the following persons to the relevant administrative

agency or investigation agency within budgetary limits:
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1. A person who causes others to gamble, perform other speculative acts, or leaves
others unattended so that they perform such acts, in violation of subparagraph 2 of

Article 28;
2. A person who encourages speculation in violation of subparagraph 3 of Article 28;

3. A person who violates a duty of prohibition of distribution of illegal game

products, etc., pursuant to Article 32;

4. A person who performs an act falling under any of the subparagraphs of Article 34

(1.

(2) Necessary matters concerning the standards, methods, and procedures for
providing a reward pursuant to paragraph (1) shall be prescribed by Presidential

Decree.
Article 40 (Hearings)

Where the head of a Si/Gun/Gu intends to order business closure pursuant to Article
35 (1), or cancel permission or registration pursuant to Article 35 (2), he/she shall

hold a hearing. <amended by Act No. 8247, Jan. 19, 2007>
Article 41 (Fees)

(1) Any of the following persons shall pay fees, as prescribed by ordinances of a

Si/Gun/Gu (referring to an autonomous GU): <amended by Act No. 8247, Jan. 19, 2007>

1. A person who registers game producing business or game distributing business or

registers modification thereof pursuant to Article 25;

2. A person who intends to obtain permission or permission for modification, or
register the modification, or report the modification of game providing business,
business of providing Internet computer game facilities or combined distribution and

game providing business pursuant to Article 26.

(2) Any of the following persons shall pay fees determined by the Committee with

the approval of the Minister of Culture, Sports and Tourism: <amended by Act No. 8247, Jan. 19, 2007;

Act No. 8739, Dec. 21, 2007; Act No. 8852, Feb. 29, 2008; Act No. 11785, May 22, 2013>

1. A person who applies for rating classification under Article 21 (1);
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2. A person who files an objection under Article 23;
3. A person who is required to undergo technical deliberation under Article 21;

4. A person who applies for confirmation of game products for testing under Article

21 (1) 3

5. A person who is subject to a reclassification of rating because he/she reports a

change on the contents of a game product under Article 21 (5).

(3) A person who intends to file an application for rating classification under Article
21 (1) with the rating classification agency shall pay a fee determined by the rating
classification agency after obtaining approval from the Minister of Culture, Sports and

TOUrISM. <Newly inserted by Act No. 11139, Dec. 31, 2011>
Article 42 (Delegation or Entrustment of Authority)

(1) The Minister of Culture, Sports and Tourism or a Mayor/Do Governor may
delegate part of his/her authority granted pursuant to the provisions of this Act to a

Mayor/Do Governor or the head of a Si/Gun/Gu, as prescribed by Presidential Decree.

<Amended by Act No. 8852, Feb. 29, 2008>

(2) The authority of the Minister of Culture, Sports and Tourism, a Mayor/Do
Governor, or the head of a Si/Gun/Gu granted pursuant to the provisions of this Act
may be entrusted to the Committee or an association, etc., as prescribed by

Presidential Decree. <amended by Act No. 8852, Feb. 29, 2008: Act No. 11785, May 22, 2013>
Article 43 (Legal Fiction as Public Official in Application of Penalty Provisions)

The executive officers and employees of the Committee and the Secretariat under
Articles 16 through 18 and the executive officers and employees of a rating
classification agency and an association, etc., who are engaged in the entrusted
affairs pursuant to Articles 24-2 and 42 (2), shall be deemed public officials in

application of the penalty provisions of Articles 129 through 132 of the Criminal Act.

<Amended by Act No. 11785, May 22, 2013>

Article 44 (Penalty Provisions)
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(1) Any of the following persons shall be punished by imprisonment with labor for

not more than five years or by a fine not exceeding 50 million won: <amended by Act no. 8247,

Jan. 19, 2007>

1. A person who causes others to gamble or perform other speculative acts, or
leaves others unattended so that they perform such things, in violation of

subparagraph 2 of Article 28;

1-2. A person who encourages speculation in violation of subparagraph 3 of Article

28;

2. A person who performs an act falling under subparagraphs 1, 4, or 7 of Article 32

(1),

3. A person who continues to conduct business in spite of measures referred to in

the subparagraphs of Article 38 (1) taken against him/her.

(2) Game products owned or occupied by a person falling under paragraph (1), gains
obtained by such criminal acts (hereafter in this paragraph referred to as "criminal
gains") and property resulting from criminal gains shall be forfeited, and when they

cannot be forfeited, the amount equivalent thereto shall be additionally collected.

(3) Articles 8 through 10 of the Act on Regulation and Punishment of Criminal
Proceeds Concealment shall apply mutatis mutandis to matters related to forfeiture
or collection of criminal gains and property resulting from criminal gains referred to in

paragraph (2).
Article 45 (Penalty Provisions)

Any of the following persons shall be punished by imprisonment with labor for not

more than two years or by a fine not exceeding 20 million won: <amended by Act no. 8247, Jan. 19,

2007; Act No. 10879, Jul. 21, 2011; Act No. 14199, May 29, 2016>

1. A person who fails to comply with the corrective order issued by the Minister of

Culture, Sports and Tourism under Article 12-3 (5);

1-2. A person who has no right title or receives a rating for game products by fraud or

other improper means pursuant to Article 22 (4),
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1-3. A person who has failed to comply with the order issued by the Minister of
Culture, Sports and Tourism under Article 21-8 (4);

2. A person who conducts business without obtaining permission or making
registration in violation of Article 25 or 26 (1), (2) and the main sentence of Article 26

(3);
3. Deleted; <by Act No. 8247, Jan. 19, 2007>

3-2. A person who provides game products not permitted for use by juveniles in

violation of subparagraph 4 of Article 28;

4. A person who distributes, provides for use, displays or keeps game products the
contents of which are different from those of game products for which a rating has

been obtained in violation of Article 32 (1) 2;

5. A person who buys and sells, donates or lends a certificate of rating in violation of

Article 32 (1) 5;

6. A person who produces or brings in game products in violation of the

subparagraphs of Article 32 (2);

7. A person who distributes game products for which a duty of indications has not
been performed or provides such for use in violation of Article 32 (1) 6 and Article
33;

8. A person who obtains permission, registers or reports by fraud or improper means

pursuant to Article 35 (1) 1 and (2) 1;

9. A person who conducts business in violation of a business suspension order issued

pursuant to Article 35 (2) 2;

10. A person who produces, distributes, or watches game products and game wares,
etc,, referred to in Article 38 (3) 3 or 4, or provides such for use, or displays or stores

for such purposes.

Article 46 (Penalty Provisions)
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Any of the following persons shall be punished by imprisonment with labor for not

more than one year, or by a fine not exceeding ten million won: <amended by Act No. 8247, Jan. 19,

2007; Act No. 8739, Dec. 21, 2007; Act No. 10554, Apr. 5, 2011; Act No. 11690, Mar. 23, 2013; Act No. 14199, May 29, 2016>

1. A person who conducts business without filing a report in violation of the proviso

to Article 26 (3);

2. A person who admits juveniles in violation of the hours for admitting juveniles

pursuant to subparagraph 7 of Article 28;

3. A person who provides game products in violation of the rating classification under

Article 21-2 (4) pursuant to Article 32 (1) 3;

3-2. A person who distributes computer programs, apparatus or device not provided
or approved by a game products related business entity or produces them for their

distribution in violation of Article 32 (1) 8;

q. Deleted; <by Act No. 8247, Jan. 19, 2007>

5. A person who conducts business in violation of a business suspension order issued

pursuant to Article 35 (1) 2;

6. A person who fails to comply with an order issued by the Minister of Culture,

Sports and Tourism referred to in Article 38 (7) and (8).
Article 47 (Joint Penalty Provisions)

Where the representative of a corporation, or an agent, or employee of, or other
person employed, by the corporation or an individual commits an offense under
Articles 44 through 46 in connection with the business affairs of the corporation or
individual, not only shall such offender be punished, but also the corporation or
individual shall be punished by a fine under the relevant provisions: Provided, That
this shall not apply to cases where such corporation or individual has not been
negligent in giving due attention and supervision concerning the relevant duties to

prevent such offence. <amended by Act No. 10554, Apr. 5, 2011

Article 48 (Administrative Fines)
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(1) Any of the following persons shall be punished by an administrative fine not

exceeding ten million WON: <amended by Act No. 8247, Jan. 19, 2007; Act No. 10879, Jul. 21, 2011; Act No. 13955, Feb. 3, 2016;

Act No. 14199, May 29, 2016>

1. A person who fails to comply with the request for submission of data or report by

the Minister of Culture, Sports and Tourism under Article 12-3 (4);
1-2. A person who fails to file a report under Article 12-3 (6);
1-3. A person who fails to register modifications in violation of Article 25 (2);

2. A person who fails to obtain permission for modifications, register or report

modifications in violation of Article 26 (4);
2-2. A person who fails to report modifications in violation of Article 21 (5);

2-3. A person who fails to observe the duty of cooperation, in violation of Article 21-

3(2) 1,
2-4. A person who fails to notify to the Committee, in violation of Article 21-3 (2) 2;

2-5. A person who provides overseas game products to users, in violation of Article

21-5 (2);

2-6. A person who fails to comply with the order issued by the Minister of Culture,
Sports and Tourism under Article 21-9 (3);

3. A person who fails to receive education in violation of subparagraph 1 of Article

28;

4. A person who admits juveniles to a general game room or a combined distribution
and game room (excluding the cases where the access by juveniles are allowed

pursuant to the Juvenile Protection Act) in violation of subparagraph 5 of Article 28;

5. A person who fails to install a program or a device blocking obscene materials and

speculative game products in violation of subparagraph 6 of Article 28;

6. A person who fails to file a report in violation of Article 29 (4);
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7. A person who fails to file a report, or refuses, interferes with or evades a relevant
public official's access to, investigation or inspection of documents pursuant to

Article 31 (2);

7-2. A person who was ordered the corrective measures from the Committee, in
violation of the rating classification under subparagraph 2 and 3 of Article 21 (2)
pursuant to Article 32 (1) 3, and provides game products without complying with

such measures;
8. A person who violates Article 34.

