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The main objective of this thesis is to investigate the relationship between
financial performances and accounting accruals: Financial performances consists of
net income, correlations between firm earnings. and industry earnings and cashflow
from operations. The data set include Tha}i listed companies in 2004, Both descriptive
statistics (frequency, percentage; minimum, maximum, mean and standard deviations)
and inferential statistics, multiple regression analysis are employed lo analyze the data.

It is found that, as expected, at 95% confidence interval, net income and
correlations between' firm' eamings and industry eamings significantly relate to
accounting accruals in positive manngrs. On the other hand, cashflow form operations
significantly relates to accounting accruals in negative manners. In addition, the control
variables also significantly relatedto accounting accruals. They include industry type,
firm size and lagged accounting accruals. The results agree with previous study
(i.e. Heidi et., al., 2003 and Myung and Byung, 2004). The contribution of this study
shows that investors-and-financial-statement-users-are-corivificed to pay attention to

earnings management of companies.
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Kolmogorov-Smirnov(a)
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ACCRUAL T(2) INDUSTRY DAYS CLASSIFY CORRLEATION NI SIZE CFO ACCRUAL T-1(2)

Pearson Correlation ACCRUAL T(2) 1.000 -.084 -.034 -011 -.334 =327 | -.546 -.435 513
INDUSTRY -.084 1.000 -.026 .009 -.008 -.009 | -.007 -.041 -.015
DAYS -.034 -.026 1.000 -.007 .060 .066 104 .075 -.009
CLASSIFY -011 .009 -.007 1.000 .004 .006 | -.033 -.069 -.001
CORRLEATION -.334 -.008 .060 .004 1.000 .996 .681 741 -.340
NI -.327 -.009 .066 .006 996 | 1.000 678 .735 -.345
SIZE -.546 -.007 104 -.033 .681 .678 | 1.000 .851 -.045
CFO -.435 -.041 .075 -.069 741 .735 .851 1.000 -.008
ACCRUAL T-1(2) 513 -.015 -.009 -.001 -.340 -.345 | -.045 -.008 1.000

Sig. (1-tailed) ACCRUAL T(2) .077 282 424 .000 .000 .000 .000 .000
INDUSTRY 077 .331 436 446 437 453 244 .398
DAYS .282 .331 455 165 130 .038 101 439
CLASSIFY 424 436 .455 470 456 .289 A21 495
CORRLEATION .000 446 155 470 .000 .000 .000 .000
NI .000 437 130 456 .000 .000 .000 .000
SIZE .000 453 .038 .289 .000 .000 .000 219
CFO .000 .244 101 121 .000 .000 .000 443
ACCRUAL T-1(2) .000 .398 439 495 .000 .000 219 443

N ACCRUAL T(2) 292 292 292 292 292 292 292 292 292
INDUSTRY 292 292 292 292 292 292 292 292 292
DAYS 292 292 292 292 292 292 292 292 292
CLASSIFY 292 292 292 292 292 292 292 292 292
CORRLEATION 292 292 292 292 292 292 292 292 292
NI 292 292 292 292 292 292 292 292 292
SIZE 292 292 292 292 292 292 292 292 292
CFO 292 292 292 292 292 292 292 292 292
ACCRUAL T-1(2) 292 292 292 292 292 292 292 292 292
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