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# # 4282323526 : MAJOR FINANCE
KEY WORD: OWNERSHIP STRUCTURE / INSIDER OWNERSHIP / DU PONT ANALYSIS

PATCHA SITASUWAN: THE RELATION BETWEEN OWNERSHIP STRUCTURE AND
PERFORMANCE OF THAI LISTED COMPANIES. THESIS ADVISOR: SUNTI TIRAPAT, Ph.D.,
76 pp. ISBN 974-346-259-7.

This study examines the effect of ownership structure on performance of Thai listed
companies, which the study uses both return on equity and excess return from capital asset pricing
model as proxy for performance and proxies ownership structure by percent of insider ownership of

each firm in 1996-1998 as proxy for ownership structure..

The result shows that the effect of percent of insider ownership on the return on equity is
nonmonotonic, which the relation can divide into three parts as 0%-25%, 25%-75%, and 75%-100%.
However, as control the size effect and debt-to-equity ratio, | find out that ownership structure does
not effect return on equity directly. In the other words, difference in ownership structure effect on total
asset turnover, which is the component of return on equity from Du Pont Analysis. Moreover, the

ownership effect is not shown in excess return from capital asset pricing model.
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Frequency

1000

System

800

600

4004

200

Series: SIZE
Sample 1 894
Observations 894

Mean 3060.241
Median  465.0000
Maximum 127100.0
Minimum 8.300000
Std. Dev. 10530.68
Skewness 7.506971
Kurtosis  70.64492

Jarque-Berbr8846.7
Probability0.000000
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Frequency
800
Series: EP
Sample 1 894
F Observations 894
600 - L
| Mean -0.658708
Median 0.080507
200 Maximum 280.8952
-1 Minimum -241.7358
Std. Dev. 15.87668
Skewness -1.496879
200 Kurtosis 215.9678
| Jarque-Bera 1689817.
Probability 0.000000
0
-200 -100 0 100 200 300
EP

A. ns1uaAITayA AL A URINARD UL U AR DD UUNLSLUAT

wane deyalpaaguazaninbaes dnmdonnanauuuueddieis (ADJROE) lugosd

1
= =

N.A. 2539-2541 yasti3Ennasnzidawlunaiauanyninsuallszmalne ol

|
= 1

ifmmjuu‘%‘ﬁwﬁ;_]ﬂﬁmgiumﬁuﬁﬁmmfga‘wdwﬁmjm?ﬁqLﬁuqm‘lmﬂﬁmqmummuLm
urasffeduinuamnann  inli@enuavsdomesiiafulonads  wihe o wh
%Qmﬁ@ﬁﬂgﬂu%ﬂﬂﬂ Integrated-SET  Information =~ Management  System  (I-SIM)
IAANANANNINET UM sz ma Ing fiﬂmuifaga%ﬁu 620 Taya

Frequency

40|
Series: ADJROE
Sample 1 620

Observations 620
300}
Mean 0.010859
Median 0.043650
Maximum  9.430100
Minimum  -12.51020
Std. Dev.  0.983762
Skewness -3.988626
Kurtosis 76.62816

200

100}

Jarque-Beral141689.2
Probability 0.000000
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Frequency

16

Series: EXCAPM
Sample 1 620

Observations 620
120]
Mean 0.019902
Median -0.090012
Maximum  4.435319
Minimum  -1.522077
Std. Dev.  0.683949
Skewness 2.253753
Kurtosis 11.57747

80]

40]