(2) The Minister of Culture, Sports and Tourism, a Mayor/Do Governor, the head of a
Si/Gun/Gu (hereinafter referred to as the "imposing authority") shall impose and

collect administrative fines under paragraph (1), as prescribed by Presidential Decree.

<Amended by Act No. 8852, Feb. 29, 2008>

(3) A person who is dissatisfied with a disposition of an administrative fine pursuant
to paragraph (2) may raise an objection to the imposing authority within 30 days from

the date he/she receives notice of such disposition.

(4) Where a person raises an objection to a disposition of an administrative fine
pursuant to paragraph (3), the imposing authority shall, without delay, notify such to
the competent court, which in turn shall proceed to a trial on an administrative fine

pursuant to the Non-Contentious Case Procedure Act.

(5) Where a person fails to raise an objection and pay an administrative fine within
the period pursuant to paragraph (3), the aforementioned administrative fine shall be

collected in the same manner as delinquent national or local taxes are collected.

ADDENDA

Article 1 (Enforcement Date)
This Act shall enter into force six months after the date of its promulgation.

Article 2 Deleted. <by Act No. 11785, May 22, 2013>
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Article 3 (Preparation Following Change of Rating Board within Rating

Classification Agency)

The Minister of Culture and Tourism may conduct the business affairs necessary for
preparation following the change of the rating business system, such as the

establishment of the Rating Board, before this Act enters into force.

Article 4 (Transitional Measures concerning Business of Providing Multi-Media

Cultural Contents Facilities)

A business of providing multi-media cultural contents facilities established pursuant
to the provisions of the previous Sound Records, Video Products, and Game Software
Act as at the time this Act enters into force shall be deemed a business of providing

Internet computer game facilities established under this Act.
Article 5 (Transitional Measures concerning Rating of Game Products)

(1) Game products rated as permitted for use by persons 12 years old or 15 years old
pursuant to the provisions of the previous Sound Records, Video Products, and Game
Software Act as at the time this Act enters into force shall be deemed to have been
rated as permitted for use by persons 12 years old or 15 years old pursuant to the
amended provisions of Article 21 (2) of this Act: Provided, That game products rated
as permitted for use by persons 18 years old shall be rated by the Rating Board

pursuant to Article 16 within six months after this Act enters into force.

(2) The Rating Board may levy a prescribed fee necessary for revision of rating on a

person who applies for rating reclassification pursuant to paragraph (1).
Article 6 (Transitional Measures concerning Business on Report or Registration)

(1) A person who has reported a game producing business or a distributing business
pursuant to the provisions of the previous Sound Records, Video Products, and Game
Software Act as at the time this Act enters into force shall be deemed to have
reported such under this Act: Provided, That he/she shall be reissued a certificate of
report within three months after this Act enters into force, as prescribed by

Ordinance of the Ministry of Culture and Tourism.
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(2) A game providing business entity or a combined distribution and game providing
business entity who has registered pursuant to the provisions of the previous Sound
Records, Video Products, and Game Software Act as at the time this Act enters into
force shall be deemed to have registered under this Act: Provided, That he/she shall
be reissued a certificate of registration within three months after this Act enters into

force, as prescribed by Ordinance of the Ministry of Culture and Tourism.

Article 7 (Transitional Measures concerning Devices Indicating Information on

Operation of Game Products)

All game products rated pursuant to the provisions of the previous Sound Records,
Video Products, and Game Software Act as at the time this Act enters into force shall
attach a device indicating information on the operation of the game product

pursuant to Article 33 (2), within six months after this Act enters into force.

Article 8 (Transitional Measures concerning Administrative Disposition and

Restrictions on Business)

A person who was or is subject to an administrative disposition, disposition of
penalty surcharge or restrictions on business pursuant to the provisions of the
previous Sound Records, Video Products, and Game Software Act as at the time this
Act enters into force shall be deemed to be or have been subject to an
administrative disposition, disposition of penalty surcharge or restriction on business

pursuant to the provisions of this Act.
Article 9 (Transitional Measures concerning Penalty Provisions, etc.)

The provisions of the previous Sound Records, Video Products, and Game Software
Act shall apply to penalty provisions or administrative fines for acts performed before

this Act enters into force.
Article 10 Omitted.
Article 11 (Relationship with other Acts)

Where the previous Sound Records, Video Products, and Game Software Act or the

provisions thereof are cited by other Acts and subordinate statutes as at the time
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this Act enters into force, when the provisions corresponding thereto are in this Act,
this Act or the relevant provisions of this Act shall be deemed to have been cited in

lieu of the previous provisions.

ADDENDA <Act No. 8247, Jan. 19, 2007>

Article 1 (Enforcement Date)

This Act shall enter into force three months after the date of its promulgation:
Provided, That the amended provisions of Articles 32 (1) 7 and 44 (1) 2 shall enter
into force on the date of its promulgation, the amended provisions of subparagraph
3 of Article 28 shall enter into force on April 29, 2007, and the amended provisions
of subparagraphs 5 and 6 of Article 28 shall enter into force nine months after the

date of its promulgation, respectively.
Article 2 (Transitional Measures concerning Registration, etc)

(1) A game producing business entity or a game distributing business entity who has
filed a report pursuant to the previous Article 25 as at the time this Act enters into
force shall be deemed to have registered as a game producing business entity or a
game distributing business entity pursuant to the amended provisions of Article 25:
Provided, That he/she shall be delivered a certificate of registration pursuant to the

amended provisions of Article 25 within six months after this Act enters into force.

(2) A person who intends to obtain permission to operate as a general game
providing business entity pursuant to the amended provisions of Article 26 among
the game providing business entities who have registered pursuant to the previous
Article 26 as at the time this Act enters into force shall meet the standards thereof

and obtain permission within one year after this Act enters into force.

(3) A person who intends to register as a juvenile game providing business entity
pursuant to the amended provisions of Article 26 from among the game providing
business entities who have registered pursuant to the previous Article 26 as at the
time this Act enters into force shall meet the standards thereof and register within six

months after this Act enters into force.
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(4) A person who conducts business of providing Internet computer game facilities
pursuant to the previous provisions as at the time this Act enters into force shall
meet the standards thereof and register within six months after this Act enters into

force.

ADDENDA <Act No. 8739, Dec. 21, 2007>

Article 1 (Enforcement Date)

This Act shall enter into force three months after the date of its promulgation:

Provided, That Article 2 of the Addenda shall apply on October 20, 2007.

Article 2 (Special Cases concerning Registration of Juvenile Game Providing

Business, etc)

(1) A juvenile game room business entity who has filed a report pursuant to Article
26 (2) of the Sound Records, Video Products, and Game Software Act repealed by Act
No. 7943 or a game providing business entity who has registered pursuant to the
previous Act (referring to the Act previously amended pursuant to the partially
amended Game Industry Promotion Act, Act No. 8247; hereinafter the same shall
apply) as at the time the partially amended Game Industry Promotion Act, Act No.
8247, enters into force may, notwithstanding Article 26 of the same amended Act
and Article 2 (3) of the Addenda thereto, register a juvenile game providing business

after meeting the standards thereof by May 17, 2008 after this Act enters into force.

(2) A person who conducts business of providing Internet computer game facilities
pursuant to the previous Act as at the time the partially amended Game Industry
Promotion Act, Act No. 8247, enters into force may, notwithstanding Article 2 (4) of
the Addenda to the same amended Act, register after meeting the standards thereof

by May 17, 2008 after this Act enters into force.

ADDENDA <Act No. 8852, Feb. 29, 2008>

Article 1 (Enforcement Date)
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This Act shall enter into force on the date of its promulgation. (Proviso Omitted.)

Articles 2 through 7 Omitted.

ADDENDUM <Act No. 9928, Jan. 1, 2010>

This Act shall enter into force on the date of its promulgation.

ADDENDA <Act No. 10219, Mar. 31, 2010>

Article 1 (Enforcement Date)
This Act shall enter into force on January 1, 2011.

Articles 2 through 12 Omitted.

ADDENDUM <Act No. 10554, Apr. 5, 2011>

This Act shall enter into force three months after the date of its promulgation.

