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The purpose of this Independent Study (IS) is to examine the effects of
Chinese government roles to the success of Chinese startup unicorns. Based on
the explanation in Developmental State Theory and the idea of national security,
the important factor is the desire of Chinese government to develop the country's
economy. Chinese government, therefore, have supported the China's information
technology (IT) by developing infrastructure, establishing relevant agencies and
promote businesses, which create the ecosystem for the Chinese startups.
Moreover, another important factor is the implement of The Great Firewall of
China policy. Although the direct objective of this policy is to secure the internet
sovereignty, it also has the effect as a trade barrier to the foreign competitive
companies, which indirectly supports the Chinese startup to become the startup
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#Yang Hutao, "China’s Image from the Perspective of the Developmental
State: What Kind of “Developmental State” is China?," JCIR 6,1 (2018): pp.95-116.
*USCBC, China and the Developmental State Model [Online], 2021, 12 June,

https://www.chinabusinessreview.com/china-and-the-developmental-state-model/
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Country Population Educaton  GDP = Economic Government Population Competitiv Industry Internation  Total

growth  support to of IT e type al score
s

USA 8 9 9 5 8 0 0 6 8 53
Japan 8 9 9 2 B 2 1 7 7 50
China 10 4 7 18 8 10 9 5 4 75
India 10 3 6 10 5 9 9 4 2 58
Indonesia 8 a4 5 12 6 1 7 5 a 58
South 6 8 6 17 6 3 3 7 2 58
Korea

Malaysia 3 7 3 16 8 6 5 7 7 62

1'7ian : Gartner Group (1996), China Infoworld, Vol. 41, 29 July

*1Chinese Academy of Sciences, Introduction of The Chinese Academy of
Sciences [Online], 2021, 12 June,
http://english.cas.cn/about_us/introduction/201501/t20150114 135284.shtml
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Wseuway wagsguradadiulouie 90 Wesidud 3 8813 (Three 90 Percents) Liloatiuayuy
nsgnsnlusealduaglnsauurnu (Ministry of Posts and Telecommunication) Na11#e

1Y A a Ao vy s 2 & 1 % D
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- N« - ¢
Weann136nuInveInsensslusedlduarinsauuiay Weainnsensislisudlduas
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*2Ibid.
>3Ibid.



17

o

899 UIIUIUNIN LU AT&T, Motorola, Siemens uasguranauldeuginliuiensandns

sfiufanisludseineiu Tne Unicom laandeulaunailieisnmsinunuleuigeynyinlidl

N138MUIINTUTENTT F-C-C (Foreign-Chinese-Chinses) Na13A00U 1AL AUTENIINULAY

= =

WUU F-C (Foreign-Chinses) 4184%u331 17U Unicom 1a8n @98euiidnusgna19y1a
gnUftasiiddiulunisusms wiannIsamusuawily Unicom lasumwugingig q
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Fuodrudunanis lnesguialddisulusunsuduinermaniuazimalulad (Scence and
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Science and Technology ; MOST) ka g NSFC (National Natural Science Foundation)
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atuayuiumu (Venture Guiding Fund)® gansatiunisivaninelviingneuanavngsy

**Harwit Eric, "China's Telecommunications Industry: Development Patterns
and Policies," Pacific Affairs 71,2 (1998): 175.
*Damien Ma, Torchbearer: Igniting Innovation in China’s Tech Clusters

[Onlinel, 2021, 12 June, https://macropolo.org/china-torch-program-innovation/?rp=m
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*Ibid.

*"Mike Lin, China’s Inbound Investment Trends [Online], 2021, 9 September,
https://medium.com/@virtual_assistant/chinas-inbound-investment-trends-history-
and-outlook-99d9934d4cda

8China Internet Network Infomation Center, Internet Statistics [Online], 2021,

12 June, http://www.cnnic.com.cn/IDR/BasicData/
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*’EU SME Centre, The ICT Market in China [Online], 2021, 12 June,
https://www.eusmecentre.org.cn/report/ict-market-china

“Nir Kshetri, "The evolution of the internet of things industry and market in
China: An interplay of institutions, demands and supply," Telecommunications Policy
41,1 (2017): pp.49-67.

*INicolas Martins, China's FDI experience as a strategy for developing
countries [Online], 2021, 12 June,
https://www.academia.edu/4318797/Chinas_FDI _experience as a strategy for devel
oping_countries

*?_utao Ning, "China's Leadership in the World ICT Industry: A Successful Story
of Its "Attracting-In" and "Walking-Out" Strategy for the Development of High-Tech
industries?," Pacific Affairs 82,1 (2009): pp. 67-91.
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43Cong Cao, Richard Suttmeier, and Denis Fred, "China's 15-year Science and
Technology Plan," Physics Today 59,12 (2006): 38.
“eden uniaiis uazdsll wdals, unnIsaauInuaulang [Onlinel, 2564, 12
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*Jost Wilbbeke et al., Made in China 2025 The making of a high-tech

superpower and consequences for industrial countries, Mercator Institute for China
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*Zhang Mo, "China Issues New Rules Strengthening Regulatory Structure Over
Internet: Emphasis on Public Security and State Interest," East Asian Executive Report
19,11 (1997): 15.

*Philip Sohmen, "Taming the Dragon: China’s Efforts to Regulate the Internet”
(2001).

Constitution of the People's Republic of China, [Onlinel, 2021, 12 June,
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