Jarque-Bera 2425.509
Probability 0.000000

EXCAPM

a. NsINUAAITaYATAEATLIRIUAAALLNURIULIUANARIA

wanstoyalneagiuazAudeed  HARDUUNLAUALAINNAADLUNUIAIARIA  (EXMKT)
Tt w.A. 2539-2541 wasiizdnnasnzidaulunaiaudnnineuvislszmnalng Taeluisu

naNLBEnNgnanatlunaNTENNegszudelunIIAITuLing NaReLUNUATAY

! ¥
mnmm‘uLmu‘*ﬂmmmmmmnm@ﬁmmmmmuﬁ Lﬁﬁ’ﬁu@a\? PN ANENARALILNUTRIAANA

wag : i B9N1ANgudeya DATASTREAM anuaudeyavivdu 620 doya

Frequency
14

Series: EXMKT
Sample 1 620
Observations 620

120}

100}
Mean 0.192024

Median 0.071727
Maximum  4.449372
Minimum  -1.459395
Std. Dev. 0.664476
Skewness 2.065039
Kurtosis 10.77561

80
60,
40|

20/ Jarque-Bera 2002.542

Probability  0.000000
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Frequency
160

Series: ASSET
Sample 1 620
Observations 620
Mean 0.695424
Median 0.567687
Maximum 5.235641
Minimum -0.192036
Std. Dev. 0.608656
Skewness 2.228806
Kurtosis 12.32325

Jarque-Bera 2758.826
Probability 0.000000
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Frequency

600
Series: DE
Sample 1 620

% Observations 619

400 Mean 2.436026
Median 1.154966

300 Maximum 108.2324
Minimum 0.005129
Std. Dev. 6.412550

200 Skewness 9.952755
Kurtosis 136.3613

100 Jarque-Bera 468930.1
Probability 0.000000
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Dependent Variable is ADJROE

Sample: 1 620

Included observations: 619

Variable Coefficient Std. Error t-Statistic Prob.

C 0.10527  0.34200 0.30781 0.7583
OWNER -0.23314  0.20092 -1.16032 0.2464
SIZE_1 0.02911  0.13677 0.21288 0.8315
SIZE_2 -0.14971  0.09158 -1.63477 0.1026
DE -0.03214  0.00619 -5.18781 0
R-squared 0.05009

A9 2

Dependent Variable is ADJROE

Sample: 1 620

Included observations: 619

Variable Coefficient ~ Std. Error  t-Statistic Prob.
C 0.37060  0.17694 2.0944 0.0366
OWNER -0.22292  0.20057 -1.1113 0.2668
LOGSIZE -0.08402  0.05599 -1.5005 0.134
DE -0.03322  0.00608 -5.4619 0
R-squared 0.04882

A1979% 3

Dependent Variable is ADJROE

Sample: 1 620

Included observations: 619

Variable Coefficient " Std. Error t-Statistic Prob.

C 0.22943 *0.16798 1.36579 0.1725
OWNER25_75_1 -0.37408  0.46354 -0.80699 0.42
OWNER25_75_2 0.97766  0.42065  2.32418 0.0204
OWNER25_75_3 -81.3593  6.73918 -12.0726 0
LOGSIZE -0.04018  0.05104 -0.78716 0.4315
DE -0.03465 0.00547 -6.32347 0

R-squared 0.23182
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Estimation Method: Weighted Least Squares

Sample: 1 620
VARIABLE: ASSET TURNOVER Coefficient ~ Std. Error  t-Statistic Prob.

C 0.3551 0.2108 1.6846  0.0926
OWNER25_75_1 -1.1185 0.3167  -3.5316  0.0004
OWNER25_75_2 1.1491 0.2865 4.0112  0.0001
OWNER25_75_3 -5.2010 4.5891 -1.1333  0.2575
DE -0.0062 0.0038  -1.6349 0.1026
SIZE1 0.2024 0.0838 2.4149  0.0160
SIZE2 -0.2608 0.0568  -4.5891  0.0000
R-squared 0.0607

. T NATLRAANNANNUETEUININsTRRUTRIA LTINS siadnsdaunin lsgnasa
2aAU1E ANTAYAAIDENN 3 1

Estimation Method: Weighted Least Squares

Sample: 1620

VARIABLE: PROFIT Coefficient ~ Std. Error  t-Statistic  Prob.