ADDENDA <Act No. 10629, May 19, 2011>

Article 1 (Enforcement Date)

This Act shall enter into force two months after the date of its promulgation. (Proviso

Omitted.)

Article 2 Omitted.

ADDENDUM <Act No. 10879, Jul. 21, 2011>

This Act shall enter into force six months after the date of its promulgation.

ADDENDA <Act No. 11048, Sep. 15, 2011>

Article 1 (Enforcement Date)
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This Act shall enter into force one year after the date of its promulgation. (Proviso

Omitted.)

Articles 2 through 5 Omitted.

ADDENDA <Act No. 11139, Dec. 31, 2011>

Article 1 (Enforcement Date)

This Act shall enter into force six months after the date of its promulgation: Provided,
That the amended provisions of Article 2 of the Addenda to the Game Industry
Promotion Act (Act No. 7941) shall go into effect on the date of its promulgation.

Article 2 (Transitional Measures concerning Appointment and Term of Office of

Members)

(1) Pursuant to Article 16 (4), the Minister of Culture, Sports and Tourism shall newly
appoint a fixed number of members determined under the amended provisions of

Article 16 (3) within three months after this Act enters into force.

(2) The term of office of the members appointed pursuant to Article 16 (4) as at the
time this Act enters into force shall expire on the date prior to the date they are

newly appointed pursuant to paragraph (1), notwithstanding Article 16 (5).
Article 3 (Transitional Measures concerning Entrustment of Affairs)

(1) Notwithstanding the amended provisions of Article 24-2, the previous provisions
shall apply to the treatment of rating classifications of game products applied for as

at the time this Act enters into force.

(2) Notwithstanding the amended provisions of Article 24-2, the previous provisions
shall apply to the treatment of game products, the revised contents of which have

been reported as at the time this Act enters into force.

ADDENDA <Act No. 11315, Feb. 17, 2012>

Article 1 (Enforcement Date)
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This Act shall enter into force six months after the date of its promulgation.

Article 2 Omitted.

ADDENDA <Act No. 11690, Mar. 23, 2013>

Article 1 (Enforcement Date)
(1) This Act shall enter into force on the date of its promulgation.
(2) Omitted.

Articles 2 through 7 Omitted.

ADDENDA <Act No. 11785, May 22, 2013>

Article 1 (Enforcement Date)

This Act shall enter into force six months after the date of its promulgation: Provided,
That the amended provisions of Article 2 of the Addenda of the Game Industry
Promotion Act (No. 7941) and Article 2 of the Addenda shall enter into force on the

date of its promulgation.

Article 2 (Preparation for Establishment of Game Product Administration

Committee)

(1) The Minister of Culture, Sports and Tourism shall organize a task force to establish
a Game Product Administration Committee (hereinafter referred to as "task force") in
order to take charge of the affairs concerning the establishment of the Game Product

Administration Committee.

(2) The task force shall consist of not more than five members appointed or

commissioned by the Minister of Culture, Sports and Tourism.

(3) The task force shall prepare the articles of incorporation before this Act enters
into force and register the establishment of the Game Product Administration
Committee with the authorization of the Minister of Culture, Sports and Tourism after

this Act enters into force.
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(4) The task force shall hand over its affairs to the Game Product Administration
Committee without delay after its establishment, and the members of the task force
shall be deemed dismissed or decommissioned when the handing over is

completed.

(5) Task force members, other than public officials, shall be deemed public officials
in application of the provisions of Articles 129 through 132 of the Criminal Act

concerning the affairs.

(6) Expenses incurred in establishing the Game Product Administration Committee

shall be borne by the Game Product Administration Committee.
Article 3 (Agents for Affairs)

The Game Rating Board shall act on behalf of the Game Product Administration

Committee before its establishment.
Article 4 (Succession, etc. to Rights, Obligations, and Property)

(1) The former Game Rating Board shall be deemed discontinued at the same time
the Game Product Administration Committee is established, and the Game Product
Administration Committee shall succeed to the rights, obligations, and property of

the former Game Rating Board since the day of establishment.

(2) A rating received by the former Game Rating Board shall be deemed received by

the Game Product Administration Committee.

ADDENDA <Act No. 11998, Aug. 6, 2013>

Article 1 (Enforcement Date)
This Act shall enter into force one year after the date of its promulgation.

Articles 2 and 3 Omitted.

ADDENDA <Act No. 12844, Nov. 19, 2014>

Article 1 (Enforcement Date)
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This Act shall enter into force on the date of its promulgation: Provided, That, the
amended part of any Act to be amended pursuant to Article 6 of the Addenda,
which was promulgated before this Act enters into force but the enforcement date
of which has not arrived, shall enter into force on the enforcement date of the

relevant Act.

Articles 2 through 7 Omitted.

ADDENDUM <Act No. 13955, Feb. 3, 2016>

This Act shall enter into force three months after the date of its promulgation.

ADDENDA <Act No. 14199, May 29, 2016>

Article 1 (Enforcement Date)
This Act shall enter into force on January 1, 2017.
Article 2 (Transitional Measures concerning Previous Business Entities)

(1) A business entity who consulted with the Committee pursuant to the previous
Article 21 (9) as at the time this Act enters into force (hereinafter referred to as
“previous business entity”) may distribute game products pursuant to the previous
Article 21 (1) 4 and (9) through (11) for two years from the enforcement date of this
Act.

(2) Article 2 (1) of the Addenda shall not apply to where the previous business entity
was designated as the business entity who is allowed to independently conduct

rating classification pursuant to the amended provision of Article 21-2 (1).

Article 3 (Transitional Measures concerning Penalty Provisions and

Administrative Fines)

The former provisions shall apply to the application of the penalty provisions and

administrative fines for the acts done before this Act enters into force.
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ENFORCEMENT DECREE OF THE GAME INDUSTRY PROMOTION ACT

Article 1 (Purpose)

Presidential Decree No. 19717, Oct

Presidential Decree No. 20252, Sep
Presidential Decree No. 20676, Feb

(

Amended by Presidential Decree No. 20058, May 16, 2007
L
L

Presidential Decree No. 21148, Dec.
Presidential Decree No. 21214, Dec.
Presidential Decree No. 21634, Jul.
Presidential Decree No. 21722, Sep.
Presidential Decree No. 22003, Jan.
Presidential Decree No. 22076, Mar.
Presidential Decree No. 22541, Dec.
Presidential Decree No. 23017, Jul.
Presidential Decree No. 23036, Jul.
Presidential Decree No. 23348, Dec.
Presidential Decree No. 23523, Jan.
Presidential Decree No. 23863, jun.
Presidential Decree No. 24042, Aus.
Presidential Decree No. 24102, Sep.
Presidential Decree No. 24406, Mar.
Presidential Decree No. 24453, Mar.
Presidential Decree No. 24865, Nov.
Presidential Decree No. 25050, Dec.
Presidential Decree No. 26016, Jan.

Presidential Decree No. 27043, Mar

. 27, 2006

. 10, 2007
. 29, 2008
3, 2008
31, 2008
22, 2009
10, 2009
27,2010
15, 2010
21, 2010
4, 2011
19, 2011
6, 2011
20, 2012
19, 2012
13, 2012
14, 2012
18, 2013
23,2013
20, 2013
30, 2013
6, 2015
.22, 2016

Presidential Decree No. 27120, May 3, 2016

Presidential Decree No. 27234, jun

.21, 2016

Presidential Decree No. 27323, Jul. 6, 2016

Presidential Decree No. 27503, Sep

.21, 2016

The purpose of this Decree is to prescribe matters delegated by the Game Industry

Promotion Act and matters necessary for the enforcement thereof.

Article 1-2 (Speculative Game Products)
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"Other game products prescribed by Presidential Decree" in subparagraph 1-2 (f) of
Article 2 of the Game Industry Promotion Act (hereinafter referred to as the "Act")

means any of the following game products:

1. Game products which replicate speculation business referred to in subparagraph 2
of Article 2 of the Act on Special Cases concerning Regulation and Punishment of

Speculative Acts, Etc,;

2. Game products which replicate lottery tickets referred to in subparagraph 1 of

Article 2 of the Lottery Tickets and Lottery Fund Act;

3. Game products which replicate bullfighting referred to in subparagraph 1 of Article
2 of the Traditional Bullfighting Match Act.

Article 2 (Extent of Provision of Game Products Excluded from Game Providing

Business, etc.)

(1) "Where a person provides game products according to the type and method or
other prescribed by Presidential Decree" in subparagraph 6 (c) of Article 2 of the Act
means where a person provides game products by satisfying all the following

Stahdards: <Amended by Presidential Decree No. 20058, May, 16, 2007; Presidential Decree No. 21722, Sep. 10, 2009; Presidential Decree No.

27120, May 3, 2016>

1. Only the game products permitted for use by all shall be provided,;

2. Game products, the number of which does not exceed the number determined
and publicly notified by the Minister of Culture, Sports and Tourism, shall be

installed for each business place;

3. Game products shall be installed in a building where the business place

concerned is located.

(2) “Where a person provides game products according to the type, method or
others prescribed by Presidential Decree” in the proviso to subparagraph 7 of Article
2 of the Act means where a person provides game products by satisfying all the

followin g standards: <Newly Inserted by Presidential Decree No. 27120, May 3, 2016>

1. Only the game products permitted for use by all shall be provided,;
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2. Necessary apparatus and equipment such as computers, the number of which
does not exceed the number determined and publicly notified by the Minister of
Culture, Sports and Tourism, shall be installed to use game products for each

business place;

3. Necessary apparatus and equipment, such as computers, shall be installed in a

building where the business place concerned is located.
Article 3 (Comprehensive Plan for Promotion of Game Industry)

"Matters prescribed by Presidential Decree" in Article 3 (2) 8 of the Act shall be as

follows: <amended by Presidential Decree No. 20676, Feb, 29, 2008; Presidential Decree No. 23036, Jul. 19, 2011>
1. Securing and managing financial resources for the promotion of the game industry;

2. Creation of jobs in the game industry, the development of export markets and the

facilitation of industrial revitalization;
3. Improvements of the distribution structure of the game industry;

4. Support for non-profit, non-governmental organizations engaged in surveillance of
game products (hereinafter referred to as "non-profit, non-governmental
organizations"), as provided for in the Assistance for Non-Profit, Non-Governmental

Organizations Act;

5. Policies for the protection of intellectual property rights to game products under

Article 13 of the Act;

6. Matters concerning the protection of personal information on users of game

products;

7. Other matters deemed necessary for the promotion of the game industry by the

Minister of Culture, Sports and Tourism.

Article 4 (Extent of and Procedures for Support for Establishment of Business

and Development of High Quality Game Wares, etc.)

(1) The Minister of Culture, Sports and Tourism may, within budgetary limits, provide

the following support to persons establishing a business or developing high quality
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game wares and amateur producers of game products for non-profit purposes

pUrS uant to Al’tide a Of the Act: <amended by Presidential Decree No. 20676, Feb. 29, 2008; Presidential Decree No. 23863,

Jun. 19, 2012>

1. Support for persons establishing a business:
(a) Subsidization of initial business expenses;

(b) Subsidization of purchase or lease of related equipment, such as game products

and hardware;

2. Support for persons developing high quality egame wares:
(a) Provision of development funds;

(b) Support for the distribution of game wares;

(c) Support for expansion into overseas markets;

3. Financial support for the production of same products to amateur producers of

game products for non-profit purposes.
(2) Deleted. <oy presidentiat Decree No. 23348, Dec. 6, 201>

(3) Detailed procedures for the selection of persons eligible for support under
paragraph (1) and other necessary matters shall be prescribed by Ordinance of the

Ministl’y Of CU[ture, Spo rts a nd Tourism. <amended by Presidential Decree No. 20676, Feb. 29, 2008; Presidential Decree

No. 23348, Dec. 6, 2011>

Article 5 (Training for Professionals)

(1) The head of a relevant central administrative agency may designate any of the
following institutions as a training institution for game industry professionals
(hereinafter referred to as "professional training institution") pursuant to Article 5 (2)

of the Act:

1. Universities which set up and operate a curriculum related to games, or research

institutes or educational institutions which conduct research on games;

2. Government-funded research institutes referred to in Article 2 of the Act on the
Establishment, Operation and Fostering of Government-Funded Research Institutes,

Etc,;
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3. Public interest corporations referred to in the Act on the Establishment and

Operation of Public Interest Corporations;

4. Corporations established for the purpose of fostering the game industry as referred

to in Article 32 of the Civil Act.

(2) A person who seeks designation as a professional training institution under
paragraph (1) shall submit to the head of a relevant central administrative agency an

application for designation in which the following matters are entered:
1. Performance and plan related to the training of professionals;
2. Matters concerning the formation of a curriculum, instructors, and similar matters;

3. Matters concerning facilities and installations necessary for the training of

professionals;
4. A plan for financing operating expenses.

(3) When the head of a relevant central administrative agency intends to designate a
professional training institution pursuant to paragraph (1), he/she shall, in advance,

consult with the Minister of Culture, Sports and Tourism. <amended by presidential Decree No. 20676, Feb.

29, 2008>

(4) The head of a relevant central administrative agency may bear all or some of the
expenses falling under any of the following subparagraphs on behalf of a

professional training institution designated under paragraph (1):

1. Instructor fees and allowances;

2. Expenses for training textbooks, apparatus and materials for practical training;
3. Other necessary expenses incurred in the training of professionals.

Article 6 (Promotion of Standardization)

"Matters prescribed by Presidential Decree" in Article 8 (1) of the Act shall be the

following:
1. Game products standards;

2. External appearance of a game machine or apparatus;
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3. Apparatus for indicating information on the operation of a game product;

4. Apparatus for inserting money or such into a game machine or a device for

recognizing free gifts, or such;
5. Apparatus for operating a game machine, such as for playing or stopping a game.
Article 7 (Education of Game Products related Business Entities)

(1) Education provided to a game products related business entity under Article 9 (3)

of the Act shall be three hours per year.

(2) When it is impracticable for a game products related business entity to attend
education owing to unavoidable circumstances, the head of a Si/Gun/Gu (referring to
the head of an autonomous Gu; hereinafter the same shall apply) may require a
person in charge of managing each place of business from among the employees of
such business entity to receive education instead of the game products related

business entity.

(3) Detailed methods of providing the education under paragraphs (1) and (2) and
other matters necessary for the education shall be prescribed by Ordinance of the

Ministry of Culture, Sports and TouriSm. <amended by presidential Decree No. 20676, Feb. 29, 2008>
Article 7-2 (Fact-Finding Survey)

(1) The head of a relevant central administrative agency shall investigate annually
the current status of the game industry and the status of use of game products by

each relevant field pursuant to Article 11 (2) of the Act.

(2) The head of a relevant central administrative agency may request local
governments and relevant institutions or organizations to submit materials on the
current status related to the game industry for the purpose of investigating the status

referred to in paragraph (1).

Article 8 (Creating Foundation for Game Culture)



305

The head of a relevant central administrative agency may provide assistance to
institutions or organizations which conduct the following activities or conduct such

activities pursuant to Article 12 (1) of the Act:
1. Investigation of the status of use of games;
2. Development of indices for excessive game immersion;

3. Education and publicity on medical treatment for and the prevention of excessive

game immersion;

4. Assistance for the operation of counseling facilities for medical treatment and the

prevention of excessive game immersion;

5. Development and dissemination of programs for medical treatment and the

prevention of excessive game immersion;

6. Training of professionals for medical treatment and the prevention of excessive

game immersion;
7. Enhancement of social recognition of game culture;,

8. Development and dissemination of experiential and educational programs on

game culture;
9. Activities on the protection of the personal information of game users;

10. Production of and assistance to game products for educational and functional

purposes.
Article 8-2 (Prevention, etc. of Excessive Game Immersion)

(1) "Matters prescribed by Presidential Decree" in Article 12-2 (1) 6 of the Act means

the following matters:
1. Research on the prevention of and cure for excessive game immersion or such;

2. Development of programs related to the prevention of excessive game immersion

or such;
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3. International exchange and cooperation among specialized institutions or
organizations conducting business related to the prevention of excessive game

immersion, etc.

(2) The Minister of Culture, Sports and Tourism may assist specialized institutions or
organizations which have a track record of conducting business for the prevention of
excessive game immersion, etc. for at least three years within budgetary limits,

pursuant to Article 12-2 (2) of the Act. <amended by Presidential Decree No. 20676, Feb. 29, 2008>

Article 8-3 (Preventive Measures, etc. against Excessive Immersion in and

Addiction to Games)

(1) Game products subject to preventive measures under Article 12-3 (1) of the Act

shall be those other than the following eame products:
1. Game products listed in Article 21 (1) 1 through 3 of the Act;

2. Game products for which late night service hours are not restricted pursuant to
the proviso to Article 1 of the Addenda to the Juvenile Protection Act (Act No.
10659), and game products publicly notified as game products with no restriction on
late night online gaming hours as a result of the evaluations conducted and

measures taken under Article 23 (2) of the Act;

3. Game products provided by small and medium enterprises as defined in Article 2
of the Framework Act on Small and Medium Enterprises, which are engaged in the

video, broadcasting and telecommunications, or information service business.

(2) Notwithstanding paragraph (1) 3, in the case of game products provided by small
and medium enterprises with annual sales of at least five billion won, among small
and medium enterprises defined in Article 2 of the Framework Act on Small and
Medium Enterprises, which are engaged in providing video-related services,
broadcasting and telecommunications services, or information service business, the
small and medium enterprises shall take the preventive measures specified in Article

12-3 (1) 1 and 2 of the Act.
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(3) A game products related business entity (which shall be limited to game products
related business entities under Article 12-3 (1) of the Act; hereafter the same shall
apply in this Article) shall formulate ways to verify the identity of the user of a game
product through a request to an accredited certification authority referred to in
subparagraph 10 of Article 2 of the Digital Signature Act or any other third party or
administrative agency providing personal verification services, or face-to-face
verification, etc. when the user of the game product becomes a member, as

prescribed in Article 12-3 (1) 1 of the Act.