C 1.6565 1.1197 1.4794 0.1396
OWNER25_75_1 -3.6521 1.6824  -2.1708 0.0303
OWNER25_75_2 v 1.5217 1.1538 0.2490
OWNER25_75_3 0.9014  24.3767 0.0370 0.9705
DE -0.0186 0.0202  -0.9211 0.3574
SIZE1 -0.5676 0.4451 -1.2753 0.2027
SIZE2 -0.0966 0.3018  -0.3201 0.7490

R-squared 0.0113
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Estimation Method: Weighted Least Squares

Sample: 1 620

VARIABLE: EXCAPM Coefficient Std. Error t-Statistic  Prob.

C -0.8188 0.2278  -3.5949 0.0004
OWNER25_75_1 -0.9345 0.3541  -2.6389 0.0085
OWNER25_75_2 0.7011 0.3203 2.1892 0.0290
OWNER25_75_3 -1.4337 5.1315 -0.2794 0.7800
SIZE1 0.3914 0.0914 4.2812 0.0000
SIZE2 0.0345 0.0634 0.5443 0.5865
EP -0.0180 0.0104  -1.7232 0.0854
R-squared 0.0616

0.5 NATURAANNANNUEFENININITADRULRIHLTMTADNARDLUNUAIWA UL
WIEUALNAARLUNUABIAAIA ANTEYARIRL 3 1]

Estimation Method: Weighted Least Squares

Sample: 1620

VARIABLE : EXMKT Coefficient Std. Error t-Statistic  Prob.

C -1.1064 0.2223  -4.9769 0.0000
OWNER25_75_1 -0.4641 0.3456  -1.3426 0.1799
OWNER25_75_2 0.4855 0.3126 1.5530 0.1210
OWNER25_75_3 -0.1088 5.0087  -0.0217 0.9827
SIZE1 0.5507 0.0892 6.1718 0.0000
SIZE2 -0.0577 0.0619  -0.9330 0.3512
EP -0.0171 0.0102 -1.6796 0.0936

R-squared 0.0736
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LS // Dependent Variable is ADJROE

Sample: 1 620
Variable

C

OWNER"2
SIZE

DE

R-squared

0.4007
-0.7445
-0.0901
-0.0331

0.0549

Coefficient Std. Error t-Statistic ~ Prob.

0.1691 2.3703 0.0181
0.3271  -2.2758 0.0232
0.0553  -1.6310 0.1034
0.0061  -5.4607 0.0000

d‘ dl s o G o a o
A197°97 2 Wailszunnuaouduiusituni s iuan Laz NN AIR9LTEN

LS // Dependent Variable is ADJROE

Sample: 1 620
Variable

C

OWNER"2
SIZE_1

SIZE_2

DE

R-squared

0.1306
-0.7542
0.0245
-0.1561
-0.0320
0.0562

Coefficient ~ Std. Error t-Statistic Prob.

0.3389 0.3853 0.7001
0.3273  -2.3040 0.0216
0.1363 0.1796 0.8576
0.0906  -1.7235 0.0853
0.0062  -5.1845 0.0000
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Estimation Method: Weighted Least Squares

Sample: 1620
VARIABLE: EXCAPM
C

OWNER"2

SIZE1

SIZE2

EP

R-squared

Coefficient

-0.9126

0.1167

0.3919

0.0671

-0.0172

0.0508

Std. Error  t-Statistic  Prob.

0.2263 -4.0333: 0.0001

0.2264 0.5154 0.6065

0.0919 4.2621 0.0000

0.0625 1.0733 0.2836

0.0105 -1.6419 0.1011

AT
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Estimation Method: Weighted Least Squares

Sample: 1620

VARIABLE: EXMKT

C
OWNER"2
SIZE1
SIZE2

EP

R-squared

Coefficient
-1.15672
0.2160
0.5512
-0.0398
-0.0167
0.0709

Std. Error

0.2199
0.2200
0.0894
0.0607

0.0102

t-Statistic  Prob.

-5.2618 0.0000
0.9818 0.3266
6.1682 0.0000
-0.6548 0.5128
-1.6344 0.1027
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