(4) A game products related business entity shall obtain the consent of legal
representatives using any of the following methods pursuant to Article 12-3 (1) 2 of

the Act:

1. That the game products related business entity posts the details of the consent in
the information and communications network defined in Article 12-3 (1) of the Act

and requests the legal representatives to mark whether they consent to such details;

2. That the game products related business entity directly issues a document stating
the details of the consent or delivers such document to the legal representatives by
mail or fax, and requests them to submit the document after affixing their seal or

signature on the details of the consent;

3. That the game products related business entity sends an electronic mail message
stating the details of the consent to the legal representatives and receives electronic

mail messages stating the expression of consent from them;

4. That the game products related business entity informs the legal representatives
of the details of the consent and obtains their consent over the phone, or informs
the legal representatives of the method by which he/she may check the details of
the consent, such as the Internet address, and obtains their consent over the phone

again.

(5) The restriction on method of using game products, time for using game products,
etc. mentioned in Article 12-3 (1) 3 of the Act shall be imposed by providing services

or programs that make such restrictions possible by setting a specific hour or period.
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(6) When a game products related business entity gives notice to a juvenile and
his/her legal representative pursuant to Article 12-3 (1) 4 of the Act, it shall give
notice to them by sending a text message from mobile phones, by email or fax, over

the phone, or in writing at least once a month.

(7) Each game products related business entity shall post the warning phrase
"excessive gaming may interfere with normal daily life" on the game screen for at
least three seconds per hour during the game pursuant to Article 12-3 (1) 5 of the

Act.

(8) Each game products related business entity shall conspicuously indicate the
detailed lapse of time spent playing the game on the game screen for at least three
seconds per hour during the game to the extent that such indication does not

interfere with the game pursuant to Article 12-3 (1) 6 of the Act.

(9) Where the Minister of Culture, Sports and Tourism requests a game products
related business entity to submit data or file a report pursuant to Article 12-3 (4) of
the Act, he/she shall make such request in writing (including an electronic

document).
Article 8-4 (Methods and Procedures for Evaluation)

(1) Where the Minister of Gender Equality and Family evaluates the appropriateness
of the scope of game products subject to the time restrictions on providing online
games during late night hours (hereafter referred to as "evaluation of the scope of
game products" in this Article) pursuant to Article 12-3 (2) of the Act, he/she shall
formulate a plan for evaluation of the scope of game products including the
following matters in consultations with the Minister of Culture, Sports and Tourism

and pUbUCly ﬂOtify such plaﬂ in the Official Gazette: <amended by Presidential Decree No. 24102, Sep. 14,

2012>

1. Game products subject to evaluation and matters to be evaluated under Article 21

(1) 1 and 2 of the Enforcement Decree of the Juvenile Protection Act;
2. Criteria for evaluation of the scope of game products;

3. An indicator for and measure of evaluation of the scope of game products;
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4. Other matters determined by the Minister of Gender Equality and Family in
consultation with the Minister of Culture, Sports and Tourism necessary for

evaluation of the scope of game products.

(2) For the evaluation of the scope of game products, the Minister of Culture, Sports
and Tourism may provide the Minister of Gender Equality and Family with data
necessary for the investigation of the status under Article 11 of the Act, data for the
investigation of the status of excessive immersion in games or such under Article 12-2
(1) 2 of the Act, and other data necessary for the evaluation of the scope of game

products.

(3) Where necessary for the evaluation of the scope of game products, the Minister
of Gender Equality and Family may request that the Minister of Culture, Sports and
Tourism provide data necessary for the evaluation of the scope of game products

referred to in paragraph (2).

(4) Where the Minister of Gender Equality and Family evaluates the scope of game
products, he/she may seek opinions from the related experts, parents' organizations,

associations of juveniles, game product related business entities, etc.

(5) The Minister of Gender Equality and Family shall consult with the Minister of
Culture, Sports and Tourism on the final draft evaluation of the scope of game

products before completing evaluation of the scope of game products.
Article 9 (Protection of Intellectual Property Rights)

Entities that may be designated as a specialized institution or an organization in the
field of intellectual property rights pursuant to Article 13 (3) of the Act shall be as

fOUOWS: <Amended by Presidential Decree No. 21634, Jul. 22, 2009; Presidential Decree No. 23036, Jul. 19, 2011; Presidential Decree No. 27503,

Sep. 21, 2016>

1. The Korea Copyright Commission established under Article 112 of the Copyright
Act or the Korea Copyright Protection Agency under Article 122-2 of the same Act;

2. An incorporated foundation established for the purpose of promoting the game

industry pursuant to Article 32 of the Civil Act.
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Article 10 Deleted. <by Presidential Decree No. 24042, Aug. 13, 2012>

Article 11 (Recommendation of Members of Game Rating and Administration

Committee)

(1) "Organizations prescribed by Presidential Decree" in Article 16 (4) of the Act means

any of the following institutions or organizations: <amended bty presidential Decree No. 20058, May 16, 2007;

Presidential Decree No. 20252, Sep. 10, 2007; Presidential Decree No. 20676, Feb. 29, 2008; Presidential Decree No. 22076, Mar. 15, 2010; Presidential
Decree No. 24453, Mar. 23, 2013; Presidential Decree No. 24865, Nov. 20, 2013>

1. Education-related organizations designated by the Minister of Education;
2. Law-related organizations designated by the Minister of Justice;

2-2. Organizations related to the promotion of industries designated by the Minister

of Trade, Industry and Energy;

3. Juvenile-related organizations designated by the Minister of Gender Equality and

Family;

4. The Arts Council Korea established under Article 20 of the Culture and Arts

Promotion Act;

5. The Korea Creative Content Agency established under Article 31 of the Framework

Act on the Promotion of Cultural Industries;

6. The Korea Communications Standards Commission established under Article 18 of

the Act on the Establishment and Operation of Korea Communications Commission;

7. Institutions or organizations designated by the Minister of Culture, Sports and

Tourism, from among the following institutions:

(a) Corporations established for the purpose of promoting the game industry

pursuant to Article 32 of the Civil Act;

(b) Corporations established for the purpose of developing the press and promoting

press culture pursuant to Article 32 of the Civil Act;
(c) Non-profit, non-governmental organizations.

(2) Upon receipt of a request by the Minister of Culture, Sports and Tourism, an

institution or an organization falling under paragraph (1) shall select three persons as
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recommended persons from among the persons with at least three years of work
experience in the relevant fields, by taking into consideration gender, and notify the

Minister of Cutture, Sports and Tourism of such fact. <amended by Presidential Decree No. 20058, May 16,

2007; Presidential Decree No. 20676, Feb. 29, 2008; Presidential Decree No. 24865, Nov. 20, 2013>

(3) When appointing members of the Game Rating and Administration Committee
pursuant to Article 16 of the Act (hereinafter referred to as the "Committee"), the
Minister of Culture, Sports and Tourism shall appoint the members to ensure that

the Committee is evenly comprised of persons from various fields. <amended by presigentiat

Decree No. 20676, Feb. 29, 2008; Presidential Decree No. 24865, Nov. 20, 2013>

Article 11-2 (Post Management Business of Secretariat)

The Secretariat of the Committee shall support public officials who conduct
verification and inspection of whether game products rated pursuant to Article 18 (3)

of the Act are legitimately distributed and who crack down on illegal games. <amended by

Presidential Decree No. 24865, Nov. 20, 2013>

Article 11-3 (Game Products for Testing)

(1) A game product for testing referred to in Article 21 (1) 3 of the Act shall meet all

the following requirements:

1. It shall not be a game product falling under any of the subparagraph 1-2 (a)
through (f) of Article 2 of the Act;

2. It shall meet the standards prescribed in attached Table 1.

(2) A game producing business entity or game distributing business entity who intends
to evaluate the performance and safety of eame products, user satisfaction, etc.
using the game products for testing shall file an application for confirmation of game

prOd ucts for testing with the Committee. <amended by Presidential Decree No. 24865, Nov. 20, 2013>

(3) The Committee shall verify whether the relevant game product meets all the
requirements referred to in paragraph (1) (including verification by at least one
member of the Committee) within seven days from the date it receives the

application and issue a certificate of verification of game products for testing. <amended by

Presidential Decree No. 24865, Nov. 20, 2013>



312

(4) A person who provides a game product for testing shall mark it as a game product
for testing under paragraph (3) for the purpose of making the game product
concerned known to all as game products for testing and notify users of instructions

for use and precautions.

(5) Where a person who has obtained verification of a game product for testing
pursuant to paragraph (3) is unable to complete a test within a testing period, he/she
may file an application for extension of the period, up to two times, and the
Committee shall grant the extension unless there is a compelling reason not to do

SO. <Amended by Presidential Decree No. 24865, Nov. 20, 2013>
Article 11-4 (Self-Rated Game Products)

A game product referred to in the main sentence of Article 21 (1) 4 of the Act shall

meet all the following requirements:

1. It shall be provided as common telecommunications services by a person
permitted to engage in the common telecommunications business under the

Telecommunications Business Act;

2. It shall be provided through online open markets or other electronic commerce

intermediaries;

3. It shall be provided by means of mobile devices or wireless Internet- connected

devices using an operating system of the same kind running on the mobile devices.
Article 12 (Technological Deliberation on Game Products)

(1) Where a game product for which an application for rating classification has been
submitted under Article 21 (8) of the Act falls under any of the following
subparagraphs, the Committee may conduct a technological deliberation on such

game prOd UCt: <amended by Presidential Decree No. 24865, Nov. 20, 2013>

1. Where the rating classification is conducted for game products falling under any of
the subparagraph 1-2 (a) through (f) of Article 2 of the Act, which are provided to a
game providing business entity (hereinafter referred to as "game products for places

of game providing business");
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2. Where it intends to classify a game product as the game products permitted for
use by all of juvenile game providing business entities, on which free gifts are offered
(excluding the game product confirmed by the Committee that it is unlikely to be
produced, distributed, or provided for use different from the use befitting its rating)

pursuant to the proviso to subparagraph 3 of Article 28 of the Act.

(2) When the Committee conducts a technological deliberation on the game
products under paragraph (1), it shall verify whether the game products have the

following functions: <vewty iserted by Act No. 24865, Nov. 20, 2013>
1. Preventing renovation and alteration of the software for operating game products;
2. Recognizing forgery and falsification of money;

3. Operation of a device indicating information on the operation of game products
(hereinafter referred to as "device indicating operating information") under Article 33

(2) of the Act.

(3) The chairperson of the Committee shall determine the methods of conducting
deliberation under paragraphs (1) and (2) and other matters necessary for
deliberation, in consultation with the Minister of Culture, Sports and Tourism and the

Minister Of Trade, |ndUStry and Enel’gy. <Amended by Presidential Decree No. 20058, May 16, 2007; Presidential Decree

No. 20676, Feb. 29, 2008; Presidential Decree No. 24453, Mar. 23, 2013; Presidential Decree No. 24865, Nov. 20, 2013>

Article 13 (Game Products with No Rating)

(1) "Game products prescribed by Presidential Decree" in Article 21 (1) 2 of the Act

means any of the following game products:

1. Game products produced and distributed pursuant to Article 25 (1) 1 through 3 of
the Act;

2. Game products produced and distributed for purposes such as domestic
education, learning, religion, or publicity activities for the public good, as game
products produced and distributed for non-profit purposes by a person other than

those falling under Article 25 (1) 1 through 3 of the Act.
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(2) A person who intends to produce or distribute game products may seek prior
verification from the Committee as to whether the game products concerned fall

Under the game prOdUCtS referred to in paragraph (1) 2. <Amended by Presidential Decree No. 24865, Nov.

20, 2013>

Article 14 (Notification to Heads of Administrative Agencies)

"The head of an administrative agency prescribed by Presidential Decree" in Article 24

Of the Act Shall be as fOHOWS: <Amended by Presidential Decree No. 20676, Feb. 29, 2008; Presidential Decree No. 21214, Dec.

31, 2008; Presidential Decree No. 22076, Mar. 15, 2010; Presidential Decree No. 24453, Mar. 23, 2013>

1. The Minister of Culture, Sports and Tourism;

2. The Minister of Trade, Industry and Energy;

3. The Chairperson of the Korea Communications Commission;
4. The Minister of Gender Equality and Family;,

5. The Prosecutor General;

6. The Commissioner General of the National Policy Agency;

7. The Special Metropolitan City Mayor, a Metropolitan City Mayor, or a Do Governor

(hereinafter referred to as "Mayor/Do Governor").
Article 14-2 (Requirements for Designation of Rating Classification Agency)

"Human resources, facilities, etc. prescribed by Presidential Decree" referred to in
Article 24-2 (1), other than its subparagraphs, of the Act mean personnel and facilities

that meet the fOlLOWing standards: <amended by Presidential Decree No. 24865, Nov. 20, 2013>

1. The rating classification agency shall be organized in the form of a committee
comprised of at least seven persons with much expert knowledge and experience in
the fields of cultural art, cultural industries, juvenile, law, education, media,
information and communications, and shall be evenly comprised of persons engaged

in each field;

2. The rating classification agency shall have an office organization comprised of at

least five persons, including three software engineers defined in subparagraph 5 of
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Article 2 of the Software Industry Promotion Act or persons who have work

experience in the game industry for at least three years;

3. The rating classification agency shall have a conference room and other business

facilities to conduct the rating classification;

4. The rating classification agency shall establish an online business system to

conduct the rating classification;

5. The rating classification agency shall have the financial capability to stably conduct

the rating classification;

6. The rating classification agency shall be a nonprofit corporation incorporated with
the permission of the Minister of Culture, Sports and Tourism pursuant to Article 32

of the Civil Act.
Article 14-3 (Evaluation of Propriety of Rating Classification Agency)

The Minister of Culture, Sports and Tourism shall establish standards for the
evaluation of the propriety of business performance of the rating classification
agency under Article 24-2 (2) of the Act, by taking into consideration the adequacy of
rating classification decisions, efficiency of the processing of business affairs, customer
satisfaction, etc., and formulate the methods of evaluation according to the

standards, and conduct evaluations accordingly.
Article 15 (Cases of Producing Game Products Excluded from Registration)

"Cases prescribed by Presidential Decree" in Article 25 (1) 4 of the Act means any of

the following cases:
1. Where a person produces a gaming machine with which no one can play a game;

2. Where a person produces game products only aimed at certain people for the
purpose other than the purpose of distribution and providing something to watch

and entertainment;
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3. Where a person produces game products which do not fall under game products
subject to rating classification pursuant to the subparagraphs of Article 21 (1) of the

Act.
Article 15-2 (Permission to Engage in General Game Providing Business)

(1) A person who intends to obtain permission to engage in general game providing
business pursuant to Article 26 (1) of the Act shall have facilities in place meeting the

standards referred to in attached Table 1-2.

(2) A person who intends to obtain permission to engage in general game providing
business pursuant to paragraph (1) shall submit an application for permission and
documents attached thereto to the head of a Si/Gun/Gu, as prescribed by Ordinance

of the Mlnlstry of CuLture, Sports and Tourism. <amended by Presidential Decree No. 20676, Feb. 29, 2008>
Article 16 (Business Hours and Restrictions on Hours for Admitting Juveniles)

Business hours and hours for admitting juveniles referred to in subparagraph 7 of

Article 28 of the Act shall be as follows: <amended by Presidential Decree No. 20058, May 16, 2007; Presidential Decree

No. 21722, Sep. 10, 2009; Presidential Decree No. 22541, Dec. 21, 2010; Presidential Decree No. 24406, Mar. 18, 2013>

1. Business hours:

(a) Business hours of general game providing business entities and combined
distribution and game providing business entities shall be from 9:00 a.m. to 12:00
a.m.: Provided, That a business entity who provides only game products permitted

for use by all shall not be subject to restrictions on business hours;

(b) Business hours of juvenile game providing business entities shall be from 9:00
a.m. to 12:00 a.m.: Provided, That where the number and the area of game products
installed by a juvenile game providing business entity permitted to be used by all, in
which it is possible to offer the outcomes (including free gifts offered pursuant to the
proviso to subparagraph 3 of Article 28 of the Act) obtained by playing games, do not
exceed 20/100 of the total number and the area of game products installed, such

business entity shall not be subject to restrictions on business hours;



317

(c) Game products related business entities other than those falling under (a) and (b)

shall not be subject to restrictions on business hours;
2. Hours for admitting juveniles

(a) Hours for admitting juveniles to juvenile game providing business entities,
combined distribution and game providing business entities (only applicable where
juveniles’ entry is allowed pursuant to the proviso to Article 5 (1) 2 of the
Enforcement Decree of the Juvenile Protection Act), and business providing Internet
computer game facilities entities shall be from 9:00 a.m. to 10:00 p.m.: Provided,
That where a juvenile is accompanied by a person having parental authority, a
guardian, a teacher or a supervisor of his/her place of work, or any other person who
is in a position to protect or supervise the juvenile concerned, such juvenile may be

admitted during hours other than the hours for admitting juveniles;

(b) Hours for admitting juveniles shall not apply to game products related business

entities other than item (a).
Article 16-2 (Types of Free Gifts)

The types of free gifts which may be offered pursuant to the proviso to subparagraph
3 of Article 28 of the Act and standards and methods for offering thereof shall be as

follows: <amended by Presidential Decree No. 24102, Sep. 14, 2012>
1. Types of free gifts:
(a) Toys and stationery;

(b) Cultural goods and sports supplies: Provided, That media harmful to juveniles,
drugs harmful to juveniles, and goods harmful to juveniles defined in Article 2 of the

Juvenile Protection Act shall be excluded;

2. Standards for provision of free gifts: consumer selling prices (referring to selling
prices at general retail stores) for free gifts offered shall not exceed five thousand

won;

3. Methods of provision of free gifts: free gifts shall be provided only through free

gifts offering apparatus of game products that have undergone deliberation when
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assigned a rating, and shall not be directly provided by persons related to business

offices.
Article 17 (Matters to be Observed by Game Products related Business Entities)

"Matters prescribed by Presidential Decree" in subparagraph 8 of Article 28 of the Act

shall be as SpeCiﬁed in attached Table 2. <amended by Presidential Decree No. 20058, May 16, 2007>
Article 18 (Succession to Business)

"Main facilities and apparatus prescribed by Presidential Decree" in Article 29 (3) of
the Act shall be the following:

1. Game producing business and game distributing business: Places of business,

business facilities, and apparatus;
2. Game providing business: Places of business, game products;

3. Combined distribution and game providing business: Places of business, game

products, facilities and apparatus necessary for other business.
Article 18-2 (Post Management)

(1) "The head of a relevant administrative agency prescribed by Presidential Decree"

in Article 31 (3) of the Act means the Minister of Gender Equality and Family. <amended by

Presidential Decree No. 20676, Feb. 29, 2008; Presidential Decree No. 22076, Mar. 15, 2010>

(2) A Mayor/Do Governor and the head of a Si/Gun/Gu shall submit a report on the
status of game products related business entities twice every year (once per half
year) in which the following matters are included, pursuant to Article 31 (3) of the

Act:

1. The current status of permission, registration, etc. of game products related

business entities and changed matters;

2. Matters concerning the types of game products provided by game products

related business entities;
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3. The current status of administrative dispositions regarding game products related
business entities and the current status of litication related to administrative

dispositions.
Article 18-3 (Game Money)

"Game money prescribed by Presidential Decree and things similar thereto prescribed

by Presidential Decree" in Article 32 (1) 7 of the Act means any of the following:

<Amended by Presidential Decree No. 23863, Jun. 19, 2012>

1. Game money which becomes a means of betting or allotment or acquired by

some fortuity when using a game product;

2. Game money which becomes exchangeable substitute for game money prescribed
in subparagraph 1 or data, such as game items (referring to tools used in game

products for playing games; hereinafter the same shall apply);
3. Game money or data, such as game items, falling under any of the following:

(a) Game money or data, such as game items, produced or acquired by reproduction,

adaptation, or hacking of computer programs of a game producing business entity;,

(b) Game money or data, such as game items, produced or acquired by using

computer programs, apparatus, or device specified in Article 32 (1) 8 of the Act;

(c) Game money or data, such as game items, produced or acquired by using game

products with personal information of another person;

(d) Game money or data, such as game items, produced or acquired through the
abnormal use of game products, such as the production or acquisition of game

money or game items for business purposes by using eame products.
Article 19 (Method of Indicating Trade Name, etc. on Game Products)

(1) Game products to which a device indicating operating information should be
attached mean game products falling under subparagraph 1-2 (a) through (f) of Article
2 of the Act, as game products for places of game providing business, and game
products on which free gifts are offered (excluding cases where the Committee,

when assigning a rating to a game product pursuant to Article 21 of the Act, confirms
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that the game product is unlikely to be produced, distributed, or provided for use
different from the use befitting its rating) pursuant to the proviso to subparagraph 3

of Article 28 of the Act. <amended by Presidential Decree No. 23863, Jun. 19, 2012; Presidential Decree No. 24865, Nov. 20, 2013>

(2) The trade name, rating, and information on the contents of a game product that
should be indicated on the game product pursuant to Article 33 (3) of the Act and
methods of indicating a device indicating operating information shall be as specified
in attached Table 3: Provided, That this shall not apply where the rating and
information on the contents of a game product under Article 11-4 are indicated on

the game product.
Article 20 (Restrictions on Advertisement or Publicity)

"Advertising materials prescribed by Presidential Decree" in Article 34 (2) of the Act
means advertising materials making use of media or the means referred to in the

followin g su b paragrap NS: <amended by presidentiat Decree No. 20676, Feb. 29, 2008; Presidential Decree No. 21148, Dec. 3, 2008;

Presidential Decree No. 22003. Jan. 27, 2010; Presidential Decree No. 27323 July, 6, 2016>

1. Outdoor advertisements prescribed in subparagraph 1 of Article 2 of the Act on
the Management of Outdoor Advertisements, etc. and Promotion of Outdoor

Advertisement Industry;

2. Information and communications network prescribed in Article 2 (1) 1 of the Act
on Promotion of Information and Communications Network Utilization and

Information Protection, Etc.;

3. Newspapers or Internet newspapers prescribed in subparagraphs 1 and 2 of Article
2 of the Act on the Promotion of Newspapers, Etc. or periodicals prescribed in
subparagraph 1 of Article 2 of the Act on Promotion of Periodicals, including

Magazines;
4. Broadcasts prescribed in subparagraph 1 of Article 2 of the Broadcasting Act;

5. Telecommunications prescribed in subparagraph 1 of Article 2 of the Framework

Act on Telecommunications;

6. Leaflets, samples, or admission tickets;
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7. Video products, sound records, books, publications, motion pictures or plays;

8. Other media or means prescribed by Ordinance of the Ministry of Culture, Sports

and Tourism.
Article 21 (Penalty Surcharge)

A penalty surcharge in lieu of a suspension of business prescribed in Article 36 (1) of
the Act may be imposed only where the business of a relevant business entity does

not impede the creation of a healthy game culture.
Article 22 (Exception to Notice in Writing)

"An urgent reason prescribed by Presidential Decree" in the proviso to Article 38 (2) of
the Act means any reason prescribed by the subparagraphs of Article 21 (4) of the

Administrative Procedures Act.
Article 22-2 (Rewards)

The standards for granting rewards pursuant to Article 39-2 (2) of the Act shall as

follows:

1. Persons who report, accuse, or arrest a person who violates a duty to prohibit the
distribution of illegal game products or such, pursuant to Article 32 of the Act: An

amount not exceeding two million won;

2. Persons who report, accuse, or arrest a person who cause others to gamble or
perform other speculative acts or leaves others unattended leading to such acts, in
violation of subparagraph 2 of Article 28 of the Act or a person who promotes
speculation in violation of subparagraph 3 of Article 28: An amount not exceeding

one million won;

3. Persons who report, accuse, or arrest a person who commits an act falling under
any of the subparagraphs of Article 34 (1) of the Act: An amount not exceeding 500

thousand won.

Article 23 (Entrustment, etc. of Authority)
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(1) The Minister of Culture, Sports and Tourism may entrust the following affairs

under Article 42 (2) of the Act to the Committee:

1. Affairs related to the access, investigation, and document inspection prescribed in

Article 31 (2) of the Act;

2. Affairs related to the removal, destruction, and deletion of game products or

advertising or publicity materials under Article 38 (3) of the Act.

(2) The members of the Committee, in charge of the access, investigation and
document inspection or the removal, destruction, and deletion prescribed in
paragraph (1), shall carry an identification prescribed by Ordinance of the Ministry of

Culture, Sports and Tourism and present it to the persons concerned.

(3) In accordance with Article 42 (2) of the Act, the head of a Si/Gun/Gu may entrust
the provision of education prescribed in Article 9 (3) of the Act to an association or

organization established under Article 39 of the Act.

(4) Where the head of a Si/Gun/Gu entrusts the provision of education pursuant to
paragraph (3), he/she shall publicly notify the name, address, etc. of the association

or organization entrusted with the relevant affairs.
Article 24 (Standards for Imposition of Administrative Fines)

(1) The standards for imposition of administrative fines referred to in Article 48 (1) of

the Act shall be as specified in attached Table 4.

(2) Where the Minister of Culture, Sports and Tourism, a Mayor/Do Governor or the
head of a Si/Gun/Gu imposes an administrative fine pursuant to paragraph (1), he/she
may decrease or increase the amount within 1/2 of the amount of the administrative
fine under attached Table 4 in consideration of the severity and frequency of the
violation, and the motive behind the violation, result, etc. of the violation: Provided,
That when increasing the amount, the increased amount shall not exceed the

maximum amount of an administrative fine prescribed in Article 48 (1) of the Act.

Article 25 (Re-Examination of Regulation)
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(1) The Minister of Culture, Sports and Tourism shall examine the appropriateness of
the following matters every three years, counting from each base date specified in
the following (referring to the period that ends on the day before the base date of

every third year) and shall take measures, such as making improvements: <imended by

Presidential Decree No. 25050, Dec. 30, 2013>

1. Restrictions on business hours of juvenile game providing business entities under

subparagraph 1 (b) of Article 16: Jan. 1, 2014,

2. Standards for installation of general game providing business facilities under

subparagraph 4 of attached Table 1-2: Jan. 1, 2014.

(2) The Minister of Culture, Sports and Tourism shall examine the appropriateness of
subparagraph 8 of attached Table 2 that prescribes matters to be observed by a
game providing business entity that offers game products that imitate the substance
of betting or dividends, such as card or hwatu games, through the information and
communications network referred to in Article 2 (1) 1 of the Act on Promotion of
Information and Communications Network Utilization and Information Protection,
Etc., and shall take measures, such as making improvements, biennially (referring to a
period until March 15 of the year which becomes every two years), from March 15,

2016 as the base date. <amended by Presidential Decree No. 24865, Nov. 20, 2013; Presidential Decree No. 27043, Mar, 22, 2016>

ADDENDA

Article 1 (Enforcement Date)
This Decree shall enter into force on October 29, 2006.
Article 2 (Repeal of other Statutes)

The Enforcement Decree of the Sound Records, Video Products, and Game Software

Act shall be repealed.
Article 3 (Applicability concerning Notification of Rating Decision)

@Article 14 shall apply beginning with the first game product which has received a

rating decision and a revocation decision after this Decree enters into force.
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Article 4 (Applicability concerning Indication of Trade name, Rating, and

Information about Contents of Game Products)

The provisions on the indication of the trade name, rating, and information about the
contents of game products in attached Table 3 shall apply beginning with the first

game product produced or distributed after this Decree enters into force.

Article 5 (Transitional Measures concerning Education of Game Products related

Business Entities)

A game products related business entity or his/her employee who has received
education for distribution-related business entities pursuant to the Enforcement
Decree of the Sound Records, Video Products, and Game Software Act at the time
this Decree enters into force shall be deemed to have received education for game

products related business entities pursuant to Article 7.

Article 6 (Transitional Measures concerning Computer Desk Partitions of

Business Entities Providing Internet Computer Game Facilities)

A person who installs partitions not meeting the installation standards pursuant to
subparagraph 5 (b) of attached Table 2 among those who conduct the business of
providing Internet computer game facilities at the time this Decree enters into force
shall install partitions meeting the same standards within three months from the

date on which this Decree enters into force.
Article 7 Omitted.
Article 8 (Relationship with other Statutes)

Where the provisions of the Enforcement Decree of the Sound Records, Video
Products, and Game Software Act are cited by other statutes at the time this Act
enters into force, when the provisions corresponding thereto are in this Decree, this
Decree or the relevant provisions of this Decree shall be deemed to be cited in lieu

of the previous provisions.

ADDENDA <Presidential Decree No. 20058, May 16, 2007>
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Article 1 (Enforcement Date)
This Decree shall enter into force on the date of its promulgation.

Article 2 (Transitional Measures concerning Indication of Trade Name, Rating

and Information about Contents of Game Products)

(1) Indication of the trade name, rating, and information about the contents of game
products (hereinafter referred to as "eame products prior to amendment") produced
or distributed before this Decree enters into force shall comply with the previous
provisions, notwithstanding the amended provisions of subparagraphs 1 and 2 of

attached Table 3.

(2) Notwithstanding paragraph (1), a producer or a distributor of game products prior
to amendment may indicate the trade name, rating and information about the
contents pursuant to the amended provisions of subparagraphs 1 and 2 of attached

Table 3.

Article 3 Omitted.

ADDENDA <Presidential Decree No. 20252, Sep. 10, 2007>

Article 1 (Enforcement Date)
This Decree shall enter into force on the date of its promulgation.

Articles 2 and 3 Omitted.

ADDENDA <Presidential Decree No. 20676, Feb. 29, 2008>

Article 1 (Enforcement Date)
This Decree shall enter into force on the date of its promulgation.

Articles 2 through 5 Omitted.

ADDENDA <Presidential Decree No. 21148, Dec. 3, 2008>
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Article 1 (Enforcement Date)
This Decree shall enter into force on December 6, 2008.

Articles 2 and 3 Omitted.

ADDENDA <Presidential Decree No. 21214, Dec. 31, 2008>

Article 1 (Enforcement Date)
This Decree shall enter into force on the date of its promulgation. (Proviso Omitted)

Articles 2 through 5 Omitted.

ADDENDA <Presidential Decree No. 21634, Jul. 22, 2009>

Article 1 (Enforcement Date)
This Decree shall enter into force on July 23, 2009. (Proviso Omitted.)

Articles 2 through 4 Omitted.

ADDENDA <Presidential Decree No. 21722, Sep. 10, 2009>

Article 1 (Enforcement Date)
This Decree shall enter into on the date of its promulgation.
Article 2 (Term of Existence of Regulation)

The amended provisions of subparagraph 1 (b) of Article 16 regarding the regulation
of business hours of juvenile game providing business entities shall remain in force

for the period of one year from the date this Decree enters into force.

ADDENDA <Presidential Decree No. 22003, Jan. 27, 2010>

Article 1 (Enforcement Date)

This Decree shall enter into force on February 1, 2010.
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Articles 2 through 5 Omitted.

ADDENDA <Presidential Decree No. 22076, Mar. 15, 2010>

Article 1 (Enforcement Date)
This Decree shall enter into force on March 19, 2010.

Articles 2 and 3 Omitted.

ADDENDA <Presidential Decree No. 22541, Dec. 21, 2010>

Article 1 (Enforcement Date)
This Decree shall enter into on the date of its promulgation.
Article 2 (Term of Existence of Regulation)

The amended provisions of subparagraph 1 (b) of Article 16 regarding the regulation
of business hours of juvenile game providing business entities shall remain in force

for the period of two years from the date this Decree enters into force.

ADDENDUM <Presidential Decree No. 23017, Jul. 4, 2011>

This Decree shall enter into force on July 6, 2011.

ADDENDA <Presidential Decree No. 23036, Jul. 19, 2011>
Article 1 (Enforcement Date)
This Decree shall enter into force on the date of its promulgation.

Articles 2 and 3 Omitted.

ADDENDUM <Presidential Decree No. 23348, Dec. 6, 2011>

This Decree shall enter into force on the date of its promulgation.
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ADDENDUM <Presidential Decree No. 23523, Jan. 20, 2012>

This Decree shall enter into force on Jan. 22, 2012

ADDENDA <Presidential Decree No. 23863, Jun. 19, 2012>

Article 1 (Enforcement Date)

This Decree shall enter into force on July 1, 2012: Provided, That the amended
provisions of Articles 18-3 and 19 and attached Table 2 shall enter into force one

month after the date of its promulgation.

Article 2 (Applicability concerning Attachment of Device Indicating Operating

Information)

The amended provisions of Article 19 (1) shall apply beginning with the game
product for which an application for assigning a rating has been filed on or after the

date this Decree enters into force.

ADDENDA <Presidential Decree No. 24042, Aug. 13, 2012>

Article 1 (Enforcement Date)
This Decree shall enter into force on August 18, 2012.

Article 2 Omitted.

ADDENDA <Presidential Decree No. 24102, Sep. 14, 2012>

Article 1 (Enforcement Date)
This Decree shall enter into force on September 16, 2012. (Proviso Omitted.)

Articles 2 through 4 Omitted.

ADDENDUM <presidential Decree No. 24406, Mar. 18, 2013>
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This Decree shall enter into force on the date of its promulgation.

ADDENDA <Presidential Decree No. 24453, Mar. 23, 2013>

Article 1 (Enforcement Date)
This Decree shall enter into force on the date of its promulgation.

Articles 2 through 5 Omitted.

ADDENDA <Presidential Decree No. 24865, Nov. 20, 2013>

Article 1 (Enforcement Date)

This Decree shall enter into force on November 23, 2013: Provided, That the
amended provisions of Article 25 (2) and subparagraph 8 of attached Table 2 shall

enter into force on February 23, 2014.

Article 2 (Applicability concerning Technological Deliberation on Game

Products)

Regarding a game product for which an application for rating classification is
submitted before this Decree enters into force, the amended provisions of Article 12
shall also apply to the cases where a game product is classified as the game
products permitted for use by all of juvenile game producing business entities, on
which free gifts are offered (excluding the game product confirmed by the
Committee that it is unlikely to be produced, distributed or provided for use
different from the use befitting its rating) pursuant to the proviso to subparagraph 3

of Article 28 of the Act.

Article 3 (Transitional Measures concerning Entrustment of Provision of

Education)

Where the head of a Si/Gun/Gu entrusts the provision of education pursuant to the
previous provisions of Article 23 before this Decree enters into force, he/she shall

publicly notify the name, address, etc. of the association or organization entrusted
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with the relevant affairs within three months after this Decree enters into force,

notwithstanding the amended provisions of Article 23 (4).

Article 4 Omitted.

ADDENDUM <Presidential Decree No. 25050, Dec. 30, 2013>

This Decree shall enter into force on January 1, 2014. (Proviso Omitted.)

ADDENDUM <Presidential Decree No. 26016, Jan. 6, 2015>

This Decree shall enter into force on the date of its promulgation.

ADDENDUM <Presidential Decree No. 27043, Mar. 22, 2016>

This Decree shall enter into force on the date of its promulgation: Provided, That the
amended provision of subparagraph 8 (¢) of attached Table 2 shall enter into force

six months after the date of its promulgation.

ADDENDUM <Presidential Decree No. 27120, May 3, 2016>

This Decree shall enter into force on May 4, 2016.

ADDENDUM <Presidential Decree No. 27234, Jun. 21, 2016>

This Decree shall enter into force on the date of its promulgation.

ADDENDA <Presidential Decree No. 27323, Jul. 6, 2016>

Article 1 (Enforcement Date)
This Decree shall enter into force on July 7, 2016.

Articles 2 through 4 Omitted.
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ADDENDA <Presidential Decree No. 27503, Sep. 21, 2016>

Article 1 (Enforcement Date)
This Decree shall enter into force on September 23, 2016.

Articles 2 and 3 Omitted.
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